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Contrary to the old saw, “Thirtie dayes hath 
November,” this November has only 25 days, 
working days in which to sell Inland Marine 
and Specialty Lines, those timely business- 
builders. In soliciting them you do not have 
to worry about new prospects and contacts. 
Your present clients are your opportunities. By 
selling these lesser known forms of protection 


you not only do your full duty by your clients, 


ss 


but also keep your competitors away and add 


EZ 


to your agency income. 





The broad facilities of our aggressive Inland 
Marine and Specialty Lines Department are 


available to our agents for writing all classes. 


THE 
PENNSYLVANIA FIRE 
INSURANCE COMPANY 


ee 


. . . Writing Fire and 45 related lines .. . 





THURSDAY. NOVEMBER 7. 1935 














RISP autumn mornings, frosty woodland 
trails, a pack of hounds hot on the scent, a 
covey of feeding birds, the sharp crack of a 


hunter’s gun! 


Some of your clients with sporting blood in their 
veins may be doubtful shots but good prospects. 


Kf me, C Ze a Vore 


NEW YORK CHICAGO 


Every sportsman needs the protection of Accident 
insurance and Sports Liability insurance. Equip- 
ment used on hunting trips such as guns, cameras, 
camping outfits, luggage, clothes and other articles 
calls for Personal Effects insurance. Practically all 
casualty and surety, fire and allied lines are written 
by the Atna Fire Group of companies. 


J ff’ Z 
Grip, Marfjerd, Conn 


SAN FRANCISCO CHARLOTTE, N. C. 


ATNA INSURANCE COMPANY - THE WORLD FIRE AND MARINE INSURANCE COMPANY 


THE CENTURY INDEMNITY COMPANY ° 


- 


PIEDMONT FIRE INSURANCE COMPANY 
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Progressive Stand 
Made in California 


Reduction in Number of Agents, 
Growth of Conference Idea 
Are Contemplated 


WELSH NAMED PRESIDENT 


National President Bair Discusses Para- 
sites in Business at California 
Agents Meeting 


NEW OFFICERS ELECTED 
President—W. P. Welsh, Pasa- 


dena. 
Vice-president—G. C. 
Fresno. 
Secretary-treasurer—T. W. Thom- 
as, Stockton (reelected). 
National Councillor—E. R. Pick- 
ett, Sacramento (retiring president). 


By A. V. BOWYER 


Principal objectives of his administra- 
tion, including minimum membership of 
1,250, a campaign to reduce the number 
of licensed agents in the state to meet 
the problem presented by a more gen- 
eral induction of producers, and further 
development of the conference idea with 
casualty companies and special agents’ 
associations, were outlined by Presi- 
dent-elect William P. Welsh of Pasa- 
dena in his address of acceptance of the 


high post at the San Diego annual con- 
vention of the California Association 
of Insurance Agents. 

He pledged support of the association 
to the avowed ‘intentions of Commis- 
sioner S. L. Carpenter, Jr., to rid the 
business in California of undesirables 
and strengthen prestige of legitimate 
companies and agents. Mr. Welsh was 
vice-president last year. His election 
as president was unanimous. 


Appleton, 


Seen as New Era 


Discussing addresses before the con- 
vention by company organization offi- 
cials, Mr. Welsh stated the talk by Joy 
Lichtenstein, president Pacific Board, 
indicated “a new era in company- 
agency relations,” and the association 
leaders were greatly encouraged by the 
frank and open manner in which Mr. 
Lichtenstein presented his thoughts. 
Mr. Welsh pledged wholehearted co- 
operation with the Board. 

Earlier in the day he iniormed the 
open-forum meeting that association 
members must be prepared to meet a 


new situation which would probably 
arise as elimination of many undesir- 
able agent licensees progressed. He 


said the association must recognize that 
many persons desiring to enter the busi- 
ness must be considered and he antici- 
pated a number of these probably would 
enter the business as solicitors for estab- 
lished agencies. He said this problem 
would have to be met as one of the 
(CONTINUED ON PAGE 34) 





Code Again Appears in 
Illinois With Variations 





Legislation As Revised Since De- 
feat at Regular Session 
Analyzed 





There are some differences in the re- 
vised insurance code for Illinois com- 
pared with the one that was before the 
regular session of the legislature. One 
of the more important changes concerns 
hearings by the insurance director. This 
is due to the decision of the Sangamon 
county circuit court declaring the license 
act relating to fire and casualty agents 
unconstitutional because it gave the di- 
rector too much power and did not pro- 
vide for notice of hearings. 


Wording of New Section 


Therefore section 4 is inserted which 
affects the code clear through where any 
violations are concerned. The section 
reads: “In the conduct of any examina- 
tion or hearing provided for under this 
code, the director or any employe of 
the insurance department, especially 
designated by him for such purpose shall 
have power to administer oaths and to 
examine any person under oath, and in 
connection therewith to require the pro- 
duction of any books, records or papers 
relevant to the inquiry. All hearings 
provided for in this code shall, unless 
otherwise specifically provided in this 
code, be held at such time and place as 
should be designated in a notice which 
shall be given by the director in writing 
to the person, partnership, association 
or company involved therein at least 10 
days before the date designated therein. 
The notice shall state the subject of in- 
quiry and the specific charges if any. 
Hearings shall be held either in Spring- 
field or in the county where the prin- 
cipal business address of the person, 
partnership, association or company in- 
volved in such hearing is located.” 

In the Sangamon county decision the 
court held that there was no notice of 
any hearing given to the person whose 
license was revoked. Therefore in the 
revamped section relating to licenses for 
fire and casualty agents, solicitors and 
brokers, provision is made for a notice 
of hearings based on section 4. 


Grand Division of Companies 


An important change in the revised 
code is the grand division of insurance 
companies. The first division is life, ac- 
cident and health. The second is casu- 
alty, fidelity and surety, and the third 
is fire and marine. It is provided that 
companies of the second class may write 
business of the third class and 


financial requirements. 

A stock company can write life insur- 
ance with a minimum capital of $100,000 
or a company can be organized to write 
accident and health for the same capital. 
To write life, accident and health a com- 
pany must have $200,000 capital. A 
company can write casualty, fidelity and 
surety with a minimum capital of $200,- 
000, but if it writes fire and marine 

(CONTINUED ON PAGE 12) 
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Insurance Director Palmer Issues 
Statement in Behalf of 
Bill 


At the request of THE NATIONAL UNDER- 
WRITER Insurance Director Ernest Palmer 
of Illinois has enumerated the main 
differences between the new code and 
that before the regular session. He says: 

“The amendments made to the code 
during the discussion last spring have 
been retained in the new code because 
they were in the main constructive and 
we had no objection to them. The pres- 
ent code is certainly 98 or 99 percent the 
same as the old one. The principal 
changes are the following: 

1. In the investment section, which 
is Section 68, we permit life companies 
to invest 50 percent of their assets in 
properly appraised real estate mortgages 
whereas the old provision limited this 
item to 40 percent. We also clarified 
the language with regard to the invest- 
ment of preferred stocks and govern- 
ment guaranteed securities. 

2. The agents’ and brokers’ license 
law has been amended to meet the valid 
objections raised by the recent decision 
in the circuit court of Sangamon county. 


London Lloyds Section 


3. The section dealing with London 
Lioyds requires the deposit of at least 
$500,000 and also provides that un- 
earned premium reserves or loss re- 
serves shall be maintained in this state 
for the benefit of policyholders of this 
state. It gives the department power to 
work out a code of fair competition and 
requires London Lloyds’ attorney-in-fact 
to make very definite filings of detailed 


information not required of any other 
type of insurer. 
4. Fire and casualty companies are 


permitted to write both fire or casualty 
business provided their charters give 
them that power and they have sufficient 
assets to meet the capital and surplus 
requirements of both types of carriers. 
This will permit companies, both stock 
and mutual, to compete with London 
Lloyds in writing comprehensive cover- 
ages and multiple lines. It is a forward 
step which should be of real benefit to 
agents, brokers and policyholders. Suffi- 
cient safeguards are thrown around this 
provision to make it a practical forward 
step in the conduct of the insurance 
business and we have found no one ob- 
jecting to it. 


Rating Section 


5. No attempt has been made to in- 
troduce a comprehensive rate law, but 
Article XXVII does give the depart- 
ment power to prohibit fire and casualty 
companies charging discriminatory, ex- 
cessive, umnreasonabdle’ or inadequate 
rates. The language of this article is 
plainly and simply worded and does not 
require the filing of rates or their ap- 
proval by the department nor does it 

(CONTINUED ON PAGE 27) 





Spurt Is Shown in 
Earthquake Sale 


Eastern Tremors Cause Interest 
in Line—Several Large Cases 
Sold 


MANY INQUIRIES MADE 


Largest Sale Was $6,000,000 to Parke, 
Davis & Co., of Detroit—Some Com- 
panies Launch Production Drive 


Considerable interest is being dis- 
played in earthquake insurance as a re- 
sult of the disturbance in Helena, Mont., 
and the tremors reported over the east- 
ern section of the country. So far as 
can be determined the largest earth- 
quake line placed in response to these 
occurrences is that of $6,000,000 cover- 
ing Parke, Davis & Co., whose principal 
plant is in Detroit. Other orders placed 
were those for the Boston Store in Mil- 
waukee and the May Department Store 
in Cleveland. There were other in- 
quiries from Detroit, Toledo and Cleve- 
land and scattered inquiries from other 
parts of the middle west. In the -_ 
there seemed to be particular interest ir 
Philadelphia in earthquake insurance. 

Some companies are accepting earth- 
quake lines liberally and without fear, 
while others are exhibiting skittishness 
and are cutting down their limits. 


Some Mildly Interested 
The number of inquiries does not 
necessarily mean that a corresponding 


amount of business is being written. 
Some agents have come across clients 
who are “mildly interested and the agents 
are getting information for them which 
does not necessarily mean a sale. 

Judging from past experience, com- 
panies find that earthquake insurance 
that is taken in regions not customarily 
regarded as being susceptible to earth- 
quakes, stays on the books only a year. 
It is allowed to run to expiration, but 
usually is not renewed. 

From Newark comes word that there 
has been no inquiry for earthquake cov- 
erage there. Several houses were dam- 
aged in Newark, but no earthquake in- 
surance was carried. 


Supplemental Contract 


When the supplemental contract was 
being drafted in the middle west, some 
of the leaders strongly favored includ- 
ing the earthquake hazard, but the east- 
erners would not consider this. The 
westerners contended that the earth- 
quake hazard, as existing in New Eng- 
land and the Pacific Coast, is no more 
to be feared than the tornado hazard in 
the middle west, but the easterners ap- 
parently feel that earthquake presents 
the possibility of such a mighty catas- 
trophe that they did not want to en- 
courage its general sale. Had the earth- 
quake hazard been included in the sup- 
plemental contract, undoubtedly it 

(CONTINUED ON PAGE 27) 
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New Topics Engage 
Bair’s Attention 


National Agency President Speaks 
Before the California 
Fraternity 


COAST PROBLEMS CITED 


Underwriters Agencies, Fleet Com- 
panies, Non-standard Institutions 


and Chiseling Agents are Hit 





President Kenneth H. Bair of the Na- 
tional Association of Insurance Agents 
in his address before the annual meeting 
of the California Association of Insur- 
ance Agents at San Diego referred to 
non-policy-writing agents as parasites 
or disease agents. The non-policy- 
writing agent, he said, is developed 
especially by branch offices. While 
the smaller cities may not be in- 
fested with these parasites, as he termed 
them, he said they should have a care 
because they multiply. All the National 
association demands, he said, is parity of 
operations. In calling attention to the 
action on the subject at the annual con- 
vention at Rochester, he said that he 
hoped that no drastic remedies will be 
necessary following the resolution that 
was adopted there whereby local boards 
and agents are asked to comply with its 
provisions. 

“Pups” 


and “Underwriters” 


Another subject touched on by Mr. 
Bair was company groups. He said that 
on the Pacific Coast such companies, or 
“pups” as he called them, and under- 
writers’ agencies are cluttering the field. 
They seem to prevail in that section 
more than’ any other. President Bair 
said that companies could benefit them- 
selves as well as their agents through 
absorption or merger of some of their 
companies and thus they would simplify 
their complex machinery. He has found 
company management for the most part 
sympathetic with this idea. A company 
in the same group often finds itself in 
competition with one of its own brethren 
under the present system. 

President Bair referred to the non- 
standard companies, as he termed them, 
that are particularly prevalent in Cali- 
fornia. These companies. contribute 
nothing to the general welfare. Some of 
them are mutuals and offer insurance at 
reduced rates because they do not have 
to meet the expense for the general good 
cf the public that the stock companies 
do. Again there are the so-called cut 
rate companies that have their own devi- 
ations. They enjoy a distinct competi- 
tive advantage because they do not con- 
tribute to the great work of the com- 
pany organizations. All these companies 
do is to undermine the established rate 
structure, he asserted. Their life how- 
ever depends on its continuance. 

Within the ranks of agents, President 
Bair said, many trouble makers are non- 
member folk who are always skating un- 
der the rates of the organized agents 
and doing something off color. 


Hits at Predatory Habits 


Having paid his respects to the par- 
asitic elements in the business, Mr. Bair 
turned his attention to the predatory 
coterie. The predatory creature, he said, 
plunders, pillages, robs and preys on 
others. Such takes advantage of agents 
outside of its own bailiwick. Preda- 
tory habits are seen in the experiment 
of reducing commissions on large gov- 
ernment contracts. It is again found in 
the reduction of commissions on work- 
men’s compensation so that rates can 
be reduced thus forcing the agents to 
bear all the sacrifice. The National As- 





Finds Hope in 
Federal Motor 


Commerce Law 





Passage of the federal motor carriers’ 
act was very gratifying to the under- 
writers, according to S. W. Carey, III, 
vice-president of Appleton & Cox, who 
delivered a lecture before the New Or- 
leans branch of the Insurance Institute. 

Authorizing state public utility com- 
missions to regulate motor truck opera- 
tors within the borders of the various 
states was a step in the right direction, 
but it was only a partial answer to the 
problem, since the bulk of the business 
is inter-state. 

Under the federal act, motor com- 
merce is placed on the same footing 
as rail and provisions are made for 
directing motor commerce in a coordi- 
nated national system of transportation. 
Mr. Carey said it promises to end the 
paradox of taxing railroads to help build 
highways for the benefit of competitors 
engaged in driving railroads into bank- 
ruptcy. 

Cites Insurance Provisions 


Mr. Carey read the provisions of the 
federal act requiring the motor carrier 
to be insured for public liability and per- 
mitting the commission to require the 
carrier to insure in the interest of ship- 
pers. 

Although the act is constructive, Mr. 
Carey said insurance men will want to 
see what policy the interstate commerce 
commission follows and what rate basis 
is established. Steps have been taken 
by committees of the Inland Marine 
Underwriters Association to consult and 
advise the commerce commission. 

In 1921 there were only 300,000 trucks 
registered in the United States, but by 
the end of 1934 there were 3,500,000. 
The increase has been due to improve- 
ment in motor truck mechanical equip- 
ment, improvement in the highway sys- 
tem, low cost of operation and speedy 
service direct from door to door. 

The railroads have now started to 

(CONTINUED ON PAGE 28) 








sociation of Insurance Agents, he said, 
is committed unequivocally to the prin- 
ciple that it is unsound and illogical to 
make up certain deficiencies out of 
agents’ commissions. 





Expect Large Attendance 
at Commissioners Meeting 


IMPORTANT MATTERS PENDING 
Convention Examination Proposal, New 


Constitution to Be Considered 
at New York 





Commissioner Jess G. Read of Okla- 
homa, secretary National Convention of 
Insurance Commissioners, predicts that 
the mid-winter meeting of the Commis- 
sioners at the Pennsylvania hotel, New 
York, Dec. 3-4, will witness the largest 
turnout of insurance representatives 
which ever attended the New York 
meeting. ; : 

Matters of more than ordinary im- 
portance will arise at the gathering, 
which will be the adjourned meeting of 
the annual session held in July at Se- 
attle. Among other things will be adop- 
tion of a new constitution, and mat- 
ters were referred to the executive com- 
mittee by the examination committee 
appointed Oct. 10 by President W. A. 
Sullivan, an appointment made at the 
request of 11 state representatives, as- 
sembled at Memphis, Sept. 16. The 
Memphis meeting went on record as 
favoring the convention plan of exam- 
ination of all companies licensed in more 
than three states, and further recom- 
mended that such examination should 
include examination of payment of tax 
to the representative states in which the 
company is licensed. 

Following the suggestion of the 11 
states, President Sullivan named the fol- 
lowing commissioners: Tobin, Tennessee, 
chairman; Read, Oklahoma; Blackall, 
Connecticut; Earle, Oregon; Ketcham, 
Michigan. The purpose of the commit- 
tee is to study the matter of delinquent 
taxes in so far as it may affect life and 
indemnity companies only. The com- 
mittee is to report to the convention at 
New York. 

Secretary Read stated the commis- 
sioners would begin to arrive in New 
York as early as the middle of the week 
prior to the opening day. Other chair- 
men of committees will call meetings on 
dates several days ahead of the general 
convention meeting Dec. 3. Mr. Read 
requests those desiring to attend to 
make hotel reservations immediately. 


Mrs. Gerard L. Heinz, the wife of 
Special Agent Heinz of the Springfield 
Fire & Marine in Indiana, who has been 
confined to her home by an attack of 
erysipelas, is now making steady im- 
provement, 








THE WEEK IN INSURANCE 





Main differences in the revised insur- 
ance code of Illinois as compared with 
the one before the regular session. 

Page 1 
* * * 


Chicago Board meets in special session 
to consider reduction of minimum tariff 
fire rates. Page 3 

* * * 

President Kenneth H. Bair of the Na- 
tional Association of Insurance Agents 
announces the personnel of a number of 
important committees, Page 3 

* * x 


National Board relaxes requirements of 
delay in paying losses except as to ques- 
tionable cases. Page 3 

* * * 


At the Western Insurance Bureau 
meeting a warning was given to com- 
panies not to depart from sound under- 
writing practices during these days of 
low loss ratios. Page 2 

* * * 


Kenneth H. Bair, president National 
Association of Insurance Agents, dis- 
cusses some of the current issues before 
the California Association of Insurance 
Agents. Page 2 

* * * 


Annual meeting of the Maine Associa- 
tion of Insurance Agents is held in Port- 
land. Page 13 

* * * 


No intentional violations of premium 
tax laws found by Commissioners sub- 
committee, Superintendent Julian of 
Alabama announces. Page 4 





Commissioners meeting in New York 
Dec. 3-4 expected to draw large at- 
tendance; important matters to be con- 
sidered. Page 2 

* * * 


J. J. Fitzgerald, secretary of the Grain 
Dealers National Mutual, is made presi- 
dent. Page 9 

* * * 


H. Bair, president National 
Association of Insurance Agents, com- 
ments on the efforts of some of the 
companies to declare the resident agency 
section of the Georgia license law un- 
constitutional. ““ Page 31 


Insurance men are much interested in 
the lower interest charges on financing 
automobiles following the General Mo- 
tors Acceptance rule. Page 22 

* 


Kenneth 


* 

Western & Southern Indemnity discon- 
tinues business and will be liquidated. 
The Western & Southern Fire reinsures 
in the Great — Page 29 


Alliance Mutual Casualty is organized 
as a running mate to the Farmers Al- 
liance of McPherson, Kan. Page 32 

* * * 

Boeing bomber plane crash involves 
$200,000 insurance, coverage on experi- 
mentation and engineering costs. 

Page 29 
* * * 


Agents association formed at Phoenix, 
Ariz., Bringhurst first president, at din- 
ner with President K. H. Bair of Na- 
tional Association of Insurance Agents. 

Page 11 





Should Hold Fast 
to Straight Line 


Companies Admonished Not to Be 
Tempted from Beaten 
Path 





WESTERN BUREAU MEETING 


Controversial Subjects Were Largely 
Absent from the Semi-annual 
Gathering at Briar Cliff 


By GEORGE A. WATSON 


That members of the Western Insur- 
ance Bureau are well content with the 
administration of its affairs was suffi- 
ciently attested by the harmony that 
obtained at the semi-annual meeting at 
Briar Cliff Manor, N. Y. No controver- 
sial questions arose at any of the ses- 
sions, such action as was taken being 
almost wholly endorsement of various 
recommendations by H. A. Clark, in 
the report submitted in his dual role of 
president and chairman of the board. 


While touching on a number of mat- 
ters of concern to the membership, the 
dominant note in President Clark’s ad- 
dress was the warning not to be tempted 
by the “abnormally low loss ratio expe- 
rienced generally in the past few years” 
and depart from sound underwriting 
practices, but rather to hold fast to es- 
tablished principles, thereby giving the 
carriers “a chance to build up their re- 
serves for unforeseen and unknown 
catastrophies which, in the light of past 
experiences, are sure to occur.” 


Losses Run in Cycles 


The same tone was adopted by other 
speakers at the several business ses- 
sions, all appreciating that fire losses 
move in cycles, and the present era of 
low losses is likely to be followed by 
one of exceptional severity within the 
next few years. The temptation to let 
down the bars in seasons of prosperity, 
particularly in times like the present 
when competition is in high gear and 
the pressure from agents for facilities 
with which to meet the offerings of free 
lance stock and aggressive non-stock in- 
stitutions is constant, but in the interest 
of the future well being of orthodox 
companies it must be resisted. 


Supplemental Control Commissions 


Action upon the recommendation of 
the directors that the commission allow- 
ance “under policies carrying additional 
hazard supplemental contract should be 
the authorized fire commissions on all 
of the premiums, excepting tornado, 
which premiums will take the author- 
ized tornado commissions” was deferred 
to a later date to enable its further 
study. 

President Clark was empowered to 
select an associate, the two to clearly 
interpret the Bureau rule governing 
agency allowances, which now reads: 
“No allowance to agents, relatives or 
employes shall be made for advertising 
blotters, calendars, signs or office equip- 
ment or for any other purpose whatso- 
ever except as herein permitted.” The 
matter was to have been taken up by 
Mr. Clark with the late F. D. Silber, 
general counsel of the Bureau, but be- 
fore this was done Mr. Silber’s death 
occurred. 

The vacancy in the directorship 
caused through the retirement of B. G. 
Dawes, Jr., chairman of the Eureka- 
Security, and of Ralph Rawlings, presi- 
dent of the Monarch Fire, the member- 
ship of both companies in the Bureau 
having terminated will not be filled, at 

(CONTINUED ON PAGE 28) 








a 











November 7, 1935 


THE NATIONAL 


UNDERWRITER 


ios) 








Would Make Cut 
in Chicago Rates 


Reduction in Minimum Tariff, 


Fire Rates Up at Special 
Meeting 


SURPRISE MOVE MADE 


Class Includes Dwellings, Flats, Apart- 
ments, Private Garages and Outbuild- 
ings—Subscribers Committee Meets 


The Chicago Board adopted a reso- 
lution recommending the minimum 
tariff be revised with a view of more 
nearly equalizing the rates with oth- 
ers subject to comparison, the details 
being referred to the directors with 
power to act. The Board was asked 
to bring about a change in the sup- 
plemental contract on buildings and 
contents of minimum tariff risks to 
make the contract readily saleable. 


As the Chicago Board went into spe- 
cial session late Wednesday to con- 
sider the proposal of the board of direc- 
tors that minimum tariff fire insurance 
rates be reduced, leaders in the board 
expressed confidence that the proposal 
would be approved overwhelmingly. 
The meeting was called on five days 
notice. Although the matter has been 
under consideration for some time by 
the board of directors, it has been kept 
quiet generally and the announcement 
that a vote was to be taken came as a 
surprise generally. _ : 

The minimum tariff business includes 
dwellings, flats, apartments, private ga- 
rages and outbuildings. It has been a 
common observation among fire insur- 
ance people that dwelling rates in Chi- 
cago are exceptionally high. In north- 
ern Illinois outside of Chicago, the rate 
for frame dwellings is 23 cents. In 
Chicago the rate is 28 cents for unex- 
posed frame dwellings and 42 cents for 
exposed structures. 


Working Out Details 


The board was to be asked to ap- 
prove the proposed reduction and then 
refer the task of working out details to 
the board of directors and special com- 
mittees. 

The subscribers committee of the 
Western Actuarial Bureau held a meet- 
ing in Chicago Tuesday and was in 
touch with Manager Jay S. Glidden of 
the Chicago Board. 

The Chicago Insurance Agents As- 
sociation held a luncheon meeting Tues- 
day to discuss the proposal. 

The prevailing low loss ratio is be- 
lieved to have been the fundamental rea- 
son for bringing the matter to a head. 
Many observers have expressed the be- 
lief that some time or another the Chi- 
cago rate situation would have to be 
faced. 


Courtney Influence Remote 


Some time ago State’s Attorney 
Courtney of Cook county, in a confer- 
ence with company representatives in 
connection with his program to cause 
a reduction of automobile theft rates 
because of the decrease of automobile 
thefts in Chicago, asked the companies 
also to reduce the fire insurance rates. 
He made his request after the success- 
ful prosecution of a number of arsonists 
in Chicago. The proposed reduction in 
fire insurance rates is not coupled of- 
ficially with Courtney’s demand and the 
effect of his request in the present pro- 
gram is quite remote. 

The call for the rate reduction meet- 
ing went out the day printed copies | of 
the revised Illinois insurance code be- 





Defer Loss Payments Only | 
as to Questionable Cases 


ACTION BY NATIONAL BOARD 





Member Companies Allowed to Use 
Their Own Judgment as to Pay- 
ment of Other Losses 





NEW YORK, Nov. 6.—In apprecia- 
tion of the distinct improvement in the 
general economic condition of the coun- 
try, the National Board executive com- 
mittee has adopted this resolution, 
which was immediately communicated 
to the membership: 

“Resolved, That the National Board 
of Fire Underwriters continue to urge 
strongly upon its members the with- 
holding of loss payments (for the pe- 
riod stated in the policy or as provided 
by law) in every case where there is 
criticism of origin of fire or of claim 
made, or where investigation of either 
by the authorities is under way, and it 
desires that this view be communicated 
to company adjustment bureaus and 
company adjusters. 

“The National Board of Fire Under- 
writers believes that its members should 
exercise their own judgment as to pay- 
ment of other losses.” 

Agents Wanted Rule Relaxed 


The recommended observance of ex- 
treme caution in claim settlements was 
first adopted by the National Board in 
March, 1933, as a result of the distress- 
ing banking situation then existing. 
Later the rule was modified to some ex- 
tent and its entire elimination, except 
on claims of questionable merit, will 
doubtless come about as soon as the re- 
quired action can be taken by the dif- 
ferent regional jurisdictional bodies, 
through which the regulation will have 
to be promulgated. 

Agents have been for some time im- 
portuning their companies to rescind the 
regulation, a strong resolution to that 
effect having been adopted at the con- 
vention of the National Association of 
Insurance Agents at Rochester in Sep- 


tember. The contention of the local 
men was that organization company 
representatives were handicapped in 


their competition with non-stock and 
non-affiliated stock companies in claim 
handling, as the latter institutions made 
a practice of paying losses promptly 
upon completion of proofs. 


Place All on Parity 


It is admitted that some board com- 
panies were equally liberal in sending 
out loss checks, despite their obligation 
to observe the time limit rule, and the 
executive committee concluded the only 
fair thing to do would be to place all 
offices on a parity in that connection, 
so no one institution or group would 
have an advantage. 


New Connecticut Examiner 


baal Royston, who has been appointed 
an examiner for the Connecticut depart- 
ment, previously represented the Trav- 
elers at Bridgeport and again at New 
Haven. He served as secretary of the 
Fairfield Insurance Adjusters Associa- 
tion. His first work will be codification 
of state laws and departmental rulings 
with respect to automobile insurance 
covers. 








came available. The code contained a 
rate regulation section. Some observers 
put two and two together and came to 
the conclusion the Chicago Board was 
seeking to head off such regulation by 
voluntarily reducing rates, thus creat- 
ing the argument that the insurance 
business itself is prepared to adjust its 
tariff fairly without official mandate. 
At the same time the Chicago Board 
was in special session, the insurance 
committee of the Ilinois senate was 





California Chief 














scheduled to be conducting a hearing on 
the code. 








W. P. WELSH, Pasadena, Cal. 


The California Association of Insur- 
ance Agents has elected as its president 
W. P. Welsh of Pasadena. He served 
as vice-president during the year. 








Agree on Fundamentals in 
Uniform Liquidation Move 


HARTFORD, Nov. 6.—The special 
committees of the American Bar Asso- 
ciation and of the National Convention 
of Insurance Commissioners consider- 
ing uniformity in laws governing liqui- 
dation of insolvent insurance companies 
at their meeting in Hartford agreed upon 
certain fundamentals. They are in ac- 
cord in holding insurance commission- 
ers should be liquidating officers; that 
uniform laws or definitions as to pre- 
ferred claims be adopted, and that de- 
posits with states at time of company 
failure should be administered by the 
main receiver. 


Philadelphia Conference Held 


Philadelphia agents have taken the 
lead in an effort to settle the solicitor 
question there and have submitted to 
the Eastern Underwriters Association a 
new “qualification measure,’ setting 
forth a limited definition of a solicitor. 

The agents broached the matter at 
an informal gathering in Philadelphia 
during the week-end between a com- 
mittee of the Philadelphia Insurance 
Agents’ Association and one represent- 
ing the E. U. A. The companies prom- 
ised to give the subject real considera- 
tion. 

Additional meetings will be held later. 
The agents are presenting many of the 
problems in Philadelphia. 

They desire the comnanies to revert 
to the old rating practice whereunder 
the executive committee of the Philadel- 
phia Board, composed equally of agents 
and company officials, set all the rates. 
The rates now are all promulgated by 
the Middle Department Rating Bureau. 

The competition being offered by the 
Pacific and Pearl, is under discussion. 


St. Paul Quits C. I. T. Line; 
Harmonia, Others Take It 


NEW YORK, Nov. Effective 
Nov. 1, the Harmonia Fire of the Home 
group assumed part of the huge Com- 
mercial Investment Trust automobile 
insurance line, previously carried by the 
St. Paul Fire & Marine. Other com- 
panies participating in different sections 
of the country are the Caledonian, 
Camden and Fireman’s Fund. 


6.— 





More Committees 
Appointed by Bair 


Personnel Announced by the Na- 
tional Association of Insur- 


ance Agents 
IMPORTANT SUBJECTS UP 


John K. Boyce of Amarillo, Tex., 
Heads the Body to Study Con- 
stitutional Revision 


President Kenneth H. Bair of the 
National Association of Insurance 
Agents announces the appointment of 
John K. Boyce of Amarillo, Tex., as 
chairman of the new committee on lim- 
ited constitutional revision, appointed at 
the direction of the Rochester conven- 
tion to give study to the proposal of the 
North Carolina resolution for consid- 
eration of a change in the present sys- 
tem of selecting the personnel of the 
executive committee. Serving with Mr. 
Boyce will be Thomas F. Southgate, 
Durham, N. C.; C. T. Buckman, Vis- 


alia, Col. Thomas C. Cheney, Mor- 
risville, Vt., and Alvin S. Keys, Spring- 
field, Ill 


Other Special Committees 


President Bair also appointed other 
special committees, with James E. Has- 
singer of New Orleans as chairman of 
the committee on automobile finance in- 
surance, and the following chairmen re- 
tained: ‘Compensation, W. Eugene Har- 
rington, Atlanta; surety, W. Herbert 
Stewart, Chicago; pro rata adjustment, 
A. J. Smith, New York City; Interstate 
Underwriters Board, Mr. Bair. 

The committee on iocal boards, an- 
nounced at Rochester, is composed of 
W. H. Menn, Los Angeles, chairman; 
Mr. Boyce and Fred J. Lewis, Mil- 
waukee. 

Loeal Board Committee to Report 


The local board committee is €X- 
pected to make a preliminary report at 
the next mid-year meeting, as is the 
committee on revision of the constitu- 
tion. The North Carolina resolution on 
the subject was presented at Rochester 
by Mr. Southgate, with a request that 
no action be taken at that time, but 
that the subject be placed in the hands 
of a committee for further study. As 
Mr. Southgate explained the resolution, 
it was adopted by the North Carolina 
association and some other states on ac- 
count of the feeling that the present 
national council is not functioning prop- 
erly, and that if the council were con- 
verted into a board of directors, such 
directors to choose the members of the 
executive committee, a closer tie be- 
tween state and National associations 
would result. 

How Executive Committee is Named 


As the present constitution provides 
that the executive committee of seven 
members shall be appointed by the 
chairman, subject to the approval of the 
president, a constitutional amendment 
would be necessary if it should be de- 
termined to make the change. 

Serving with Mr. Hassinger on the 
automobile finance insurance committee 
will be R. W. Forshay, Anita, Ia.; James 
J. Izard, Roanoke, Va.; F. P. O’Con- 
nor, Lima, O.; Duane T. Stover 
Wichita, Kan. 

Members of Mr. Harring ton’s 
mittee are Charles Bellinger, New 
York City: C. F. Liscomb, Duluth; 
Cruger T. Smith, Dallas, and Mr. Stew- 
art. With Mr. Stewart on the surety 
committee are James W. Henry, Pitts- 
burgh, and Mr. Lewis. 


com- 
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No Intentional Violations 
of Premium Tax Statutes 


——_—— 


JULIAN MAKES STATEMENT 





Commissioners Sub-committee Consid- 
ers Matter in New York; Audits 
Being Conducted 





MONTGOMERY, ALA., Nov. 6.— 
Upon his return here from a meeting of 
a sub-committee of the National Con- 
vention of Insurance Commissioners in 
New York, F. N. Julian, Alabama in- 
surance superintendent advised that the 
committee gave consideration to the 
question of misallocated or delinquent 
premium taxes of fire and marine com- 
panies. The sub-committee is composed 
of Mr. Julian, chairman, and Commis- 
sioners Tobin, Tennessee, and Bowles, 
Virginia. 

Mr. Julian said the sub-committee is 
acting in behalf of interested states and 
for the committee on examinations of 
the Commissioners Convention. He re- 
ported a satisfactory conference in New 
York with the examiners and a number 
of company officials. The work is mov- 





'. ° 
ing in an orderly manner, under super- 


vision of the sub-committee, and there 
are no sensational features or evi- 
dence of any intentional violations. 
He deplored publicity given the sub- 
ject, and pointed out that erroneous con- 
clusions had been drawn from news- 
paper articles. 


Firm to Make Audits 


Although Mr. Julian refrained from 
discussing details it appears as a result 
of the New York meeting the firm of 
Merkle & Martin of New York has been 
retained to make examinations for a 
number of southern states to ascertain 
if there have been any escaped taxes 
due the states from fire and marine 
companies. It is said that this firm re- 
covered approximately $500,000 escaped 
taxes for Texas and, as a consequence, 
other southern states decided to em- 
ploy the firm with a view to ascertain 
the amounts of taxes, if any, due the 
States. 


No Tax, No Charge 


Emphasis has been laid on the fact 
that there is no desire to be unfair or 
unjust to any company, but only to as- 
certain if there are any escaped taxes 
justly due. In the event that com- 
panies owe nothing, the examinations 
will be without cost to them. 








Interesting Controversy 
Over the Daily Report 





The publication of a question 
concerning the origin of the daily 
report in the Oct. 31 edition of 
The National Underwriter and the 
answer ascribing it to the New 
York Underwriters in 1866 has 
aroused an old controversy regard- 
ing this point. At one time parti- 
sans of J. F. Downing, general 
agent of the North America when 
its western department was at 
Erie, Pa., and Alexander Stoddart 
of the New York Underwriters 
fought jealously to ascribe the 
honor to their man. Some old cor- 
respondence has revealed that these 
two men once agreed that neither 
of them originated the report. 
They began its use simultaneously, 
without knowledge of each other. 
Mr. Downing believed that a pro- 
gressive agent in Cleveland, name 
unrevealed, originated it and that 
both these companies adopted the 
idea at once. 














NOW IS THE TIME 
... and here ts the tool! 


I HE EASIEST time to sell Net Earnings Insurance BY 


is when the prospect is doing the largest amount of 


business. 


fully the dire consequences attending any enforced 


interruption of business. 


Yet at such a time he can little afford annoying detail 
even for Insurance protection that he really wants. 
With this in mind, we have prepared a simplified Net 
Earnings Work Sheet which draws forth the informa- 


tion necessary to writing such a contract without irri- 


tating the prospect. 


The accelerating business of the Holiday Season and the 
promise of a brisk Spring trade show the time is here, 
and so we offer to our Agents and prospective Agents 


this tool which means more business at little effort. 


It is then he can be made to realize most 
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Write for a sample of this new Work Sheet—or our 


entire Net Earnings Sales Service, if you do not 


already have the component parts. 


THE AMERICAN OF NEWARK 


THE COLUMBIA FIRE OF DAYTON 


DIXIE FIRE OF, GREENSBORO 





Character Probe Needed in 
Licensing Public Adjusters 


——_——- 


TOO MANY ON RACKET BASIS 





Would Be Bigger Factor in Curing Evil 
Than Examination as to Knowl- 
edge of Business 





NEW YORK, Nov. 6.—Fire insur- 
ance executives here are in full agree- 
ment with Superintendent Pink’s state- 
ment at the annual dinner of the Gen- 
eral Brokers Association that “prob- 
ably no branch of insurance is in such 
low repute as the public adjuster,” and 
that some steps should be taken to deal 
with this situation. While the superin- 
tendent’s suggestion that applicants for 
adjuster’s licenses be required to pass 
a written examination as to their knowl- 
edge of the insurance business would 
be of some benefit, they consider that 
it would be of greater advantage it 
close study were made of the character 
of the applicants. The decided major- 
ity of the public adjusters here are held 
to be of a very undesirable type, whose 
method of operation approaches a 
racket. It is true, as Mr. Pink said, 
that many of the public adjusters “are 
competent, trustworthy and honorable, 
but they are in the minority in com- 
parison with those of the other kind. 

The number of alleged public adjust- 
ers now operating in the metropolitan 
district is far greater than ever before, 
due mainly to economic conditions. The 
dearth of fires has compelled many of 
the established offices to let out former 
employes, who embarked upon indepen- 
dent adjusting careers. Needless to say, 
men of this class are poorly equipped 
to handle a loss, and the methods they 
employ to secure clients are not only 
unethical but often reprehensible. 

The average free lance public adjuster, 
as soon as he learns of a fire, solicits 
the settlement of the loss his pet plea 
being that as an expert he can prepare 
claim papers more efficiently than can 
the assured, and thereby get a larger 
sum from the carrying companies than 
the claimant would otherwise collect. 
This, of course, is pure rubbish, as re- 
sponsible insurance companies are as 
eager to pay just claims in full as is 
the assured to receive what is properly 
due him. 





Florida Insurance Loss 
Reports Are Still Sketchy 


NEW YORK, Nov. 6—The only 
word received here regarding the Flor- 
ida hurricane losses is from a_ repre- 
sentative of the Fire Companies Adjust- 
ment Bureau, which figures the property 
damage will be as severe as that expe- 
rienced in the disastrous storm of 1926. 
That storm cost insurance companies 
several million dollars. The bureau has 
now 14 adjusters either in Miami or 
enroute there. Executives however, are 
confident present losses will be nothing 
like as heavy as those resulting from the 
hurricane nine years ago, on the theory 
that, as a result of the experience of that 
year, Miami has been largely rebuilt 
along wind resistive lines. Tile roofs 
on the wealthy Palm Beach residences 
are now laid in cement, instead of being 
merely tacked on as formerly. Other 
safety precautions have been adopted 
along the entire west coast. Present 
damage, managers feel, will in the main 
be confined to the destruction of trees 
and shrubbery. 

Tornado covers in Florida by and 
large are only written in connection 
with fire insurance and for equal 
amounts. 


Waller Visits Midwest 


Arthur Waller, United States manager 
of the Royal Exchange, has been visit- 
ing agents in a number of middle west- 
ern places, including Evansville, Ind., 
Chicago and some points in Nebraska. 
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Grand Rapids Agents Make 


Several Commission Demands 





ASK END OF SURVEY PLANTS 





Non-Policy-Writer or 
Payment of Differential to Re- 
cording Agent Requested 


Elimination of 





The Western Underwriters Associa- 
tion has received a formal demand from 
the Grand Rapids Association of Insur- 
ance Agents that the rules be amended 
to permit member companies to pay 
contingent commissions of not less than 
10 percent and also that the W.U.A. out- 
law survey and non-recording agents or 
else pay to the recording agent 10 per- 
cent higher commissions than is paid 
the survey agent. 

The sending of this letter recalls that 
the Michigan Association of Insurance 
Agents at its recent annual meeting au- 
thorized the appointment of a commit- 
tee to seek from the Western Under- 
writers Association companies contin- 


gent commission allowances in the 
ordinary territory in Michigan. 
Unfair Competition Charged 
The Grand Rapids communication 


states that survey plants have existed in 
the Grand Rapids metropolitan area for 
some time and have been openly coun- 
tenanced by the W.U.A. Such plants, 
the letter contends, afford unfair com- 
petitive advantages such as free office 
space, telephones, stenographic service, 
policy writing facilities in addition to the 
payment of commissions as great and 
xerhaps sometimes greater than those 
paid recording agents. 

Official representatives of the W.U.A., 
the letter states, have assured the Grand 
Rapids people during recent years that 
such plants are not warranted and they 
will be eliminated or a commission dif- 
ferential established and enforced. 

The Grand Rapids association now 
states that no serious effort has been 
made to carry out these agreements. 

The executive committee of the Grand 
Rapids agents association has voted to 
demand that the W.U.A. take action, 
effective not later than Jan. 1, 1936, to 
outlaw all survey and non-policy-writ- 
ing appointments and to adopt rules to 
prohibit the appointment of such agents 
in the future and the payment or allow- 
ance of gratuities, fees or expenses of 
any kind in excess of established com- 
mission rates and the domiciling of any 
agents in company home, branch or sur- 
vey offices. 


10 Percent Increase Demanded 


_li the W.U.A. does not take this ac- 
tion, the Grand Rapids agents state they 
will insist on payment of flat additional 
commissions of at least 10 percent after 
Jan. 1 to recording agents. 

_Then the association demands that 
effective Jan. 1, the W.U.A. adopt rules 
permitting payment of contingent com- 
missions of not less than 10 percent to 
recording agents in the Grand Rapids 
territory. In leading up to this request, 
the communication states that the Grand 
Rapids association and its members have 
“diligently and faithfully advanced and 
defended the companies’ interest in the 
recent fire rate agitation, fire prevention 
activities, and in numerous other mat- 
ters. Also the fire loss ratio in this ter- 
ritory in recent years has been phenome- 
nally low due in large measure to the 
activities of your agents and this asso- 
ciation.” 


Western Conference Meeting 


The Western Conference of Insur- 
ance Commissioners, which it was an- 
nounced would meet in Phoenix the 
latter part of October, has changed its 
date to Nov. 25-26. This will enable 
the commissioners to journey on to 
New York to be present at the mid- 
year meeting of the National Conven- 
tion of Insurance Commissioners at the 
Pennsylvania Hotei starting Dec. 2. 








Hiram Walker Announces 
Its Intention to Sue 











That Hiram Walker-Gooderham & 
Worts intends to seek in the courts re- 
covery from the insurance companies 
for loss to the huge liquor rack ware- 
house and contents at Peoria, Ill. is 
made known in the annual report to 
stockholders. The report states that 
Hiram Walker consulted legal counsel 
in the United States and Canada to 
study the evidence of “impartial” wit- 
nesses and came to the opinion that there 
is a just legal claim enforcible in the 
courts. 

The loss in controversy amounts to 
about $2,000,000. The companies denied 
liability on the ground that the ware- 
house collapsed before fire broke out. 

The fire communicated to other build- 
ings and that portion of the loss is to be 
settled for about $174,000. 

“Before the fire occurred directors 
were of the opinion that the company 
should allow earnings to liquidate bank 
loans in the natural course of business 
as well as take care of the expansion 
program, but the fire somewhat delayed 
this procedure,” President W. J. Hume 
advised stockholders. He stated the com- 
pany now intends to do some permanent 
financing to liquidate these loans so as 
not to delay common stock dividends 
too long. 


PLAN BETTER CONSTRUCTION 


NEW YORK, Nov. 6.—Fire com- 
panies here have been advised of the 
reputed intention of one of the large na- 
tional distillery corporations to erect a 
reinforced concrete warehouse of 100,000 
barrel capacity at each of its plants; the 
warehouses to have a series of floors 
with proper scuppers, and_ sprinkler 
equipped throughout. 

When, at an informal meeting of man- 
agers at Hershey, Pa., last September, 
sentiment favored restricting the writing 
capacity of the carriers to whisky ware- 
houses housing not to exceed 20,000 bar- 
rels, the ordinary type of warehouse was 
intended, structures in which the prod- 
uct is piled tier upon tier from grade 
floor to roof, with no intervening floors. 
Fire, usually starting at the bottom and 
burning upward, means a collapse of the 
entire building and contents. 

Reinforced concrete structures, how- 
ever, underwriters believe, offer a far 
different prospect and they would not 
be averse to taking a substantial line on 
properties of such character, convinced 
that only a partial loss would ensue in 
the event of fire. 

Brokers handling old time whisky 
warehouses continue to have difficulty 
getting sufficient indemnity from worth- 
while companies, all of the latter hav- 
ing sharply restricted their limits as a 
result of the savage losses suffered at 
Lexington, Ky., Peoria, IIll., and other 
centers within the past 18 months. 

Confirmation cannot be had of the 
street report that some of the strong 
offices have agreed to take additional 
whisky warehouse lines, on a sliding rate 
basis, that is, after writing an initial cov- 
erage at tariff, they would accept addi- 
tional lines at increasing rates, a prac- 
tice that the Globe & Rutgers followed 
with respect to large oil lines a number 
of years ago. 


Uncover Philadelphia “Ring” 

PHILADELPHIA, Nov. 6.—At least 
a score of fire insurance companies were 
mulcted of an amount estimated at 
$500,000 by an arson ring just uncov- 
ered by the fire marshal’s office of 
Philadelphia. Seven men already have 
been arrested and two more, one the 
alleged “brains” of the ring, now are 
being sought. Harold Leap, head of the 
Philadelphia arson department of the 
National Board, aided in the investiga- 
tion. 


Mrs. E. A. Gnau Dies 


Mrs. Anna C. Gnau, wife of the head 
of the E. A. Gnau Agency of Louisville, 
died of injuries suffered when her auto- 
mobile was struck by a train. 





Kansas Mutual Companies 


Holding Annual Convention 





E. J. SMALLEY IS PRESIDENT 





U. S. Senator Arthur Capper Spoke as 
Did the National Mutual Asso- 
ciation President 





TOPEKA, Nov. 6.—The annual con- 
vention of the Kansas Association of 
Mutual Insurance Companies is being 
held here this week, E. J. Smalley of 
Topeka being president; P. W. Bartsch 
of Newton, vice-president, and H. J. 
Ferguson of McPherson, secretary and 
treasurer. Mayor Barrett gave the wel- 
come this afternoon, the response being 
by Secretary E. N. Regnier of the 
Farmers Mutual of Wamego. U. 5S. 
Senator Arthur Capper was the big man 
on the program today, giving some ob- 
servations on federal activities. Presi- 
dent W. Laird Dean of the Merchants 
National Bank of Topeka spoke on “The 
Investment Outlook.” 


Agency Topics Discussed 


There were four speakers dwelling on 
agency questions, W. J. Spencer, presi- 
dent Farmers Union Mutual of Salina, 
taking as his subject, “Building Good 
Will.” M. C. Voran, special agent of 
the Southern Kansas Mutual of Wel- 
lington, spoke on “Agents’ Qualifica- 
tions.” Frank Regier, special agent 
Mennonite Mutual of Newton, took 
“Agents’ Contracts” as his subject, and 
Curtis Collins, secretary Republic Mu- 
tual of Belleville talked on “Collections 
and Balances.” 

F. T. Barlow, secretary Southern 
Kansas Mutual of Wellington, was the 
leader in conducting the question box. 

Tomorrow morning the speakers will 
be Mrs. Mattie Cleland, register of deeds 
and representative of mutual insurance 
at Oberlin, Kan.; Secretary E. C. Min- 
genback of the Farmers Alliance of Mc- 
Pherson; A. W. Logan, manager depart- 
ment of inspection and registration of 
Topeka, and Insurance Commissioner 
C. F. Hobbs. 

In the afternoon Don S. Tripp, man- 
ager Mutual Reinsurance Bureau, Belvi- 
dere, Ill., will give a talk on “Reinsur- 
ance and Net Retentions,” and Professor 
Harold Howe of the Kansas State Col- 
lege of Manhattan, will talk. 

There was a separate session for the 
field men today, M. C. Doran acting as 
chairman. There were talks by E. C. 
Wheeler, T. C. Pollard, A. I. Quiring 
and George Hiner. There was also a 
separate session for the executive group, 
P. W. Bartsch, vice-president of the or- 
ganization, presiding. ‘ 

J. J. Fitzgerald of Indianapolis, presi- 
dent of the Grain Dealers National Mu- 
tual and the new president of the Na- 
tional Association of Mutual Insurance 
Companies, was a speaker at the general 
sessions. 


Canadian Merger Completed 


NEW YORK, Nov. 6.—AIl arrange- 
ments having been completed, amalga- 
mation of the Canadian Fire, Canadian 
Automobile and the Canadian Casuaity 
Underwriters Associations, under the 
title of the Canadian Underwriters As- 
sociation became effective as of Nov. 1. 
The consolidation was formally deter- 
mined upon by members of the respec- 
tive organizations some months ago, 
since which time details have been 
worked out. By virtue of the central- 
ization of authority, many field difficul- 
ties previously encountered by virtue of 
divided jurisdiction, it is hoped, will be 
avoided, and through the adoption of 
uniform regulations the asociated com- 
panies will be able more effectively to 
meet the competition of the non-affili- 
ated element, which exists in the east- 
ern Canadian provinces to a consider- 
able extent. R. N. Cornish is acting 
secretary of the enlarged organization. 





Jottings at California 
Agents’ Annual Meeting 














Past presidents of the California As- 
sociation of Insurance Agents carry 
considerable weight,- it was demon- 
strated at the association’s convention 
in San Diego. hese .veterans of the 
gavel, with their wives, collected in’ an 
elevator in convention, headquarters; en 
route to the annual “get-together” din- 
ner. Just as the elevator was about to 
descend, K. H. Bair, president National 
association, stepped in. The elevator 
descended gently but stubbornly to the 
deepest recesses of the elevator shaft, 
striking the bumpers. With unruffled 
dignity the group one by one climbed 
out and in good humor proceeded to 
dinner, which was presided over by C. 
T. Buckman, junior past-president and 
national councillor. 


Those present at the dinner in addi- 
tion to President and Mrs. Bair were: 
W. D. Stephens, Los Angeles, oldest 
living past-president, who served as 
head in 1911; Mac O. Robbins, who 
served two terms, 1915 and 1916; F. L. 
McDowell, 1925; H. J. Thielen, 1926; 
H. R. Schroeter, 1927; N. B. Swett, 
1928; Eugene Battles, 1929 and 1930; 
Percy S. W. Ramsden, 1931; W.., H. 
Menn, 1932; C. T. Buckman, 1933, and 
E. R. Pickett, 1934-1935. 


Although the meeting place for the 
1936 convention will not be decided until 
President Welsh has selected his board 
of directors and an executive session is 
held, San Jose, through A. E. Shepperd, 
already has put in a bid. 


Retiring President E. R. Pickett and 
Mrs. Pickett were presented a silver tray 
and dish at the closing session in appre- 
ciation for efforts and accomplishments 
of Mr. Pickett during his term. The 
presentation was made by H. J. Thielen, 
who spoke feelingly of the many years 
of devoted and unselfish service which 
Mr. Pickett has given to the association 
and its ideals. 


Luncheons and the annual banquet 
which was given over to entertainment 
and dancing, were enlivened by the 
presence of J. E. Joseph, resident man- 
ager Commercial Union group at Los 
Angeles, who entertained generously 
with his outstanding tenor voice. 


W. H. Menn’s characteristic forceful- 
ness proved disastrous to the associa- 
tion’s much prized California redwood 
gavel which had passed from president to 
president in good condition since its 
presentation to the association by the 
Humboldt Association of Insurance 
Agents in 1929. Called to the chair to 
conduct the election of officers, Mr. Menn 
put the motion to accept the report of 
the nominating committee presented by 
Cc. T. Buckman, chairman, with such 
vigor that as the unanimous vote was 
recorded he found himself holding only 
the handle—the “business end” of the 
gavel being elsewhere. 

Unperturbed, Mr. Menn proceeded and 
William Welsh and his associates were 
duly installed. 


Serving with Mr. Buckman on the 
nominating committee were: Tom Mas- 
cara, Pasadena; E. E. Beebe, Anaheim; 
John Herring, Fresno; Floyd Lane, Oak- 


land; Joe Erickson, Orland; Vernon 
Bogey, Los Angeles; Geo. Murch, San 
Diego; Chris Jessen, Petaluma; A. E 


Shepperd, San Jose; A. H. Smith, Napa; 
Harry Ellis, Watsonville; Chas. Malcolm, 
Long Beach; and Claude Simpson, Sacra- 
mento. 


Hamilton College, New York, has been 
generous to the California association. 
Giving it first Frank Colridge, described 
by C. T. Buckman as “the finest and most 
efficient executive secretary in the world,” 
Hamilton scores another goal by pro- 
viding President-elect W. P. Welsh. And 
did good old Hamilton get a hand at the 
closing session. 

It was brought out that K. H. Bair was 
the second National association president 
ever to attend a meeting of the Cali- 
fornia organization, the first being the 
late Percy H. Goodwin, who was a resi- 
dent of that state. 
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ncartesiens gs Sep ati P <a at, - — 
In these days of crowded highways and fast motor cars it takes but a SPLIT SECOND 
of carelessness or poor judgment to cause accidents so tragic as to mar all the rest of life. 
Suffering, disfigurement, death are but a few of the DEMONS hidden in the split second 
that divides safety from calamity. 
Insurance can guard against financial loss but nothing can alleviate the endless regret 
at some needless disaster caused by carelessness. 
Firemen’s Insurance Company of Newark. N.J. 1895 Milwaukee Mechanics Insurance Company (852 
The Girard Fire & Marine Insurance Co 1653 National Ben Franklin Fire Insurance Co 1666 
The Mechanics Insurance Co. of Philadelphia 1854 The Concordia Fire Insurance Co. of Milwaukee 1670 
Superior Fire Insurance Gompany 1871 The Gaprtal Fire Insurance Company 16866 


Commercial Casualty Insurance Company i909 
PACIFIC OEPARTMENT 
220 BUSH STREET, SAN FRANCISCO, CAL. 


SOUTH-WESTERN DEPT. 


912 COMMERCE STREET. DALLAS, TEXAS 


The Metropolitan Casualty Insurance Co of N.Y. 1874 
WESTERN DEPARTMENT EASTERN DEPARTMENT 
10 


844 RUSH STREET. CHICAGO. ILLINOIS Park Place 


TANADIAN DEPARTMENT Newark, New Jersey 


451 BAY STREET. TORONTO. CANADA 
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NEWS OF FIELD MEN 





Montana Field Men Meeting 





Special Agents Association and the Blue 
Goose Members Foregather in 


Great Falls 





The Montana Blue Goose met 
Great Falls in connection with the an- 
nual gathering of the Montana Special 
Agents Association gathering. 

The special agents association elected 
S. L. Hjermstad, America Fore, Great 
Falls, president; M. S. Williams, Butte, 
North America, vice-president; Charles 
V. Templeton, Jr., Great Falls, Aetna, 
secretary, 

Most Loyal Gander Wilbur Quirk 
presided over the Blue Goose meeting. 
James Jack acting as wielder. A re- 
port of the grand nest meeting at At- 
lantic City was read. Insurance Com- 
missioner John J. Holmes and Deputy 
Jean Kelley attended both meetings. 
Jack Hallberg, Great Falls, St. Paul 
Fire & Marine, and George H. Flint of 
the Rochester American were elected 
to membership. There was a banquet 
with C. C. Oakes presiding as toast- 
master. The next meeting wiil be held 
in Butte. 


Larson Assigned to Wisconsin 


A. H. Larson, one of the chief exami- 
ners in the western department of the 
Fireman’s Fund, who has been associ- 
ated with it for 15 years in the under- 
writing division, becomes special agent 


wm Wisconsin succeeding John C. 
Schuett, Jr. who has resigned. _Mr. 
Larson will be associated with State 


Agent G. F. Borst and will make his 
headquarters in Milwaukee. 


Hiawatha, Kan., Inspected 


The Kansas Fire Prevention Associa- 
tion held a very successful inspection of 
Hiawatha. Fred Voiland of the fire 
marshal’s office made the principal ad- 
dress at the dinner. Shelby Holmes, 
Wichita, state agent American of New- 
ark and president of the association, 
was in charge. Seventeen field men 
were present and took part in the in- 
spection. Independence will be in- 
spected Nov. 13. 


Slawson Goes to Ohio 


M. W. Slawson, who has been travel- 
ing in some western states as special 
representative of the Royal-Liverpool 
fleet, with headquarters at Kansas City. 
has been transferred to act in a similar 
capacity in Ohio. Mr. Slawson’s head- 
quarters will be at 1110 Williamson 
building, Cleveland. 


New Jersey Specials Meet 


A dinner-meeting of the New 
Special Agents Association was 
Monday evening in Newark. 


Jersey 


held 


Commercial Union’s Changes 





Number of Appointments Are An- 
nounced as to Field Work in Central 


Western Territory 





F. W. Koeckert, United States man- 
ager of the Commercial Union group, 
aiunounces the following changes in the 
central west field staff: 


Herbert Hohenstein, who has been in 


the Illinois field for many years, will 
have supervision of northern Illinois 
with headquarters at Chicago. M. H. 


Hegbom, who assisted the late George 
¢ i ‘Mielke until his untimely death, will 
act in the capacity of assistant to Mr. 
Hohenstein. 

Joseph K. Walker, who for the past 
few years has been in charge of the 
brokerage and service department at St. 
Louis, has been appointed special agent 
znd will have charge of southern Illi- 
nois making his headquarters at 408 
a street, St. Louis. 

V. Beulick, who has been an as- 
Teal to H. E. Pate in Oklahoma, 
has been transferred to the all risks and 
, inland marine department and_ will 
make his headquarters at Chicago. 
Joseph B. Fears has been appointed as 
Mr. Beulick’s successor and will assist 
H. E. Pate in Oklahoma. 


Goetzinger with Century 

Eugene P. Goetzinger succeeds W. H 
Devendorf, resigned, as special agent in 
Oklahoma, Kansas and Nebraska ior 
the Century of Scotland. Mr. Goetzin- 
ger, who has established headquarters 
at Oklahoma City, is an experienced 
field man, having traveled these states 
for another company for several years. 


Devendorf in Local Work 


W. H. Devendorf of Topeka, special 
agent of the Century of Scotland in Mis- 
souri, Kansas and Oklahoma, has gone 
with the local agency of C. G. Blakely 
& Co. of Topeka. Before going in the 
field he was for five years with the Kan- 
sas Inspection Bureau. 


Kansas Blue Goose Activities 


About 40 members attended the reg- 
ular Kansas Blue Goose luncheon in 
Topeka, Nov. 4. A talking picture was 
run by Carl Clanton of the Kansas In- 
spection Bureau dealing with the pre- 
vention of automobile accidents. O. D. 
Butcher, Hartford Fire, chairman of the 
program committee, was in charge. 

\ dinner dance was held Monday eve- 
ning, with J. G. Updegraff, state agent 
of the Royal in charge of arrangements, 
and an initiation Tuesday, when five 
goslings were initiated. There was a 
good attendance as the Kansas Fire 
Underwriters Association held its meet- 
ing the same day. J. A. Reed, state 








agent of the Aetna and president of 
the association, presided at that meet- 
ing. 


Larke San Francisco Speaker 


Thomas Larke, Jr., prominent broker 
and an enthusiastic fire preventionist, 
addressed the San _ Francisco Blue 
Goose on “The Needs of the San Fran- 
cisco Fire a” iataaal at the luncheon 
meeting Nov. 

Mr. lg has been prominently 
identified with fire prevention and safety 
in San Francisco for some time. He is 
a former commissioner of fire. preven- 
tion and public safety of San Francisco 
and active in the formation of the dis- 
aster preparedness plan of that city. 


Western New York Meeting 


The Western New York Field Club 
held its opening meeting at Rochester, 
N. Y., Nov. 1. Over 75 percent of the 
active and associate membership was 
present, the drawing card being a talk 
on arson by George Pratt, district at- 
torney of Steuben county. Mr. Pratt, 
who has achieved no small amount of 
fame for his work in arson cases gave 
a most interesting talk. He praised the 
work and cooperative effort of G. C. 
Darrow, National Board representative 
at Rochester. 


Will Inspect Mansfield 


The Ohio Fire Prevention Association 
will inspect Mansfield Nov. 21. R. E 
Vernor of the Western Actuarial Bu- 
reau will address a joint meeting of the 
business clubs. J. W. Just of the same 
organization will speak before the 
school children. 





John T. Harding Is Chairman 


John T. Harding of Chicago, special 
agent Millers National, has been ap- 
pointed district chairman of the contest 
committee of the National Fire Waste 
Council for Illinois. At present, there 
are 32 Illinois local chambers partici- 
pating in the contest, while there are 26 
not yet entered. 





Field Men to Hear Bricker 


Attorney General Bricker of Ohio 
will address the Ohio Fire Underwri- 
ters Association at its meeting in Col- 
umbus Tuesday. He will talk on the 
“Constitution.” A dinner then will be 
tendered Walter G. Shannon by the 
Ohio Blue Goose, of which he is a char- 
ter and a life member. 


Sanberg Transferred to Chicago 


Paul Sanberg, from the head office of 
the Phoenix of Hartford, who has gone 
through various positions there, has 
been trans ferred to the western service 
office Chicago as marine special 
agent. 


May Change Annual Meet 
LOUISVILLE, Nov. 6—The Ken- 
tucky Fire Underwriters Association at 
its meeting Nov. 12, will probably vote 





in 








Agent Earns His Fee By 
Long Service, Bair Says 





“Your insurance agent does not earn 
his commission by merely writing your 
policy and collecting your money,’ K. 
iL air, president National Association 
ot Insurance Agents, told members of 
the San Diego Rotary Club at a joint 
meeting of that organization and the 
California Association of Insurance 
Agents during the annual convention oi 
the agents there. 

“He earns his commission by being 
at your disposal all during the period 
your policy is in force and he is avail- 
able at any and all times to advise you 
concerning your insurance needs,” he 


said. Mr. Bair pointed to the desir- 
zbility of dealing with established 
agents who, he said, have behind them 


the entire premium volume of their oi- 
fices. 

“Do not,” he said, “buy insurance on 
the basis of cost. There are insurance 
agents, and doctors and lawyers. li 
you are ill you want the best doctor 
in the community to administer to your 
needs. If you get into legal entangle- 
ments, you want the best lawyer to 
serve you, and thus when you buy in- 
surance the best agent and the best 
company you can get is none too good. 
The man who buys insurance on a cost 
basis is short-sighted.” 

Many people, he said, do not appre- 
ciate the part agents play in the wel- 
fare and civic life of the community 
they serve. They are, he said, leaders 
in all matters pertaining to the com- 
munity, They contribute to the good 
of the city in which they live, they do 
everything possible to bring to that 
community the best there is. They also 
place at public disposal a service in in- 
surance which too often is not fully ap- 
preciated. The subject of his address 
was “Local Agency Service.” C. J. 
Stattord of San Diego was chairman. 








on the constitutional amendment to 
change the annual meeting from Novem- 
ber to June. If the change is approved, 
it is believed that at the annual meeting 
scheduled for Nov. 26, the officers and 
committeemen will be continued in office 
until the June meeting. 


Hear Big Game Hunter 


Joe Lilly, Des Moines business man 
and big game hunter, addressed the 
lowa Blue Goose Monday on his expe- 
riences. He has hunted big game in 
many parts of the world. 


Electrical Exemption Clause 


In view of the present trend toward 
liberalization of policies, some consider- 
ation is being given to the proposal to 
eliminate the electrical exemption clause 
in the fire insurance contract. This pro- 
posal is meeting with opposition, how- 
ever, on the part of those who contend 
that its elimination would put the com- 
panies in the electrical repair business 
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DAVENPORT 


TRIFLES MAKE PERFECTION 


But Perfection Is Not A Trifle 


And so it is with Insurance Companies. 


It's the Company showing consideration when least expected and which performs little 
acts of accommodation with a friendly attitude that makes an agent feel he has the 
“perfect” Company in his office. 


perhaps, but yet SO important! 


Why not become acquainted with us? 


SECURITY FIRE INSURANCE COMPANY 


“Your friendly Company” 


“PROTECTION SINCE 1883" 
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NEWS OF THE COMPANIES 
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Fitzgerald Elected President 


Grain Dealers National Mutual Fire 
Announces Changes — C. S. Clark 
Is Board Chairman 








At a meeting of the members of Grain 
Dealers National Mutual Fire of Indian- 
apolis, J. J. Fitzgerald was elected pres- 
ident, succeeding C. S. Clark of Chicago, 
who becomes chairman of the board. Mr. 
Fitzgerald came to the company at or- 
ganization in 1902 and has held every 
elective and appointive position since 
that time. He continues as the executive 
officer of the organization which has 
grown from a small class mutual to a 
high place in the mutual insurance 
world, with assets of $3,000,000 and sur- 
plus and reserves of $1,825,000. 

C. R. McCotter, of Omaha, assistant 
secretary and manager of the western 
department was elected first vice-presi- 
dent. Assistant secretary and agency su- 
perintendent Gage McCotter was elected 
secretary, and F. A. Brier treasurer. 

J. J. Fitzgerald was recently elected 
president of the National Association 
»9— Mutual Fire Companies. 

Gage McCotter is a son of the late 
C. A. McCotter, who until his death 
was manager of the Grain Dealers. 


Millers Mutual Celebrates 





Alton, IIL, Company Holds House- 
warming in Dedicating New Addition 
to Home Office Building 


The Millers Mutual Fire of Alton, 
Ill, held a housewarming this week 
when it officially opened a recently com- 
pleted addition to its home office. It 
was coincident with the celebration of 
the 58th anniversary of the company. 
More than 1,500 persons inspected the 
addition. Secretary G. A. McKinney 
and Treasurer J. W. Buckingham, their 
asociate officers and members of the 
staff acted as hosts. There were large 
banks of flowers throughout the build- 
ing sent in by admiring friends. A 
small pipe organ was placed on the 
main floor of the building and a reci- 
tal was given one evening. There were 
souvenirs given to the visitors. One 
feature was a booklet giving the history 
of the Millers Mutual from its founda- 
tion by Capt. D. R. Starks of Alton and 
13 other millers of Illinois and Mis- 
souri. Dr. A. R. McKinney, brother of 
the present secretary, was chosen as 
manager. 


Williams Has Charge of 


the Production Activities 








The Farmers Mutual Reinsurance of 
Chicago, which is allied with the IIli- 
nois Agricultural Association, wrote 
onsiderable hail insurance in the state 
this year covering growing crops. It 
did not extend itself into the fruit field 
to any great extent. This company 
writes direct business where the local 
mutuals are not operating. It takes re- 
insurance from the mutuals. The IIli- 
nois Agricultural Mutual writes full 
cover automobile insurance. The pro- 
duction end of these two companies 
shifted this year to L. A. Williams, who 
is general manager of the Country Life, 
which is one of the allied companies. 
This has served to increase the business 
of these two companies materially. Mr. 
Williams has achieved notable success 
in his work with the Country Life. 


Celebrates 10th Anniversary 


The Birmingham Fire of Alabama ob- 
served its tenth anniversary with a din- 
ner. H. G. Seibels, president, reported 
assets of $1,271,238, liabilities of $304,- 
365 and surplus to policyholders includ- 
ing capital of $966,873 as of Sept. 30. 





Among the speakers was William F. 
Dunbar, manager Southeastern Under- 
writers Association. 





Farmers Union Industries Plans 


The Farmers Union Industries Mutual 
of Omaha, just licensed by the Nebraska 
department, writes fire and windstorm 
and confines its coverage to the proper- 





ties of the Farmers Cooperative Asso- 
ciation. It writes at manual rates. Its 
assessment liability is one annual pre- 
mium. Most of the business is rein- 
sured. H. G. Keeney is president; Con 
McCartney, vice-president, and Ben L. 
Peters, secretary and treasurer. 





Missouri Intervenor Withdraws 
KANSAS CITY, Nov. 6—One of the 
two intervenors in the fire rate litiga- 
tion in federal district court here has 
withdrawn—Mrs. Jegglin, a_ policy- 
holder who was represented by R. M. 
Sheppard. The other intervenor is 








Fred E. Baldwin, who has one residence 
policy in the National Fire, as steward 
and trustee of the Roanoke Methodist 
church, has policies in four other com- 
panies. Mr. Baldwin has filed no brief 
in the case. 

A hearing has been called for the 
afternoon of Nov. 9 by the federal court 
to determine whether the impounding 
from May 1 (when the terms of the 
settlement were proposed) shall be done 
by the court or the companies. 

The settlement of this matter will 
have no bearing on the settlement of the 
issue involved in the case. 








AN INSURANCE AGENT TALKS TO A BUYER OF TROLLEY WIRE— 


“Here’s a copper trolley wire that can stand a pull 
test of 54,000 pounds to the square inch. And 
theze’s a bronze wire that looks much the same as 
the copper—but the bronze will bear a strain of 
76,000 pounds to the square inch. 
wire, you know in advance how strong it is. You 
don’t experiment with high voltage wires. Just as 
tested metals of proved strength are 
employed to make sure of the safety of a 
trolley wire, so tested insurance protec- 
tion is needed to assure the certainty of 
indemnity if you have an insured loss.” 

The test of an insurance company is 


When you buy 














time. Years of known ability to meet every emet- 
gency. For 125 years, the Hartford has stood like 
a rock, unshaken by wars, depressions, or disas- 
ters. When major conflagrations have destroyed 
hundreds of millions of dollars in property value, 
the Hartford has never failed to pay its full 
share, however stupendous — and to pay in cash. 
Time thus proves to the buyer of in- 
surance that his protection is sure. 
And the agent who writes a Hartford 
policy is satisfied that his client is 
secure under the cover of time-tested 
Hartford protection. 


HARTFORD FIRE 


INSURANCE COMPANY 


Peat FrORD -« 


CONNECTICUT 
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As SEEN FROM CHICAGO 





NEWTON L. SAMPLE VISITED 


E. L. Seneco, former field man in the 
central -vest and now an agent of the 
Travelers in Chicago, has_ returned 
home from a visit to the Pacific Coast. 
He drove to Fall Brook, Cal., and there 
found Newton L. Sample, who was for- 
merly an examiner with the old Man- 
chester office at Chicago when T. W. 
Eustis was manager and James F. Jo- 
seph, assistant manager. Mr. Sample 
is now secretary of the Fall Brook 
chamber of commerce. After leaving 
the Manchester he was with the Prus- 
sian National and later with the North 
America. He left Chicago 12 or more 
years ago. He was greatly interested 
in the Chicago Insurance Club and was 
one of its officials. 

- 2 
MAY CHANGE SPRINKLER RULES 


A drastic change in automatic sprink- 
ler requirements is proposed in the new 
Chicago building code, which may have 
a far reaching influence on the use of 
sprinklers in the future. As a result of 
the amoebic dysentery outbreak during 
the world’s fair, the health department 
is demanding changes in plumbing in- 
stallation and one of them is that there 
shall be no direct connection with a 
water supply and the main. Most 
sprinkler systems are now directly con- 
nected with the main by a special shut- 
off valve. However, the health depart- 
ment holds that this valve may leak 
and the stagnant water supply drain 
back into the water main. This will 
mean that all the sprinkler systems will 
have to have a new type of tanks with 
the water.coming in at the top to 
maintain the level, the water supply go- 
ing out at the bottom by means of an 
automatic pump. The installation will 
cost considerable, and the fire rate 
credit will probably be less as the new 
system will not be as effective as the 
direct connection, engineers hold. 

The influence of the health depart- 
ment in securing the passage of such 
requirements is so great that any at- 
tempt to change it appears useless, even 
if advisable. Engineers admit that 
there is a possibility of leakage and 
there is no opportunity to disprove the 
health department’s contention from an 
engineering standpoint. 

* * * 
BROKERS RENEW FIGHT FOR CODE 


An adequate brokers’ qualification 
law is much more necessary than before 
the Illinois code was considered in the 
spring, for the insurance department is 
being forced to approve virtually all li- 
cense applications due to nullification of 
the existing qualification law by the 
Sangamon county court, it was declared 
in the annual meeting of the Brokers 
Association of Illinois. President R. 
M. Redmond said the foundations of 
the association are in jeopardy under 
present intolerable conditions. Gail 
Reed, chairman legislative committee, 
said competent, full-time brokers are in 
a more precarious position. Since July 
there have been filed 2,000 license appli- 
cations. When the qualification law 
was effective, the department eliminated 
about 60 percent of applications, Un- 
less the code is passed at the special 
session, there must be delay of two 
years until the next regular session con- 
venes. Mr. Reed said there is greatly 
needed a qualification law that will as- 
sure at least some standard for entrance 
into the business and keep out the 
hordes of unskilled, incompetent pro- 
ducers. 

“We have just begun to fight,” Presi- 
dent Redmond said in his annual ad- 
dress, “and this association will again 
return to the firing line and put forth 
even greater effort to have this code 
passed.” The organization through its 
legislative activities built influence and 
prestige, he said. Organized brokers 
are in stronger position. He said an 
early favorable decision from the Chi- 





cago Board on the brokers’ proposal to 
remove the $1 service charge may be 
expected and a practical solution of the 
problem presented by nonboard and cut 
rate competition on certain classes of 
risks also is anticipated in line with the 
brokers’ suggestion to amend the rules 
so members can use rates deemed ad- 
visable in meeting such competition. 
Mr. Redmond said the organized bro- 
kers are prepared “to make war on the 
side of justice and righteousness for the 
insurance buyers whom we serve, and 
for the right to earn a livelihood in our 
chosen profession.” 

Eight directors were elected: F. C. 
Bracken, J. J. Garrity, J. L. Gill; J. H. 
Moore, A. S. Schwartz, Joseph 
Schwartz, J. H. Slagle and J. M. Tim- 
mons. Members were asked to present 
suggestions for filling four places on 
the board created some time ago by in- 
creasing the board from 26 to 30, The 
proposed names will be acted on later 
by the directors. B. J. Cahn, vice-presi- 
dent ‘Chicago crime commission, was 
guest speaker, discussing crime in Chi- 
cago, which he said is allied with poli- 
tics and labor rackets. Plate glass 
smashing here is a disgrace and the 
commission now is taking up investiga- 
tion of this matter. John Shepherd re- 
ported as treasurer that the finances 
were in sound shape. John Slagle gave 
the nominating committee report as 
chairman. Goldstein, member- 
ship committee chairman, told advan- 
tages of belonging to the organization. 
In the general discussion steps in a 
program to publicize the advantages of 
association membership were consid- 
ered and tentative decision made to hold 
a stag or evening party before long. 
One member urged steps to secure close 
cooperation with agents, emphasizing 
that each group needs the support of 
the other in protecting the interests of 
all producers, and the time is ripe to 
do so, but a barrier seems to exist. 

* * * 
AERO UNDERWRITERS MOVES 

Aero Insurance Underwriters’ Chicago 
office, managed by James R. Graham, 
which for three years has been located 
at 327 South LaSalle street, has moved 
into Room A-1010 Insurance Exchange. 
This office covers Illinois, Indiana, Mich- 
igan, Minnesota, Wisconsin and western 
Ohio. Mr. Graham has been a pilot 
since 1916, with two years’ service over- 
seas as test pilot. Last July he suc- 
ceeded R. J. Hall as manager of the 
Chicago office. He has been associated 
with the various branches of aviation for 
19 years and, in addition, has had 10 
years’ insurance experience. 


* *K * 
ERICKSON HEADS FIELD CLUB 


E. W. Erickson of the Aetna Fire 
was elected president of the Cook 
County Field Club at the annual meet- 
ing, succeeding H. M. Abernethy, Glens 
Falls. Myron Pedersen of the Glens 
Falls was elected vice-president and 
E. F. Fromm of Critchell, Miller, Whit- 
ney & Barbour was reelected secretary- 
treasurer. A. H. Wishard, America 
Fore, past president, was put on the 
board succeeding Mr. Pedersen, to fill 
a one-year term, and for three-year 
terms were elected Harold Hilton, 
Critchell, Miller, Whitney & Barbour; 
W. T. Bisbee, manager Chicago broker- 
age department Fred S. James & Co.; 
E. A. Birkemier, Fireman’s Fund; P. J. 
Shanahan, L. E. Yager & Co., and Mr. 
Abernethy. It was decided to hold the 
annual dinner Dec. 9 at the Germania 
Club, the committee in charge being Mr. 
Erickson, chairman, Mr. Hilton and 
D. A. Bickheart, Phoenix of Hartford. 

L. F. Carter of the all risk and inland 
marine department Commercial Union 
group, gave a talk on “The Personal 
Property Floater Policy and What It 
Is.” He said it is the modern way of 
writing insurance on the contents of a 
residence and the trend is more and 





more toward blanket and all risk cover- 
age, getting away from the many poli- 
cies and expirations with the greater 
chance which they leave for gaps in pro- 
tection. This contract is catching up 
fast now, Mr. Carter said. It should 
not be confused with the household 
comprehensive policy, such as sold by 
London Lloyds, which covers only 
named perils and subject to 100 percent 
coinsurance. In Cook county fire may 
be included by permission of the Chi- 
cago Board and may be excluded by 
permission of the Inland Marine Under- 
writers Association. In other jurisdic- 
tions it must be included, he said. 

The contract covers every piece of 
personal property in a private residence 
and goes along wherever the property 
goes on an all risk, world wide basis. 
The most attractive feature of the policy 
is that if a hazard is not specifically 
excluded it must be considered covered. 
Jewelry and furs should be covered 
separately, although they are covered 
for $250 blanket in the policy. He 
recommended not using up the $250 
blanket provision on jewelry and furs, 
leaving it open so in case the assured 
buys something during the term and 
forgets to schedule it, it will be covered. 
This form is superior to the straight 
fire policy in some respects, he said. The 
fire policy covers inherent explosion but 
does not cover explosion from an out- 
side cause, which is covered by the 
floater form. Windstorm and tornado 
coverage applies also to loss or damage 
due to rain blowing in open windows 
or doors. Dust storm damage and con- 
sequent cleaning bills are covered. 
Cigarette and cigar scorch damage is 
covered. These features are not covered 
in the fire policy. 

The mysterious disappearance feature 
lacking in residence burglary insurance 
but embodied in the floater form is im- 
portant. The burglary policy covers only 
theft and larceny where signs of forcible 
and illegal entry are evident. Other 
coverages cited were damage due to 
backing up of water in sewer and other 
water damage, steam and smudge dam- 
age, collapse of building, damage caused 
by dogs, such as chewing furniture and 
other personal property. Fire following 
collapse of building is not covered in the 
regular fire policy. 

* * * 
IRA DARLING AND FAMILY ROBBED 


Ira C. Darling, of Bartholomay-Dar- 
ling Company, Chicago, his wife and 
daughter were held up and robbed by 
three masked men who forced the Dar- 
ling’s car to the curb in Evanston, IIL, 
as they were driving from the Drake 
Hotel to their home in Keniiworth. 
Jewelry valued at $2,000 or more was 
taken, including five diamond rings and 
a string of pearls. 

* * * 
HEAVY ENROLLMENT INCREASE 


Enrollment in the various educational 
courses being conducted by the Chicago 
unit of the Insurance Institute of Amer- 
ica now totals 466, as compared with the 
final enrollment last year of 180. In the 
three fire insurance courses there are 202 
enrolled; in the three casualty courses 
there are 139; in the life courses there 
are 31. Eighty-four have enrolled for 
the inland marine course which has not 
yet been started and 10 for the surety 
course which has not been started. 

* * * 


REALTORS HEAR GLIDDEN 


Jay S. Glidden, manager of the Chi- 
cago Board, was the principal speaker 
at the annual meeting of the Chicago 
Real Estate Board Wednesday evening. 
He brought out a number of technical 
fire insurance features and answered 
questions. 

* *k * 


FARWELL OBSERVES 10TH YEAR 


C. A. Farwell, assistant secretary of 
the Associated Underwriters, manage- 
ment firm for Chicago Lloyds, is observ- 
ing his 10th anniversary in the connec- 
tion. He entered the western depart- 
ment of the Liverpool & London & 
Globe 20 years ago, and also had expe- 





AGENCY ANALYTICS 


A Guest Column Conducted by 


C. KIM TIDD 
Marshalltown, Ia. 





What this country needs more than a 
5 cent cigar is an insurance policy that 
gives better coverage for the line you 
are soliciting—at less premium. 
* * * 


Even though the value of the materials 
that compose the human body could be 
bought for 98 cents, it is difficult for a 
claims man to convince an assured that a 
dislocated elbow is worth a cent less than 
$150. . 

‘ke. & 

We propose a wall plaque for the 
agent who solicits new business on the 
strict morals of insurance and does not 
ask for a “chance to share in your in- 
surance program.” 

*x* * * 


The difference between man and the 
98 cents worth of materials that com- 
pose the body is a brain. This same 
little article is the difference between a 
successful agent and the spineless weak 
sister who sits in his office and wails 
“that the mutuals are stealing all of the 
business.” 

* * * 

The new comprehensive automobile 
policy is complete as regards the car 
and the legal liability for the operation 
of the same—but you have forgotten 
the driver—why not add an automobile 
accident policy to the program and make 
it truly comprehensive? 








rience in a number of large agencies. 
Mr. Farwell has supervision over all 
agencies of Chicago Lloyds and under- 
writing responsibility for fire, allied 
lines and reinsurance acceptances. 
*x* * x* 
VERBIEST SUPERVISES OPENING 


D. F. Broderick & Co., which recently 
opened a branch in Room 1166, Insur- 
ance Exchange, Chicago, does not rep- 
resent the Fireman’s Fund there as gen- 
eral agent, as reported, although the 
Detroit headquarters represents that 
company as agent. C. M. Verbiest, vice- 
president and general manager, has been 
in Chicago installing the new office and 
conferring with A. L. Smith, new branch 
manager. 

*x* * x* 

Mrs, B. E. Hobart, wife of the auditor 
in the western department of the Spring- 
field F. & M., died at her home in Hub- 
bard Woods, I1l., after a long illness. 

* * * 

E. J. Schafer, vice-president of Fred 
S. James & Co. of Chicago, who has been 
abroad for over a month, arrived in New 
York Wednesday of this week. 

* *K x 

The western department of the Pearl 
Assurance group in Chicago will move 
next Monday to its new office at 1221 
Insurance Exchange, which is the west- 
ern part of the 12th floor that has been 
occupied by Fred S. James & Co. 


No Glens Falls Detroit Change 


It was erroneously reported in last 
week’s issue of THE NATIONAL UNDER- 
WRITER that the Hayes Agency of De- 
troit had been appointed general agent 
of the Glens Falls. No such appoint- 
ment has been made or is contemplated. 
The affairs of the Glens Falls in Wayne 
County will continue to be handled by 
— Agents C. G. Olds and J. E. 

ee. 


Oregon Insurance Bill Fails 

PORTLAND, ORE., Nov. 6.—Sena- 
tor Pearsons’ bill requiring the state of 
Oregon to carry insurance on all its 
property was defeated in the senate by 
a vote of 11 to 16. The senator de- 
clared the state could not afford to carry 
on its fire risk. The premium is ap- 
proximately $50,000 a year covering an 
estimated value of $20,000,000 as the 
present value of state property. 
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Policy Cancellation by 
First Class Mail Is O.K’d 





After experimenting for 15 months in 
cancelling fire policies for non-payment 
of premiums by first class mail with a 
post office receipt, rather than by regis- 
tered mail, the London Assurance, Man- 
hattan Fire & Marine and the Union 
Fire are now authorizing their agents in 
those states where registered mail is not 
required to use this method of cancel- 
lation. Two and a half years ago Ex- 
ecutive General Agent Walter Meiss of 
these companies devised a new method 
of cancelling automobile policies by first 
class mail with a post office receipt and 
this method is now used by most other 
companies for automobile cancellations. 

At the time this method was inaugu- 
rated, Attorney Joseph Greenhill, who 
collaborated with Mr. Meiss in creating 
it, felt that despite the differences in the 
wording of the cancellation clause of the 
automobile and fire policies, this more 
economical method was also sound for 
fire policies, since registered notices were 
not specifically required by fire policies. 
The only reason for the use of registered 
mail was to secure some proof of serv- 
ice, but cancellation by registered mail 
has never been satisfactory unless a re- 
ceipt could be secured signed by an as- 
sured or by one with authority to so act. 

With the government now permitting 
the use of Form 3817, which is a receipt 
by the Post Office Department of the 
acceptance of a letter by the post office 
for delivery, and because of the experi- 
ence reported by certain agents in can- 
celling by first class mail, it was decided, 
through the cooperation of General 
Agent Russon G. Ganner and Assistant 
Manager Sheffe, to conduct an experi- 
ment with first class mail instead of reg- 
istered mail. This was undertaken by 
the New York ‘City metropolitan depart- 
ment of the London Assurance. Under 
this plan cancellation was effected for 
3 cents or 4 cents—the post office re- 
ceipt costing 1 cent—rather than the 30 
cents or 31 cents that a registered no- 
tice with return receipt costs. Where 





| Iowa Veteran Dies 
| 

















F. E. HATHORN 


F. E. Hathorn, 63, for many years a 
resident of Des Moines, died at his 
home in Fort Dodge, Ia., Nov. 3. For 
the past three years he had been resi- 
dent adjuster there of the Underwriters 
Adjusting and before that had been 
resident manager at Wichita Falls, Tex., 
of the Southwestern Adjustment. Mr. 
Hathorn was an Iowa field man for 
many years as state agent for the Han- 
over Fire. Afterwards he helped or- 
Zanize a reinsurance company in Iowa. 





necessary a follow up letter was sent 
which cost an additional 3 cents or 
4 cents. 

As a result of these experiments cer- 
tain conclusions were reached which 
have justified these companies in the use 
of cancellation of fire policies by ordi- 
nary first class mail. Of the 753 nonpay- 
ment cases, in 34 percent a first class 
mail notice brought in the premium; in 
18 percent such a notice brought in the 
policy. Of the remaining 48 percent a 
second notice sent first class mail 
brought in the premiums in 9 percent of 
the cases, and the policies in 9 percent 
more. Of the remaining 30 percent, 2 
percent of the letters were returned not 
deliverable. 

In justifying the use of this new plan, 
Mr. Sheffe and Mr. Greenhill point out 
that the policy specifies that only written 
notice shall be given and it has been held 
by courts that there is a presumption 
that when a letter is mailed, it reaches 
its destination. The companies are not 





copyrighting these forms and are glad 
to have the opportunity to make this 
further contribution to the good of the 
entire fire insurance industry. 


Bank Inspections Suggested 


LOUISVILLE, Nov. 6—The news 
that the fire companies had denied lia- 
bility on the Hiram Walker warehouse 
loss at Peoria, Ill., was no surprise in 
insurance, banking or distilling circles 
here. 

It had been feared that the bankers 
might be found harder to do business 
with on distillery loans, if and should 
liability be denied, but the bankers are 
fully conversant with this situation, and 
apparently feel that it is up to them 
to have competent engineers or inspec- 
tors check warehouses on which loans 
are made against whisky. 

One banker, who has been active in 
making distillery loans, said: “We have 
hopes of seeing the insurance compa- 
nies write a policy that would not void 
payment in event of collapse, even if 
written at a higher premium. In that 
case the companies through their actua- 
rial bureaus would undoubtedly inspect 
warehouses closely. If this is not done, 
it looks as if the bankers, individually on 
their own loans, or collectively, may 
have to set up some sort of an inspec- 





Bair Inspires Organization 
of Arizona Agents Group 





BRINGHURST IS PRESIDENT 





National Association Head Addresses 
Agents at Phoenix and New 
Association Perfected 





PHOENIX, ARIZ., Nov. 6—Presi- 
dent Kenneth H. Bair of the National 
Association of Insurance Agents met a 
group of agents at dinner here and told 
why Arizona should become a member 
of the National association. 

His remarks and explanation cover- 
ing this was accepted to the extent that 
during the meeting a new organization 
was effected. E. H. Bringhurst, Jr., of 
the Standard Insurance Agency, was 
elected president; Emmet Smith of the 
Emmet Smith Insurance Agency, vice- 
president, and Richard C. Simis, of the 

(CONTINUED ON PAGE 35) 








houses, by competent engineers, who 
could pass on whether or not the build- 
ings were sufficiently strong to carry the 


tion service, to inspect distillery ware- | load and resist high wind pressure.” 





ONE MINUTE TALKS WITH AGENTS—No. 8 


SELL THE RIGHT MAN 


Many salesmen make a common mistake. Instead of selling the 


prospect on their proposition, they let him sell them on his 


proposition for concessions, changes, lower rates, etc. Then the 


salesman exerts the sales energy on his home office to give in to 
these demands that he should have exerted on the prospect to 


make a legitimate sale. 


So in selling insurance be sure you “Sell the Right Man.” Be- 


fore you solicit a line convince yourself that you can benefit 


the assured by handling his insurance. . . If you know this 


and know your subject there is every reason why you should 


be able to write and hold his business. 
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Some Changes in the Illinois Code 
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classes it must have $300,000 more or 
¥500,000 altogether. This, of course, ap- 
plies in vice versa relationships. 

There are few changes in the invest- 
ment section relating to fire and casu- 
alty companies. The objection offered 
by foreign companies to the provision 
that if such comply with their own laws 
and if they afford a degree of solvency 


equal to Illinois domestic companies 
they can be licensed. The issue arose 
over the phrase “degree of solvency 
equal to domestic companies.” That 


seemed applicable on different interpre- 
tations. This will likely be amended. 
Discrimination Clause Out 


Under the previous code it was speci- 
fied that in insuring there should be no 
discrimination against any assured on 
account of race, creed or color. That 
has been removed largely due to the 
fact that no discrimination is now used 
on account of any of these factors but 
there may be discrimination owing to 
experience on some Classes. ; 

Under the new code, the director is 
privileged to give an abstract of the an- 
nual statement after it has been filed, 
in tabular form and pubiish it. It is the 
idea to prepare this in an understandable 
way so that anyone can comprehend it. 

Heavy Penalty Is Provided 


There was considerable complaint 
about the levying of a fine of $1,000 for 
anyone failing to comply with any or- 
der of the insurance director. That has 
been removed but there is a provision 
for a maximum fine of $5,000 for anyone 
who wilfully and knowingly takes oath 
to any false statement, destroys any 
books, records or documents in violation 
of section 77. 

There has been a change in the re- 
vised code on the approval of policy 
forms and endorsements. So far as life, 
accident and health companies are con- 
cerned, the department requires that all 
policy forms and endorsements must be 
submitted to the 
proved before they can be used. 
as casualty, fire and marine companies 
are concerned, they must file such docu- 
ments, but they can be used until the 
department has disapproved of them. 


Rebate Modified 


In the rebate clause relating to life 
companies, the company was made li- 
able for the acts of the agent whether 
it had knowledge of them or not. This 
has been clarified so that it is provided 
that unless one or more officials or de- 
partment heads shali have knowledge of 
or knowingly permit an agent to rebate 
there is no penalty applying to the com- 
pany. 

Banks and trust companies in cities 
of over 5,000 are prohibited from estab- 
lishing insurance agencies. 

In the previous code, the form for 
premium tax was specified. It had a 
blank stating what items it should con- 
tain. Now the director is empowered 
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to get up a form that he thinks desir- 
able. 

In the former code, providing for a 
two year incontestable clause for l.fe 
insurance, there was no specific excep- 
tion for liability in case of death of 
those engaged in aviation. That excep- 
tion is in the new code but it does not 
apply to passengers on reguiar com- 
mercial air lines having adequate air- 
ports. 

Home Office Buildings 

There has been considerable discus- 
sion over the percentage of net admitted 
assets that could be invested by com- 
panies for home office buildings. It pro- 
vides that domestic fire and casuaity 
companies cannot use over 10 percent 
and life five. The director, however, can 
determine on a hearing if there is any 
seeming injustice in the application of 
the enforcement of this provision. 

The new code carries an emergency 
clause providing for a two-thirds favor- 
able vote in each house, which would 
put the code into effect as soon as signed 
by the governor. Otherwise, if passed, 
it will not go into effect until July 1 of 
next year. 

Section 67 contains an objectionable 
provision for a 10 percent penalty in 
addition to attorney’s fees if a court 
finds a fire or casualty company guilty 
of vexatious delay in failing to pay a 
This has received universal con- 
demnation from the companies but Gov- 
ernor Horner insisted it be included. 

Building contractor appraisers must 
be licensed under Article XVIII of the 
new code, sections 194 to 209. The defi- 
nition in section 194 is unlimited, but 
the license requirement in section 195 
seems to apply only to those acting for 
the insured. Corporations and partner- 
ships cannot be licensed, but individuals 
may associate themselves with corpora- 
tions or partnerships. License for the 
first year is $25 and $10 on renewal. 


loss. 





THREE NEW POINTS 








The National Board has three main 
new objections to the Illinois insurance 
code as revised. These are in addition 
to the objections which were voiced to 
the code as it was introduced at the reg- 
ular session of the legislature. 

In the first place, there is a new provi- 
sion in the code that casualty companies 
may write fire insurance lines and vice 
versa. The National Board points out 
that the charter powers of the large fire 
and casualty companies are limited so 
that they cannot take advantage of this 
permission in Illinois. Therefore, there 
would be a great incentive for companies 
to be organized in Illinois to write a 
multiple line casualty and fire business 
and the agents of board companies would 
suffer from such new competition. 

Secondly, the National Board takes 
strong exception to the rate regulation 
section. 

The third new objection is to the new 
provision permiting term fire insurance 
policies to be written at a reduced rate 
and the premium collected in annual in- 
stallments. This is a practice that has 
caused much discussion and has been 
outlawed in many states, including Ohio, 
Tennessee, South Dakota, Minnesota, 
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Texas and Kansas. It has been pushed 
particularly by the General of Seattle, 
Merchants of Indiana and some of the 
mutual companies. 





RATE REGULATION 





were startled to find 
in the new Illinois insurance code, in 
terms occupying only 16 lines of type, 
full provision for regulation of all casu- 
ziIty, fire and marine rates. The rating 
act is found in Part E, Article 17, on 
page 216 of the code and reads as fol- 
lows: 

“Sec. 347. Scope of article. This 
article shall apply to all companies 
transacting in this state any of the kind 
or kinds of business enumerated in 


Insurance men 


either classes 2 or 3 of section 7 of this 
code. 
“Sec. 348. Discriminations—rates. No 


company authorized to transact business 
in this state shall fix or make any rate 
cr schedule of rates, or charge a rate 
which discriminates unfairly between 
risks in this state of essentially the same 
loss hazards, nor any rate which will 
produce an excessive, madequate, or un- 
reasonable profit. 


Power Conterred on Director 


“Sec. 349. Hearings—adjustments. It 
shall be the duty of the director, after 
due notice and a hearing granted to all 
companies which may be affected there- 
by in the manner provided in section 4, 
to order an adjustment of rates when- 
ever he shall find that unfair discrim- 
ination exists between risks of essen- 
tially the same loss hazards, or that the 
rates being charged produce, or will 
produce, an excessive, inadequate or 
unreasonable profit. Any order of the 
director made pursuant to this section 
shall be subject to review in the manner 
provided in section 445 of this code.” 

The new article is put in just where 
the casualty section came in the first 
code, with a headline that looks at first 
like the headline on the casualty article. 
The headline is, “Part E, Regulations 
Applicable to All Casualty, Fire and 
Marine Insurance.” In the ‘old code the 
headline was, “Part E, Regulations Ap- 
plicable to All Casualty Insurance.” The 
intent to make it a full rate regulation 


law is shown in the subhead which 
reads, “Article XXVII. Rate regula- 


tion.’ 

At the regular session of the legisla- 
ture the department had a full fledged 
rating law attached to the code, but 
found it advisable to drop it in the hope 
of getting the code passed. 





AGENCY LICENSE 








On agency qualifications two new sub- 
sections have been added specifically 
setting forth certain information to be 
required in the application for license. 
In the old code the information was 
left to the discretion of the director of 
insurance. In section 160 (old code 161) 
a new subsection reads as follows on 
what the application shall show: 

“(c) Whether the applicant has at 
any time been found guilty by a court 
of competent jurisdiction of a violation 
of the laws of the United States, of 
this or any other state of the United 
States; and whether the applicant has 
at any time misappropriated or con- 
verted moneys of others to his own use 
or has at any time in a fiduciary capac- 
ity illegally withheld moneys. Full in- 
formation concerning any such violation 
shall be submitted with the application 
so that the director may determine the 
trustworthiness of the applicant.” As 
the code makes the agent a fiduciary for 
the handling of premium money the ap- 
plication will disclose any failure to pay 
up balances. 

Another requirement is: “(e) Full in- 
formation concerning the experience of 
the applicant or instruction he has had 
in the kind or kinds of insurance busi- 
ness which the applicant proposes to 
transact and concerning his knowledge 
of the insurance laws of this state and 





of the provisions, terms and conditions 
of the contracts which he proposes to 
sell.” Whether this means that the ap- 
plication must include an essay by the 
applicant on the laws of the state and 
on each of the various policies might 
be difficult to determine. 


New Reason for Revocation 


A new reason for revocation of li- 
cense is added, namely, if the licensee 
“(i) is not actively engaged in the busi- 
ness of selling insurance to others as 
detined in Section 172 (old code 173).” 
Under the old code this was a ground 
for refusal of a new license or a revewal, 
but not for revocation. 

The old code (Section 171) prohibited 
licenses to banks and trust companies, 
or to employes or affiliates on the prem- 
ises, in towns above 5,000. The new 
code omits the reference to premises, 
and extends the prohibition to any sub- 
sidiary affiliate or employe contributing 
income from insurance commissions, 

The new code changes the regulations 
concerning licenses, notices, hearings, 
etc., presumably to get around the con- 
stitutional objections which rendered 
the old qualifications law unconstitu- 
tional. 





LLOYDS SECTION 











No great changes have been made in 
the alien Lloyds section. In parts the 
language has been smoothed out with- 
out much change in effect. The reserve 
requirements have been eased by per- 
mitting the state deposit to be counted 
in covering the reserve on Illinois busi- 
ness. The old code required the reserve 
to be in addition to the deposit. A new 
clause is added subjecting the alien 
Lleyds funds to the conservation and 
liquidation section of the code. The de- 
posit is made the same as the funds re- 
quired of domestic Lloyds, instead of 
domestic stock companies. The require- 
ment of the old code that the assets be 
at least five times the amount to be as- 
sumed on a single risk, cumulative for 
each kind of insurance, is omitted. The 
deposit is with a bank or trust com- 
pany, not with the department. The 
director must be kept informed at all 
times of where the deposit is held. Not 
only the funds but the records of insur- 
ance must be maintained by the attor- 
ney-in-fact within the state. 





MEETINGS HELD 











The insurance division of the Illinois 
Chamber of Commerce held a meeting 
in Chicago Monday presided over by its 
chairman, H. A. Behrens, president Con- 
tinental Casualty. It voted to approve 
the drivers’ license bill with the fee elim- 
inated. Inasmuch as the occupational 
disease act is still in the making it nat- 
urally took no action but referred the 
subject to the executive committee to 
study and the committee is given power 
to act. So far as social security legis- 
lation is concerned, the division will 
follow the legislative committee of the 
chamber as a whole. 


Casualty Attitude Cool 


The most important action related to 
the revised insurance code. The divi- 
sion voted to approve the code with 
exception of the vexatious delay clause 
which it urges strongly to be eliminated 
and the provision governing the rates 
of casualty and fire insurance which it 
suggested be put in a separate bill. 

The Association of Casualty & Surety 


Executives has retained Attorney 
Thomas F. Reilly of the Chicago law 
firm of Hoyne, Murdock, Reilly & 


Gelderman to represent it at hearings 
on the code. Other casualty organiza- 
tions in Illinois therefore are not tak- 
ing any official part in the hearings. The 
Illinois insurance advisory council held 
a meeting this week as did the Cas- 
ualty Managers Association. Both noted 
the differences between the old and new 
codes. The casualty executives are not 
in favor of the code as rewritten. 
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NORTHERN ASSURANCE JUBILEE 


The Northern Assurance is planning 
to celebrate its hundredth anniversary 
in January and will feature the year 
owing to its centennial. It was organ- 
ized in London in 1836. It opened its 
United States office in 1854. Associ- 
ated with it are the London & Scottish, 
Provident Accident & White Cross, In- 
demnity Mutual Marine. Robert P. 
Barbour, the United States manager, 
who assumed office in 1925, is one ot 
the well known underwriters of the 
country. Before going with the North- 
ern Assurance he was one of the as- 
sistant managers of the North British 
& Mercantile. He has been very ac- 
tive in the New York Insurance So- 
ciety, being one of its organizers. He 
served as chairman of the Eastern Un- 
derwriters Association in 1934. The 
Northern has made an enviable recore 
in this country in its various relation- 
ships. On the other side the company 
controls the World Marine & General, 
National Guarantee & Suretyship and 
Royal Scottish. 

ok * * 

DEPARTMENTS ARE CONSOLIDATED 


The New York City department and 
the brokerage and service department of 
the New York Underwriters have been 
consolidated under the joint manage- 
ment of M. E. Harris and E. M. Noo- 
nan. Mr. Harris has been with the New 
York Underwriters since 1910 and has 
been manager of the city office. Mr. 
Noonan has been manager of the 
brokerage and service department. 

* 
CENTRAL BUREAU REPORT 


Continued improvement is shown by 
the Central Bureau in its quarterly re- 
port covering March, April and May of 
this year. During that period the fire 
companies reported 23,470 entries, de- 
crease 2,629 from the same period of 


1934, and unpaid earned premiums 
$71,858, decrease $11,107. 
Casualty companies reported 12,923 


entries, decrease 2,653 and unpaid earned 
premiums $315,100, increase $523. 
* = * 
RUTTER ON AMERICAN VISIT 

Sir Frederick Pascoe Rutter, gover- 
nor of the London & Lancashire Fire 
at its head office, arrived in New York 
last week. He is one of the leading in- 
surance men of the world. He went 
to Chicago where he was met by Dep- 
uty General Manager A. S. Rogers, who 
has been visiting the London & Lan- 
cashire branches in Canada and the Pa- 
cific Coast. 


Canadian Advisers Named 
TORONTO, Nov. 6—An_ advisory 


council of underwriters to assist the 
Canadian insurance superintendents’ 
committee on uniform definitions and 
the separation of powers has been ap- 
pointed. H. C. Mills will be chairman 
and A. W. Goddard, secretary, with the 
following members: W. E. Baldwin, 
B. W. Ballard, J. A. Blondeau, P. A. 
Codere, L. C. Evans, A. C. Hall, P. H. 
Horst, W. R. Houghton, D. H. Macau- 


lay, C. G. Ross, J. L. Noble, E. W. 
Schauffler, R. L. Stailing, and George 
Weir. 


R. Leighton Foster, retiring Ontario 
superintendent, who has been chairman 
of the superintendents’ committee, made 
the appointments with the approval of 
his successor, H. D. McNairn. 


Rhode Island Meeting Plans 
PROVIDENCE, R. I, Nov. 6.—The 


annual dinner meeting of the Rhode 
Island Association of Insurance Agents 
is to be held here Nov. 13. The nom- 
inating committee consists of Chester 
Newcomb, Clinton Gamwell and Ken- 
neth Allen. The speaking program is in 
charge of W. A. Lester. 

















automobile insurance bill was referred 
to a recess commission which will re- 
port to the 1937 legislature. 

Cony Weston spoke about the state 
insurance and the way it has been han- 
dled during the last two years. Three 
agents throughout the state, each han- 
dling three blanket policies, share the 
business with the other agents in their 
executive council districts. Mr. Wes- 
ton declared that the present plan is 
certainly an improvement over the old 
plan where there were 1,300 different 
policies covering state property. Mr. 
Weston stated however that the key 
agents to whom this business passes 
do not have much poiiticai influence and 
the profits to these offices are small. 
The rate is now 90 cents for three years. 
There are three buildings in the sched- 
ule over $10,000. The state liquor 
stores carry $280,000. 


Compulsory Automobile Insurance 


H. A. Baird of Auburn said that auto- 
mobile liability rates are sure to be in- 
creased. John W. Downs of Boston, 
counsel for the Massachusetts Insurance 
Federation, warned the agents that 
compulsory automobile insurance is in 
the air. He told the Maine people that 
they should prepare to meet the spon- 
sors of such a measure. He urged them 
to get their own financial responsibility 
law in working order and have high- 
way traffic laws enforced. The automo- 
bile insurance subject was one of the 
chief ones before the meeting. Past 
President E. J. Cole of the National 
Association of Insurance Agents, Mr. 
Downs and _ Vice-president William 
Quaid of the Southern Fire were, speak- 
ers at the banquet. 

It was announced at the Lewiston 
Board that members are carrying tire 
covers on their cars with a different 
message each month, This is part of 
the publicity and safety campaign that 
has been inaugurated. President Braith- 
waite in his address took the position 
that compulsory automobile insurance 
is not the sole answer to the highway 
problem. ‘There are other factors of a 
vital nature that enter into it. 

A. O. Pike of Fryeburg in his talk 
discussed the law which prohibits non- 
residents from securing brokers’ li- 
censes. He said that this statute and 
the retaliatory law of New Hampshire 
render it impossible for him to go over 
into nearby New Hampshire towns but 
the New Hampshire agents he said do 
not have much difficulty in writing busi- 
ness in Maine. Some of the agents felt 


that there might be an amendment to 
the non-resident brokers’ law to provide 
for the writing of business along bor- 
der territory. The subject was referred 
to a committee which will go into the 
matter more thoroughly. 
Hodge, 


It consists of 


H. W. Bangor; A. O. Pike, 
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—jt is no mere stroke 
of luck that has brought 
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more than 100 years of 
trying conditions 
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Why Not Revive Northwest Body? 


AT THE annual meeting of the Lire 
Mempers Society of the Fire UNDER- 
WRITERS ASSOCIATION OF THE NORTHWEST 
some of the speakers in impromptu re- 
marks deprecated the discontinuance of 
meetings of the old organization that 
was famous in days gone by and con- 
tributed so greatly to the enlightenment 
of its members and developed an esprit 
de corps in the business in the central 
west that meant much for fire insur- 
ance. In order to bring the matter to a 
head, the subject was referred for study 
to the incoming officers and members 
of the executive committee. 

In the opinion of THE NationaL UN- 
DERWRITER the time has come to revive the 
old NortHwest ASSOCIATION and make it 
as great a power as it was in the past. 
At the time its meetings were discon- 
tinued there were pressing arguments 
for such action that seemed overpower- 
ing. Evidently many of the reasons for 
discontinuance are no longer in exist- 
ence. There may be one argument that 
still prevails, it being the expense in- 
curred in getting people to the meet- 
ings and the time involved. That, we 
acknowledge, is something to be con- 
sidered. However, profit should not be 
the sole object of fire insurance opera- 
tions. Stock companies are in the busi- 
ness to make money and they are en- 
titled to a reasonable profit. 

There is the personal element in fire 
insurance that cannot be eliminated. 
There is need, however, for mass ac- 
tion, for unity of movement, for coop- 
eration all along the line. As we see 
it, there is a call for up and coming 
fire insurance men, be they at head of- 
fices, in the field, soliciting business, as- 
sociated with organizations or what not. 
to go to school once a year at least and 
come in contact with the best that is 
being said and thought in the business. 
Unless we move forward we go back- 


ward or at least usually stand _ still. 

In our opinion something has been 
iost in the central west spirit since the 
discontinuance of Northwest meetings. 
In those days an opportunity was given 
field men of one state to come in con- 
tact with those of others. They got 
more than a state view. We need to- 
day to look beyond a parochial horizon. 
Then again field men had the privilege 
of meeting company executives, thus 
broadening their experiences; there was 
a chance to measure various field men 
from all sections of the central west. 
These personal associations that were 
formed became a mighty factor. In re- 
cent years we have gradually cut down 
the duties of field men which in itself 
has a contracting influence. If, there- 
fore, a field man is no longer a loss ad- 
juster and if he is deprived of represent- 
ing his company in all departments 
there should be something added to his 
activities to give him a breadth of ex- 
perience that will help him in his work. 

Companies can be selective in invit- 
ing field men to attend the meetings. 
In our opinion the fall is an unwise time 
to have a meeting of this character. 
It should be held in March, for exam- 
tle. Then the annual statements are 
out and companies desire to get their 
field men together, go over plans for 
the year, analyze what was done last 
year, take an inventory and exchange 
views. Suppose, for example, this meet- 
ing was held the early part of March 
giving two days to the Northwest meet- 
ing and two days to company confer- 
ences. In our opinion this would make 
an ideal arrangement, especially as so 
many companies’ western operations 
are now handled from the east. 

There is much merit in getting field 
men together from all sections and cre- 
ating enthusiasm and a spirit of prog- 
ress. 


Rural Fire Protection Credits 


Ir was perhaps unfortunate that in the 
conference of farm fire preventionists in 
Chicago recently, sponsored by the agricul- 
tural committee of the NATIONAL FIRE 
Waste CouncIL, a special reduction rate 
credit should have been mentioned in 
connection with an improvement or 
movement that would tend to cut down 
farm losses. It is difficult, in view of 
the farm loss situation, to offer a flat 
credit where certain factors are involved 
that may have a different value under 
various circumstances. Conditions vary 
as to farms and localities in which farms 
are situated. 

The discussion grew out of a pressure 


on part of the independent telephone 
companies to seek a credit where tele- 
phones are installed in a farm dwelling. 
The farm underwriters agreed that no 
special credit could be given for tele- 
phones alone. It would seem that the 
telephone people are approaching the 
farmers from a wrong angle. The value 
of a telephone in a farmer’s residence 
is not so much to get an insurance 
credit as it is for the general service 
that it will give him. The telephone it- 
self as a fire protection device on a 
farm would not be entitled to any in- 
surance credit, according to the experts. 

It was stated, however, that the in- 





Sstallation of a telephone might be 
linked up with the promotion of some 
definite fire apparatus such as a pumper 
and fire hose and also adequate water 
supply on a farm, That would give a 
three point program and where these 
three were effectively assured, a credit 
of some kind might be given but hardly 
10 percent. After all a 10 percent credit 
is a material reduction. Any reduction 
for farm property might have a reper- 
cussion as to other classes of business. 

There is a growing sentiment in 
favor of farm communities clubbing to- 
gether and having some form of fire 





protection apparatus. This would have 
to be necessarily located in a village in 
the center or near the center of a farm 
circumference. The manning and ex- 
peditious handling of such apparatus 
would demand group action and fami- 
liarity with the apparatus. Then again, 
the farm property in order to get the 
credit would necessarily have to present 
adequate water supply or the fire ap- 
paratus itself would be useless, as would 
be the telephone. Where these three 
factors, however, are effectively com- 
bined undoubtedly the farm underwrit- 
ers would respond with ample credit. 


Courtesy in Business 


IN THE realm of business as well as in 
social intercourse, courtesy, sympathy 
and consideration should never be for- 
gotten. We sometimes think that in 
the office, store or shop it is necessary 
to be austere, and sometimes abrupt. 
Thus we bring to our workaday life 


an entirely different philosophy than we 
follow in our social realm. If these 
fine attributes are appreciated outside 
of business, they certainly can be util- 
ized to great advantage in our business 
relationships. There is nothing effemi- 
nate or inefficient about courtesy. 








PERSONAL SIDE OF BUSINESS 





John F. Deiber, 52, Missouri state 
agent of the Hartford Fire for 22 years, 
died at his home in Kansas City, Mo. 
He had been ill several weeks with a 
heart ailment. Entering the business in 
1912 as special agent of the Hartford 
in Indiana, a year later he was trans- 
ferred to Missouri, where he has been 
stationed since. Widely known through- 
out the middle west as an authority on 
insurance problems, he often was called 
upon to act as conciliator in the settle- 
ment of differences which did not in- 
volve his own company. A member of 
the Bissell Field Club of his own com- 
pany, he served several times as_ its 
president. Mr. Deiber was a past presi- 
dent of the Missouri Fire Prevention 
Association. This year he was chairman 
of the Missouri Fire Underwriters As- 
sociation’s executive committee. 

Funeral services were held Tuesday 
afternoon. Associate Manager Clem E. 
Wheeler of the western department at- 
tended the funeral and served as one 
of the pallbearers. Guy E. Dixon, Great 
American; A. B. Young, Hartford Fire; 
W. O. Woodsmall, Fire Association; 
Otto Gnaedinger, R. M. Covington, 
Hartford Fire; Morton T. Jones, presi- 
dent Kansas City F. & M.; and W. G. 
Chestnut, Western Adjustment, were 
the other pallbearers. 

Mr. Deiber underwent an operation 
for goiter and afterward had a stroke. 

John R. Thompson, engineer of the 
First Kentucky Fire, Louisville, and 
Miss Virginia D. Ray were married. Mr. 
Thompson was formerly with the Ken- 
tucky Actuarial Bureau and was once 
a local agent at Ashland, Ky. Mrs. 
Thompson was formerly in the Pirtle, 
Weaver & Menifee agency. 

Lea Lewand, adjuster in the head of- 
fice of the Western Adjustment at Chi- 
cago, died last week after a long and lin- 
gering illness from cancer. He started 
in the insurance business 33 years ago 
as an office boy in the western depart- 
ment of the Girard F. & M. in Chicago, 
taking his position in November, 1902. 





He then became supply clerk for the lo- 
cal agency of R. J. O. Hunter & Co. of 
Chicago. In i906 he became associated 
with General Agent W. R. Townley of 
the Western and British America, being 
a clerk and then being appointed spe- 
cial agent at Illinois and Missouri. He 
engaged with the Western Adjustment 
in 1923. He served as most loyal gan- 
der of the Illinois Blue Goose in 1929. 
He is survived by Mrs. Lewand, two 
sons, Raymond L., and Howard W., and 
a daughter, Mrs. Dorothy Stien. 


Fred W. Williams, who has been an 
adjuster in New York City for a num- 
ber of years, is opening an office at 24 
Main street, Belfast, Me., where he will 
be located hereafter. He has been a 
summer visitor to Maine for a number 
of years and is familiar with the terri- 
tory. Mr. Williams was formerly a ficid 
man in the central west, traveling in 
Michigan and later was executive spe- 
cial agent of the Aachen & Munich in 
central west territory. 


—_— 


Clarence Dillenback, 71, head of the 
Northbrook & Dillenback Insurance 
Agency of Syracuse, N. Y., died last 
week in Syracuse Memorial Hospital 
where he had been since Sept. 7. He 
had been in the business there for more 
than 35 years. He had his own agency 
until five years ago when it was merged 
with the Northbrook agency. 


— 


A. L. Welch, 70, one time insurance 
commissioner of Oklahoma, died in 
Oklahoma City. He was appointed in- 
surance commissioner in 1913 by then 
Governor Cruce, remaining in that po- 
sition until 1921, then becoming presi- 
dent of the Safety First Life. 


Wilfred Kurth, president, and Harold 
Smith, vice-president and secretary, of 
the Home of New York, visited the 
Wisconsin state agency in Milwaukee 
last week. Cornell Anderson, state 
agent; Fred Weinech, assistant state 
agent; J. F. Reilly, John A. Nelson and 
E. L. Steinberg, special agents, accom- 
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panied the home office officials to a foot- 
ball game in the afternoon, and in the 
evening arranged for an informal dinner 
with about 30 Milwaukee county agents 
representing the Home flect. Mr. Kurth 
and Mr. Smith also stopped at Kenosha, 
Wis., for a visit with Charles Pfennig, 
whose iocal agency there has repre- 
sented the Home for 32 years. 


F. E. Wallace Nov. 1 celebrated an 
unusual anniversary—his 50th with the 
Vernor Brothers agency of Detroit. He 
started Nov. 1, 1885, after graduation 
from a Detroit high school, the agency 
then being operated by the original 
partners, Benjamin and Jeremiah S. 
Vernor, who had been in business 32 
years at that time. The present proprie- 
tor, R. H. Vernor, son of J. S., cele- 
brated his 80th birthday Aug. 16, ‘and is 
still active head. He had joined his 
father and uncle in the agency nine 
years before Mr. Wallace became out- 
side man, handling collections and ex- 
pirations. 

Vernor Brothers was appointed agent 
for the Hartford Steam Boiler when it 
entered business in 1866. Among the 
large lines handled by the agency was 
that of Newcomb, Endicott & Co., total- 
ing $4,000,000. 

James D. Gilmore, Independence, 
Kan., newly elected president of the 
Kansas Association of Insurance 
Agents, is now the proud father of a 
daughter, Barbara Anne. The little lady 
appeared on the scene Oct. 30. This 
is the first child in the Gilmore house- 
hold 


A. I. Macpherson, Kentucky state 
agent of the St. Paul Fire & Marine, has 
returned to his home after several weeks 
in the hospital. He probably will not 
be able to resume field work for several 
weeks. 

The semi-annual meeting of the West- 
ern Insurance Bureau at Briarcliff, N. Y., 
is the first bureau session for many 
years that has not been attended by 
E. K. Schultz of Philadelphia. He was 
unable to attend because of serious ill- 
ness in his family. He is president of 
the general agency of E. K. Schultz & 
Co. and is well known in the east. He 
has represented the Millers National and 
Ohio Farmers as general agent for many 
years. 


— 


Thomas M. Geohagen, vice-president 
of the well known Perkins & Geohagen 
agency of ‘Cincinnati, is bereaved by the 
death of Mrs. Geohagen, who had been 
critically ill for about five weeks. Fu- 
neral services were held Wednesday. 
Among those attending was John A. 
Shea of Chicago, western loss superin- 
tendent of the Aetna Fire. 


Gareth Brainerd of Brainerd, Mont- 
gomery & Co. and E. T. O’Brien, man- 
ager of Lynton T. Block & Co., both 
Denver insurance men, were among the 
delegates who attended the Rocky 
Mountain regional convention of the U. 
S. Junior Chamber of Commerce in Salt 
Lake City. Mr. Brainerd is national 
vice-president, while Mr. O’Brien is 
chairman of a committee that will stage 
a safety drive in Denver this month. 


Employes and directors of the Minne- 
sota Implement Mutual Fire of Owa- 
tonna, Minn., gathered at dinner in the 
kome office to honor President Charles 
I. Buxton on the completion of 25 years 
of executive service with the company. 
Mr. and Mrs. Buxton were presented 
with numerous gifts. A moving picture 
film, “Memories,” showing pictures of 
Mr. Buxton and his workers during the 
25 years, was shown. 

Mr. Buxton was in the implement 
business for 25 years. At the first an- 
nual meeting of the Minnesota Imple- 
ment Dealers Association in 1905, he 
was a member of the committee ap- 
pointed to organize an insurance com- 
pany. The Minnesota Mutual Fire was 
acquired by this group and in 1910 Mr. 
Buxton was elected secretary and moved 
the files to Owatonna and the present 








REJECTED RISKS 


Double Meaning 
Valediction 
Double Shifts 





With all the talk of war cover going 
around the marine offices, do not be 
surprised if a cargo underwriter refers 
to “F. C. & S.” He is not suggesting 
you read THE NATIONAL UNDERWRITER’S 
“Fire, Casualty and Surety Bulletins,” 
although that may be a good idea. The 
letters in this case refer to the “free of 
capture and seizure” clause, by which 
risks of war are excluded. 


The most subline part of a long winded 
address: “In closing, may I say, 

setween President W. J. Sproul’s talk 
on building up membership and M. S. 
Collins’ discussion of outlaw competition 
at the Colorado agents’ meeting, Magi- 
cian Paul Fox did some tricks. Reports 
do not indicate whether or not he pulled 
some new members out of his silk hat 
or made some mutuals disappear up his 
sleeve. 


—_~ 


Favorite Illinois question: “Do you 
think the insurance code will pass?” 

Words are sometimes used that are 
perfectly proper and approved by the 
lexicographers but are unusual in that 
one seldom hears them. For instance, 
at the banquet program of the Illinois 
Association of Insurance Agents one 
item was ‘“Valediction—President Alvin 
S. Keys.” This made the banqueters 
sit up and take notice. The program 
maker probably was Rockwood Hos- 
mer of Chicago, who was referred to at 
the convention as , Tugwell of the Illi- 
nois association.” “Tugwell” Hos- 
mer might have employed the term 
“valedictory” but he chose to call into 
being a less used word. President Keys, 
in paying his respects to “valediction” 
stated that originally the item was “ad- 
journment.” However that was _ too 
common and so “Tugwell” Hosmer de- 
sired to touch up the program and make 
it unusual. So hereafter it will be 
‘valediction.” 

Why not now substitute some other ex- 
pression for “It is nice to have seen you.” 


What’s the matter with these fellows 
who send out copies of their association 
talks typed in caps? They should try 
editing them and discover how difficult 
they are to read. These are the days 
of double shifts in football, let’s use 
them on the typewriter. 








title of the company was taken. In 1923 
the handsome home office building was 
completed. 

In 1929 Mr. Buxton was elected presi- 
dent of the company. He is in active 
control of the Minnesota implement di- 
vision of the Federal Hardware & Im- 
plement Mutuals, the other members of 
which are the Hardware Dealers Mutual 
Fire of Stevens Point, Wis., and the Re- 
tail Hardware Mutual Fire of Minne- 
apolis. 

Mr. Buxton served as secretary of the 
Federation of Mutual Fire Insurance 
Companies in 1917-21. He was elected 
president of the federation in 1923 and 
served two terms. In 1924-25 he served 
as chairman of the American Mutual 
Alliance commissioners. 


M. Judson Reese, 63, Newark, O., lo- 
cal agent, died. His agency was estab- 
lished in 1898. Mr. Reese was active in 
politics. 


Frank C. McElroy, senior member of 
the McElroy Agency, Columbus, O., 
has been presented a 50-year service 
award by the New Hampshire Fire. The 
McElroy agency was established in 
1875 and was appointed agent for the 
New Hampshire in 1885. A luncheon 
was given in Mr. McElroy’s honor by 





Elmer F. Carnes, Ohio state agent of 
the New Hampshire. 


George Salter, senior member of Sal- 
ter & Abbott of Burlington, Ia., died 
last week. His office was one of the 
oldest agencies in the city. Mr. Salter 
was 74 years of age and was the son of 
a pioneer minister. He was in mercan- 
tile lines until 1918 when he entered 
insurance with the late A. C. Hutchin- 
son. 

A. D. Armstrong of Nashville, Tenn., 
head of A. D. Armstrong & Son, died 
at the age of 56. He had been in bad 
health for a number cf years. Mr. 
Armstrong was the author of a number 
of poems. 

H. H. Wilder, 48, active head of the 
Patterson, Wylde & Windeler agency 
of Boston, died recently at his home 
in Milton, Mass., following a brief ill- 
ness. After leaving college he went 
into the office of O’Brion, Russell & 





Co. and became a partner in Patterson, 
Wylde & Windeler in 1912. 


F. B. Phillips of Des Moines died 
near Council Bluffs from a heart attack 
while returning home from his farm 
near Bentley, Ia. He had been state 
agent of the Phoenix of Hartford group 
for 15 years. 

Of interest to many insurance men 
was the marriage of Miss Anne Cockrill 
and Frank E. Wait which took place at 
the home of the bride in Little Rock 
Saturday afternoon. Miss Cockrill is 
the daughter of Ashley Cockrill, de- 
ceased, who was prominent as insurance 
attorney, and the one who handled and 
won for the companies the celebrated 
Arkansas rate case. He was also an 
honorary member of American Associa- 
tion of Insurance General Agents. Mr. 
Wait is daily report examiner for the 
Shepherd & Company general agency at 
Little Rock and also a member of one 
of Arkansas’ most prominent families. 











one end only. 
the ideals men have 


salesmen of security! 


99 JOHN STREET 





Salesmen of Security 


Since time began most men have 
All the rainbows men have 
held, have been dedicated to se- 
curity and peace of mind for the average man. Only 
by threatening their security may large numbers of 
men be aroused to fighting moods. Only by promising 
greater security may any leader win a wide following. 


Amid all the ballyhoo, the tumult and the shouting, 
through a hundred years of loud promises kept or brok- 
en, one group of men have quietly and steadily worked 
to provide peace of mind for the average man and 
security for his home, his family and his business. 
They are the insurance agents of America —our true 


They know how grave is their responsibility. 
know how complete is their clients’ reliance upon their 
judgment. So thousands of good agents have turned 
to these three sound, progressive companies for the 
ultimate trust of underwriting insurance that really pro- 
vides security. These agents know, too, that they get 
friendly understanding of their problems from an able 
group of fieldmen and executives. 


The 
LONDON ASSURANCE 


The 
MANHATTAN 


Fire and Marine Insurance Company 


The 
UNION FIRE 


Accident and General Insurance Company 


bent their wills to 
chased, all 


They 


NEW YORK 
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Must Insure Liquor in Fund 





Michigan Attorney General Issues Rul- 
ing — Two Million Dollar Policies 
May Not Be Renewed 





LANSING, MICH., Nov. 6—The 
Michigan state liquor control commis- 
sion must insure its liquor stocks in 
the state fire fund, according to the 
attorney-general. The state administra- 
tive board is denied the right to renew 
two fire policies for $1,200,000 each, with 
a reported premium of $1,161 each, 
which expired in September. Members 
of the commission say that there are 
other fire policies which must be can- 
celed in the light of the attorney-gen- 
eral’s interpretation. F. E. Gorman of 
the commission expressed dissatisfaction 
with the situation as the warehouse 
stocks are valued at more than $5,000,- 
000 and the state fund has only $645,000 
reserve. There has been a large number 
of substantial liquor losses since repeal 
and the state’s entire stock is housed 
in a warehouse in Lansing. The build- 
ing is sprinklered and takes only a 12 
cent rate. Any sizable fire could easily 
wipe out the state fund, according to 
Mr. Gorman. The expired policies were 
issued by the Boston and the Phoenix 
of Hartford, but the identity of the local 
‘agencies involved is not known, al- 
though it is reported that the John L. A. 
Galster agency of Petoskey handled the 
line. 

The Michigan state fund has had a 
rather checkered career since its crea- 
tion in 1912. By 1921 it had built up 
a $500,000 reserve and the legislature 
ordered discontinuance of payments to 
it. These payments were resumed in 
1928 when the fund had fallen to the 
low point of $40,000, which did not pro- 
vide for the heavy loss on the State 
Teachers College building which burned. 
The payments have been resumed and 
the losses have not been large, so it 
has been possible to add about $100,000 
to the fund every year, according to 
H. B. Corell, deputy insurance commis- 
sioner in charge of the fund. 





Sales Symposium to Feature 
Meeting of Milwaukee Board 





are being ar- 
meeting of the 


Educational features 
ranged for the monthly 
Milwaukee Board Nov. 13, Executive 
Secretary J. G. Grundle announces. In 
addition to board members and brokers, 
all solicitors of the board will be in- 
vited. Arrangements are in charge of a 
committee appointed by President L. C. 
Hilgemann, including W. B. Calhoun, 
A. L. Worthman, W. C. Bradt, William 
Pfleger and Ralph Martin. 

The meeting will be a sales sympos- 
ium on the practical aspects of insur- 
ance selling. A dramatic sketch on that 
subject will be presented by C. E. Free- 
man, manager business promotion, 
Springfield F. & M., who will take the 
part of the agent; R. L. Nicholson, Wis- 
consin state agent Michigan F. & M., 
as the prospect, and Miss Sylvia Nichol- 
son as stenographer. W. B. Calhoun 
will be chairman of the educational fea- 
ture. 

Other features will be a discussion 
of the value of local board membership 
by President Hilgemann, an address on 
“Ethics” by F. J. Lewis, of Geo. H. 
Russell Company, and the showing of 
two talking pictures. The Aetna Fire 
will furnish the fire prevention film 
“The Bad Master,” and the National 
Bureau of Casualty & Surety Under- 
writers the accident prevention talkie, 
“Death Takes No Holiday.” 





Celebrates 


Eberhardt-Fitzpatrick Agency at Salina, 
Kansas, Has Rounded Out Half 
Century Existence 


Its Fifty Years 








The Eberhardt-Fitzpatrick Agency of 
Salina, Kan., has celebrated its 50th an- 
niversary. It was founded on Oct. 3, 
1885, by T. D. Fitzpatrick, who is still 
head of the agency. Associated with 
him are E. F. and F. R. Fitzpatrick, 
H. H. Eberhardt, George G. Fisher and 
H. R. Rose. Mr Fitzpatrick was born 
in Indiana in 1851 and went to Kansas 
in a covered wagon with his father in 
1856. He studied law and subsequently 
became a teacher. He took charge of 
the public ‘schools in Salina in 1877, 
remaining there until 1885, when he de- 
cided to run for sheriff on the Republi- 
can ticket. He was defeated and de- 
cided to enter real estate and insurance. 
He organized the firm of Fitzpatrick & 
Going, his partner being James W. Go- 
ing, who later organized the Shawnee 
Fire, becoming its secretary and man- 
ager. The firm name later was changed 
to the Fitzpatrick Agency. In January, 
1914, the mortgage end of the office was 
incorporated as the Fitzpatrick Mort- 
gage Company with Mr. Fitzpatrick as 
president. In 1931 the insurance de- 
partment consolidated with Henry Eber- 
hardt as the Eberhardt - Fitzpatrick 
Agency. Mr. Fitzpatrick is one of the 
first citizens of his city and his long 
career in insurance makes his office one 
of the oldest in the far west. 





To Thresh Out Many Points 
of Michigan 
Has Full 
Arbor 


Governing Committee 
Agents Association 


Agenda at Ann 





The contingent commission situation, 
which was discussed briefly at the Pe- 
toskey convention of the Michigan As- 
sociation of Insurance Agents, will 
come in for more thorough threshing 
out at the governing committee meeting 
in Ann Arbor Noy. 15, preceding the 
regional meeting on that date, Executive 
Secretary George Brown states. 

At Petoskey it was demonstrated that 
many agents don’t know just what the 
contingent commission consists of, Mr. 
srown declares. In “Spotlights,” which 
will be distributed this week, he shows 
that contingent commissions are not just 
10 percent additional commission, but 
are compiled from an analysis of the 
agent’s business in which two columns 
are set up. In one column appears 
losses paid on the agent’s business dur- 
ing the current year; 50 percent reserve 
of the total net commissions already 
paid; postage and other minor charges 
allowed by the companies; 3 percent 
state tax (in Michigan); 2.4 percent for 
inspection and survey expense; 0.6 per- 
cent for the audit bureau expense and 
5 percent for home office overhead. 


Contingent Commissions 


On the other side of the sheet ap- 
pears the itemized net premiums for the 
year, outstanding losses as of the first 
of the year, 50 percent reserve cf net 
premiums for the preceding year. The 
difference between these two columns 
shows the profit or loss on the agent’s 
business and is the basis on which con- 
tingent commissions are paid. 

The association’s attitude on the 
financing plan of the Morris Plan Bank, 
distribution of the branch office dollar, 
unenforcibility of the 15 percent rule, as 
reported by the insurance commission; 
the Church Life Insurance Corporation 


situation, final decision on the selection 
of Battle Creek for the 1936 annual con- 
vention and several complaints will be 
taken up. One of these has to do with 
a southwestern Michigan agency which 
is using the association emblem and 
copyrighted term “Insurors” in advertis- 
ing but is not a member. 

J. R. Graham of Chicago, airplane in- 
surance expert, will address the regional 
meeting on “Aviation Insurance” and 
Billy Rogell, member Detroit ‘Tigers, 
and Charlie Gehringer, both outstand- 
ing figures of the world series, are ex- 
pected to make personal appearances. 
Commissioner Ketcham has been invited 
to attend. 


—_———. 


Pro Rata Term Plan Now 
Withdrawn in Minnesota 


The rule recently introduced in Min- 
nesota, permitting annual policies to be 
written on churches, schools, public build- 
ings, etc., at pro rata of the term rate, 
has now been withdrawn from the Min- 
nesota rule book. The rule was intro- 
duced in Minnesota and in several other 
middle western states in order to facili- 
tate budgeting insurance on properties 
such as educational institutions, public 
properties, etc. It provided for writing 
one annual policy for one-third of the 
three-year term rate and one two-year 
policy for two-thirds of the three-year 
term rate. At expiration, each of these 
policies had to be renewed for three 
years. The idea was to have one-third 
of the insurance expiring every year. 

A few weeks ago the Minnesota com- 
missioner issued a ruling, prohibiting the 
collection of the term premium in an- 
nual installments. Although that ruling 
was aimed against a different practice 
from that allowed in the rule book, yet 
it struck.at the board rule and that has 
now been withdrawn. 








St. Louis Situation Under 
Discussion in Chicago 





A committee of St. Louis agents was 
in Chicago Wednesday of this week to 
meet with a group of western managers. 
The St. Louis situation in general was 
to have been discussed. In St. Louis 
there are two local boards. The main 
organization has been seeking to pre- 
vent the organization companies from 
being represented directly or through 
affiliates in any agency that is identified 
with the second local board. 





Upper Peninsula Church Loss 


Insurance loss as the result of a fire 
that destroyed Peters Catholic church in 
Marquette, Mich., is $75,500. Adjusters 
report that the property loss is three 
times the amount of insurance. The fire 
started in a coal bin. There was $55,000 
insurance on buildings and $20,500 on 
contents. 





Minnesota Undertakers Rerated 

ST. PAUL, Nov. 6.—Reratings of 300 
undertaking establishments in Minne- 
sota have been made, the reductions 
ranging as high as 46 percent and aver- 
aging around 20 percent. The rerating 
was brought about by the Minnesota 
Funeral Directors Association which 
charged discrimination against such es- 
tablishments. 


South Dakota Adopts Definition 


Commissioner Dawson of South Da- 
kota has adopted the nation-wide defi- 
nition and interpretation of the insur- 
ance powers of marine companies which 
will apply in that state from Dec. 31 
next. He has made three exceptions. 
The chief one is to permit the issuance 
of the personal property floater. The 
silverware floater can cover articles in 





the permanent residence of the insured 





Honor Michigan Agents’ 
Oldest Past President 














S. R. BIRCHARD 


BAY CITY, MICH., Nov. 6.—Seely 
R. Birchard, head of the S. R. Birchard 
& Co. agency and past president of the 
Michigan Association of Insurance 
Agents, was the guest of honor at a 
testimonial banquet tendered him by his 
associates and friends. Mr. Birchard 
was one of the founders of the state 
association in 1898 and has never missed 
an annual convention since. At 77 he 
was the oldest living past president 
present at the recent Petoskey conven- 
tion. He was elected president of the 
association at Port Huron in 1910. 











and the furriers customers’ policy is per- 
mitted to include coverage in addition 
to that while the furs are in the cus- 
tody of the furrier. The policies in force 
are allowed to run to expiration if is- 
sued for one year or less and to the 
next anniversary date of issue where 
the policy is more than a year old. 





Mutual Men Hear Huntington 


CLEVELAND, Nov. 6.—J. W. 
Huntington, Ohio manager of the Mill 
Mutual group, spoke at the monthly 
meeting of the Mutual Insurance Asso- 
ciation of Cleveland on the history and 
promotion of mutual insurance. 

C. O. Garvers, state agent of the As- 
sociated Mutuals, will speak Dec. 2 on 
the new Ohio agents’ license law and 
discuss questions which have arisen in 
connection with it. 

Committees for the year were an- 
nounced by President Homer A. Har- 
rison at the November meeting. 

H. A. Harrison is president, and W. 
H. Whitney, secretary-treasurer. G. A. 
Tetley, manager of the Lumbermen’s 
Mutual of Mansfield at Cleveland, ad- 
dressed the first meeting on the new 
agents’ license law. J. Charles Ross 
gave a report of the convention of the 
National Association of Mutual Insur- 
ance Agents. 





Trustee for Dana Agency 


FOND DU LAC, WIS.. Nov. 6.—S. 
T. Hitzler, local attorney, has been ap- 
pointed trustee in the bankruptcies of 
the 40 year old Dana Agency, and A. 
G. and Leo F. Dana, corporation offi- 
cers, who recently filed veluntary peti- 
tions in the United States district court 
at Milwaukee, as noted. The agency’s 
insurance business has been taken over 
by the Fond du Lac Insurance Co., or- 
ganized by the Dana interests and oc- 
cupying a new location. Old policies 
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are being continued and new business 
is being written by the successor firm. 
The next creditor's meeting will be 
Dec. 2. 


Trager Heads Realty Corporation 
LANSING, MICH., Nov. 6.—Carl F. 


Trager, former president of the Lansing 
\ssociation of Insurance Agents and an 
active figure in the state association, 
has been made president of Bailey Real 
Estate, Inc., with which he has been 
connected for more than a decade. He 
has been secretary of the corporation 
and managing the insurance business as 
president of the J. W. Bailey Agency. 
He will continue his insurance connec- 
tion, 


Hail Fund Rates at Maximum 

BISMARCK, N. D., Nov. 6—Insur- 
ance Commissioner Harold Hopton an- 
nounces a maximum increase in state 
hail fund rates, resulting from large in- 
creases in hail losses to crops the last 
vear. Loss payments total $2,843,738.86 
on an aggregate risk of $33,948,427.65. 
The rate is figured on a cost basis de- 
termined after losses have been com- 
puted and operating expense of the hail 
department has been totaled for the 
year, 


To Hear Quaid, Lawson 


William Quaid, vice-president of the 
Southern Fire, will discuss the selling 
aspects of fire insurance at a meeting 
of the Cincinnati Fire Underwriters As- 
sociation Nov. 19. 

The association will hold a_ special 
meeting for solicitors Nov. 14 to be 
addressed by E. D. Lawson of Chicago, 
western marine manager of the Fire- 
man’s Fund, who will discuss the na- 





tionwide marine definition which has not 
yet been adopted by Ohio and the per- 
sonal property floater. 


Check License Applications 

INDIANAPOLIS, Nov. 6—The In- 
diana department is busy passing on ap- 
plications for agency licenses and as- 
signing numbers to those applicants 
whose questionnaires are favorably 
passed upon. Unless an agent is thus 
identified by Jan. 1 he will not be li- 
censed in response to company requisi- 
tions. Field men are also busy clearing 
up questions as to eligibility. 


Howd With Mill Mutuals 


R. B. Howd, formerly with the 
Millers Mutual of Alton, Ill, and more 
recently with the Kemper companies of 
Chicago, has been appointed manager 
of the Mill Mutuals’ Cincinnati depart- 
ment with offices in the American build- 
ing to serve Hamilton county. Nine 
companies are represented in the bu- 
reau, 





Roy Hart to United Benefit 


Roy Hart, Nebraska insurance depart- 
ment examiner for four years, has re- 
signed to become an executive with the 
Uniied Benefit Life of Omaha. He was 
formerly secretary of the old Prairie 
Life of Omaha. Director Smrha_ will 
not fill the vacancy at present. 


Middle West Notes 


G. H. Willett. 71, for 40 years a St. 
Louis broker, died. He has been with 
the Mead & Flick agency. 

Mrs. Margaret W. Wilson, mother of 
C. W. Wilson, head of the Wilson agency 
in Detroit and treasurer of the Detroit 
Association of Insurance Agents, died 
Monday at the age of 86. 














IN THE SOUTHERN STATES © 


F a Start in ‘(hisheme 
John D. Saint Is Be Being Imported to 
Reorganize Association Under the 


Plan He Originated 





I. W. Clarke of Oklahoma City, the 
new president of the Oklahoma Asso- 
ciation of Insurors, is starting off his 
zdministration determined to make the 
organization much more potent than it 
has been. 

John D. Saint, executive secretary of 
the North Carolina Association of In- 











JOHN D. SAINT 


surance Agents, will be in Oklahoma 
City Nov. 14-15 to reorganize the Okla- 
homa association under the plan of op- 
eration that Mr. Saint has originated. 

Mr. Saint has made a record in North 
Carolina after having been manager for 
some time of the successful Louisiana 
agents’ organization. 


The proposed reorganization, accord- 








ing to Mr. Clarke, is “a long step in the 
right direction and we anticipate for the 
Oklahoma association a wonderful in- 
crease in memberships as well as a place 
in the sun insurance-wise in the state. 
“Our association,” he adds, “has too 
long been a dilatory body and we hope 
to build the association to such an ex- 
tent that each and every legitimate 
agent in the state will be proud of his 
membership in this association, not only 
for the good it may do the agent but 
for the good it will ultimately bring to 
the buying public and to the companies. 
Stabilization in insurance in Oklahoma 
means much and we hope that the new 
organization will help bring this about.” 





Daniel Takes Houston Post 


John W. Daniel has been appointed 
secretary of the Houston Insurance Ex- 
change succeeding C. A. Pickett, who 
becomes secretary of the Lumbermen’s 
Association of Texas. He has been 
president of the Houston Traffic Ciub 
and also general secretary and alternate 
general chairman of the Southwestern 
Shippers Advisory Board. He was 
chairman of the transportation commit- 
tee of the Texas Hardware Jobbers As- 
sociation. : 





Texas Regional Meeting 

WICHITA FALLS, TEX., Nov. 6— 
The ‘Texas Association of Insurance 
Agents held a regional meeting here. 
Fire Commissioner Raymond S. Mauk, 
Casualty Commissioner R. G. Waters 
and R. B. Cousins, Jr., manager of the 
Texas insurance checking office, spoke. 


Lilly in San Antonio Address 


General Manager George W. Lilly of 
the Fire Companies Adjustment Bureau 
in New York City was the guest at a 
luncheon given by local agents, field 
men, staff adjusters of companies and 
the local staff of the Fire Companies 
Adjustment Bureau in San Antonio last 
week. John B. Hines, general manager 











INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 





INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 


Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 





Each of these Companies writes the following «lasses of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE—FIRE, THEFT and COLLISION 





COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 





WESTERN DEPARTMENT: 175 W. Jackson Blvd, CHICAGO, J. R. Cashel, Mgr. 


























A Gryphon — Rampant 


Supporters on a Coat of Arms are 
granted only to the Nobility. There 
are usually two, emblazoned on op- 
posite sides of the shield. 

One of the supporters of the Shield 
of Lord Camden (adopted as a trade 
mark of The Camden Fire Insurance 
Association) is a Gryphon Rampant 
in the Dexter, or right of the shield, 
position. 

The Gryphon is a fabled beast 
which combines the body and hind 
legs of the lion with a head and fore- 
legs like those of an eagle. : 

- It is of course only a coincidence 
—but isn’t the combination of 
rampant lion and eagle particularly 
appropriate for this Free American 
company with the courage of its 
convictions? 


If you have the courage to soar, The 
Camden Fire has a plan of campaign 
that will increase your business. Ask for 


our Portfolio of Proof. 


uM Ly 
Laps stem Ct 


Sy 4 


The CAMDEN FIRE INSURANCE ASSOCIATION 
of CAMDEN, NEW JERSEY 


* * * * * * * 


THE LEADING INDEPENDENT AMERICAN 
STOCK FIRE INSURANCE COMPANY 
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One of thereal advantages of being fe this is the story of Gregory Gray 

a Travelers representative is having | And a night he'll -emember for many a day 

these rhymed advertisements back- restate 

ing up your calls on prospects. Each tenn . 
of these rhymed advertisements spe- Cte ie 
cifically play up the agent and em- | corsage ees a 


n she bed And see her through the hardest seer 


And tossed and rur ned upor 
That any widow has ¢ 


As a cutious dream fan through 
1 Jeo live a day 


his head, 1 feat 

















phasizes the service he renders. 


He dreamed he has 
As “ da. Mes Gav 





So Gray next found himself among 
A group of women, mostly young. 
Who sat around a wating room 

f gloom 
Amidst an atmosphere © : 
Said one: “We haven oe chance 
One job and 50 applicants 


~ or another view 
And so Gray 8) dows enutt 6 through, 











hat very day 





f some Wi 
Of whet oer) be turned and tossed Hodge prompaly caled that ver This ple 
As in his bed he tv Tm ton!” ‘And showed to Gray an easy S Whose } 
And cried aloud, ‘Alas, i'm To banish all his worried thoughts. And wit 
: ‘And also smooth the roughest spors . Yet she! 
Wrath which his wife would have co dea This man 
He townd himselt na reside chart, hard and teal. This man 


fc to face life, t : 
be Hodge to Gry *This plan, — 
Is one all wives and husbands nee: “4 
A hundred a month, for a yeat oF more, 
Of income they should have in store 
Said Gray, “I'll ake that ee B 
And no more midnight snacks for me 
So that’s the end of the story, 5175 
Moral: Insure 1 The Travelers. 


asa widow—4 
ae provided for 








The future #as well 
Pr he left his modest store 
Of wealth intact to © 

jaut where was quirk 
ry Gray tossed as he slept. 

! aned and wept 


ro INCOME, 
cash coming trom * 


This is the story of Mrs. James Hart— 
A modern wife, intelligent, smart 


Greg 
An tin hes dream he gt 










ewhatever the 
: : : sentative may 
So she takes 90 chance on an accident— So even the flowers friends send Mrs. Har “bout The Tr 
Not Mrs. James Hart she's intelligent. Can't shift the worry that goaws at her beat ain 
beneficiary 
The amouet 0! 
term of 
This s Len 
ake his wife, mi 
Gregory's cries awe He’ bee 
ws gente shook him back co life. T H E A R AV ELE 9 Been a 
eee ie” said she, “what is the matter’ taking hong 
- , deat,’ . ” Hartford. Conn. with, ra 


1 woke you L. Edmund Zacher. President be go 







: - ok , et here he 

Here's Mrs. James Hart at the wheel of her car, ‘ tia Gray looke waa can’t cat Late ' 

Bur she never drives fast, she never drives far. Here's Mrs. James Hart, che intelligent, She said, “You saaeiiie scream!” wm the » 

For she k how often smash- ut, In the one place she fears no accident: I never heard phase oe vasall a drcam take such 
eee a Her home! With all ics comforts and charm, “Thank heavens,” saud he, © ow ¢ bee 

Aad she’s taking care that none happens to her. 3 - » said Gregory Gray. ALL FORMS OF INSURANCE aUve 4 


It certainly gives no cause for alarm. y Gray, sill sunk in drcams, 
But Fate,as we know, strikes when most unexpected, Here's Mr. James Hart, bringing good news 
And it scrikes us in places that seem most protected, and crue: 


“There's something, my dear, 1 should 
to you. 


1 chought T was gone: 


Which goes to show that Mrs, James Hart shoes for just & day!” 


Is what her frends say— intelligent, smart. 


Theo Gregor 


man by | 
sta desk pale ; 


4 upp wath teartes 
we to pay 


“And in your 


(of inills that be would ha 


Remember when you signed some documents’ 
One was for insurance ‘gainst accidents. 
Harrison Hodge* had me ake one for you 

For from his experience, he told me he knew 
‘That a woman, no marter how careful she be, 
Occasionally would suffer an injury. 

And if Fate should cause you to suffer such ills, 
I wanted to spare you all worry of bills. 

So cheer upand smile! The expense this incurs 
Will be paid in full by The Travelers!” 
(Which proves, if you please, chat Mr. James Hart 
Was just like his wife. . . intelligent, smart 





And now Mn. Harr, having finished her rub, 
Is enjoying the thrill of a brisk, tingling rub, 


Lise rhymed advertisements af 


Here's Mrs. James Hart on a shopping tour. 














For bargains she has an eye swift and sure 
At street corners, tuo, she's very alert, 

For she knows how easily one can get burt 
By trying to cross agaiast the li 

So she carefully waits till che light is right. 
Which proves again thar Mrs. James Hart 
Is just whac we said—intelligent, smart. 





Here's the same Mrs. Hart at the bathing beach, 
Though an excelicot swimmer, she keeps in reach 
Of the ropes and the float —because she does knuw 
The danger that lurks in the undertow, 


And bow quickly a seizure of cramps can come 
Aad rendet the strangest swimmet numb. 


Moa rem + 


THE TRAVELERS 


‘When Fate takes che stage in the innocent guise 
Of a small piece of soap, unseen by her eyes. 

Its slippery surface encounters her toes. 

She slips and she slides, then crash! down she goes. 
Her screams bring her husband up on the run, 
But before he gets there, the damage is done, 
On the floor, unconscious, lics Mrs. James Hart, 
The woman we praised as intelligent, smart. 





Here we find Mrs. Hart in a hospital bed, 
With ewo broken ribs and a gash in hee head. 
Bur che particular thing that is worrying her 
1s all che expense that this will incur, 

Whar a terrible drain on het husband's purse 
To pay for this room and the special nurse, 
Then there’s the bill her husband must pay 
bor the doctor who visits her every day. # 


Ladies Home Journal October 1935 


And now, dear reader, do not pooh-pooh 
The story we've told —it might happen to you 
Instead, tell your husband it’s common sense 
To give you insurance against accidents, 
Then if an accident ever occurs 

Your bills will be paid by The Travelers. 


Many a husband feels that it is uachivalrous for 
him to take out an Accident Policy for his wife. 


So why not put this page where your husband 
will see it? Thea, when he mentions it, tet! him 
you would be very happy if be would take out 
a Travelers Accident Policy tor you. The cost 
is small—the protection complete. 

“Whatever the name of your Travelers 
representative may be, he can give you 
complete iaformation about Accident fn- 
surance for women. Just call him! 


THE TRAVELERS 
Hartford, Conn. 
L. Edmund Zacher, President 
‘The Travelers Insurance Company 
‘The Travelers Indemaity Company 
‘The Travelers Fire Insurance Compeoy 
ALL FORMS OF INSURANCE 
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‘Luts advertising has made a very 


good impression on the public. 





7 Many Travelers representatives 

f have received letters addressed to 

te, pone frm a Porters them as Harrison Hodge. Many 
ire ‘ , 

Wthleiee interviews have been made easier. 












Me. Hodge. 
ry day r ede xl ge’s business is 
Mis pleasane lady 1s Widow Mills This is Joe Joyner wis To make dollars d 








ay Whose hustund died ha > what 
ghts rc =~ <v o8 ing many balls, He's been fiat on his back since * ~ knee To work our protection 
th scarcely a dol « ak 
spurs Yet she hives in f Pepe chor. His pay wasn't big at the store where he clerked bk oa 
«or er! 


ave co deal This man whes ort for which she can thank So he Never saved much ix To safeguard your 











al. This man by the ied € of your neighbors dodge, Yet he’s had the best a pe erage oe To sre that no wic 

an, stele * name of Harrison Hodge wile » While his children and To see you're Pron 

aegis pages: once lacked the comforts of life From accidents to cs 
at oF more so ad for this Joe Joyner can thank Me. Hodge Yes, Harrison Hox ne 
in store rt The man whom some of your séieibensa ge, Who seits insurane wi 

cr. dodge But he's more than 
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ney This is the story of Christopher Hay 
ri who dreamed of seeing the world some day 
















t 





We —_ |b ——— 
Here's the Hay family—how it's grown! 

And now they've got a home of their own. 
Cosy and snug? Of course, just look— 

But quite a strain on the pocketbook. 

Poor Christopher Hay, he'll never be rich— 
He's settled down in a modest niche. 

‘What has become,” did we hear you say, 
“Of his dream of seeing the world some day?” 





This is the secret of Hay’s carcet 

This group of policies you set here 

For years ago, im 1902, 

Hay swore he'd make bis dream come true 
He bought insurance to cover all 
Adversinies that might befall 

He planned his life far in advance— 

He left no part of it to chance 

So though Hay never struck mt nich 

His plans went through without a herch 
Hay fixed it so that, come what may, 
He'd get ro see the world some day 


This is the story of Christopher Hay 
Who dreamed of seeing the world some day 





‘fie 


This is the company. tried and true. 
‘That stood by Hay and saw him through 


This is the Hays’ silver wedding dinner. 
(Christopher's hair is a good bit thinner.) 
Two kids are in college, two are wed— 
Hay has worked hard to push them ahead. 
And sull he’s leading a busy life, 

This Christopher Hay and his worthy wife 
When will he ever get to see 

Those foreign shores—will chere ever be 
The time and the means co get away, 


This is Chns Hay in 1902— 
He's got himself married, as most men do— 


hoolteach the fundamentals 
ous |W of insurance. 


1tiomagazine advertisements 
elersices. 


iny {i of sales assistance to aid 


‘hey fot limited to the selling 


suralrotection. 


\ HE TRAVELERS INSURANCE COMPANY 
HE TRAVELERS INDEMNITY COMPANY 
) HE TRAVELERS FIRE INSURANCE COMPANY 





And marriage, we fear, 1s bound to delay 
His plans for seeing the world some day 





bris Hay in 1903— 





as yoined the family, 

And with another mouth tw feed, 
Chris Hay is pow tied down indeed 
With all the haby bills to pay, 
How will he ever get away / 


And see the world as he hoped one day? 





Look-—it's none other than Christopher Hay’ 
Why—he and his wife are sailing away! 

For Hay has given up his job, 

And even though he's no nabob 

He'll see the world and enjoy the bese 

He's going to ake a well-camed rest 

But how could a man of moderate means 
Retire and travel “midst foreign scenes? 

How could poor, struggling Christopher Hay 
Quit work and tour the work! this way? 


From here came all the policies 

That set his harried mind at ease. 

That covered hum through all the years. 

And freed him from financial fears, 

Created a safe and sound estate 

To guard his home, his young, his mate 
And now, at last, these policies pay 

Enough to let hum sail away, 

To see the world, t loaf, to dream 

And realize his life-long scheme 

This is the end of the story. sirs 

The moral—imsure in The Travelers 
Through insurance. you can make cemain of 
your gual, years hefore you reach #. A wisely 
planned insurance program will give you peae 
of mind and security through the years. And 
Liter, thes same insurance, converted sate in 
come, will allow you tw cetire and live ax you 
will. Call The Travelers representative nearest 
you and talk the matter over wath him 


THE TRAVELERS 
Hartford, Conn. 
L. Edmund Zacher, President 
The Travclers Inwurance Company 
The Travclers Indemnity Company 
‘The Travelers Fire Insurance ( ompany 
{LL FORMS OF INSURANCE 
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of the southwestern department; T. C. 
McCurdy, assistant general manager, 
and W. P. Gallagher of San Antonio, 
branch manager, were present. Mr. Lilly 
in his talk said that much criticism of 
insurance companies in the past has 
been due to adjustment practices. The 
bureau, he assured his hearers, is trying 
to give a thoroughly human and _ fair 
service. 





Hargrove Opens Agency 

H. M. Hargrove, well known in life 
insurance circles as founder and presi- 
dent of the San Jacinto Life until he 
disposed of his interest and retired sev- 
eral years ago, has, with his son, en- 
tered the general insurance business 
under the name of Hargrove Insurance 
Agency with offices in the Goodhue 
building, Beaumont, Tex. 


Term Policy Plan Upheld 

FRANKFORT, KY., Nov. 6.—Judge 

C. Jones of Franklin circuit court 
denied the General of Seattle an in- 
junction to prevent Commissioner Mc- 
Kay Reed from interfering with its busi- 
ness, but upheld the company’s con- 
tention that its term fire policy plan is 
not discriminatory. Both sides served 
notice of appeal. Judge Jones held the 
policies were legal and that they do not 
constitute “installment selling of insur- 
ance.” 





Kline Oklahoma Supervisor 


OKLAHOMA CITY, Nov. 6.— 
George W. Kline was appointed super- 
visor of the Oklahoma City office of 
the Fire Companies Adjustment Bu- 
reau, to succeed E. I. Hoyle. Mr. Kline 
has been in insurance work in the 
southwest since 1909, when he entered 
the employ of the Jalonick office at 
Brenham, Tex. In 1911 he joined Tre- 
zevant & Cochran of Dallas and soon 








Heads Committee 

















JOHN K. BOYCE, Amarillo, Tex. 


John K. Boyce of Amarillo, Tex., 
former president Texas Association of 
Insurance Agents, heads the new com- 
mittee of the National association that 
will give a study to the proposed change 
in system of electing the executive com- 
mittee. 








began handling claims in Texas for 
that office. In 1917 he was transferred 
to Oklahoma City, and had charge of 
losses for that firm until April 1, 1934, 
when he became an independent ad- 
juster. 








PACIFIC COAST AND MOUNTAIN 





Named in Branch Offices 


Bray, Marren and Loretz Added to 
Fire Companies Adjustment 
Bureau Staff 








In line with the program announced 
the early part of this year of maintain- 
ing and properly staffing a special de- 
partment for the handling of automobile 
and special risk assignments, the Pa- 
cific Coast department of the Fire Com- 
panies Adjustment Bureau has made ad- 
ditions to the staffs of the Seattle, 
Wash., Stockton and Sacramento, Cal., 
offices, General Manager H. J. Boyle 
of the San Francisco office announces. 

J. H. Bray, who for several years has 
been claims superintendent Glens Falls 
Indemnity in the Pacific Coast depart- 
ment at San Francisco, is to be placed 
in charge of the automobile, casualty 
and special risk department of the 
Seattle office. 

J. E. Marren, who will be associated 
with the Stockton office, has been staff 
adjuster Travelers for seven years, 

For. six years claims adjuster for the 
Maryland Casualty, J. P. Loretz has 
resigned to become associated with the 
bureau’s branch office at Sacramento. 

The great business increase since in- 
auguration of this program last spring 
necessitated the augmenting of the 
branch office staffs. The bureau now 
is in position to offer complete claims 
organization at all of the branch offices 
strategically located in California, Ore- 
gon, Washington, Montana, Utah, 
Idaho, Arizona and ‘Nevada, General 
Manager Boyle states. 


High Power Wire May Have 


Caused California Fire 





LOS ANGELES, Nov. 6.—A_ wide 
flare caused by a high tension wire of 
the Southern California Edison Com- 





pany dropping on a trolley wire of the 
Pacific Electric Company is believed to 
have started the Mount Lowe fire which 
swept down the mountain side above 
the exclusive residential section of the 
Altadena district in Pasadena, causing 
wide damage and involving considerable 
insurance. A survey made by adjusters 
places the total loss at approximately 
$100,000. Most seriously damaged was 
La Vina Sanitarium, covered by insur- 
ance of $92,800. It is estimated that 35 
dwellings and mountain cabins were de- 
stroyed. It is believed that insurance 
companies involved in the losses sus- 
tained will subrogate against the South- 
ern California Edison Company, as the 
cause of the conflagration, with involved 
companies pooling their interests. 

After a five-day battle with the worst 
mountain brush fire in the history of 
southern California, the conflagration in 
the devastated Malibu-Santa Monica 
area was brought under control. The 
fire involved an approximate 25-mile 
front. Owing to the wide range of in- 
dividual losses, an accurate estimate of 
the total damage covered by insurance 
can not be calculated, but adjusters esti- 
mate the total at approximately $200,- 
000. About 100 buildings were destroyed. 





Form San Diego Girls Club 


Formation of the San Diego chapter 
of the Insurance Girls Club of Califor- 
nia, organized through the Los Angeles 
branch, has been completed with Mrs. 
E. W. Dickenson, Jr., as president; Fay 
Anderson, vice-president; Delva Silvers, 
recording secretary; Ruth Barr, corre- 
sponding secretary, and Lillian Brittian, 
treasurer. 

The San Diego chapter will carry on 
educational work and will also estab- 
lish an employment committee. 





T. F. MeGrew, 64, former Denver in- 
surance man, who was Denver fire com- 
missioner in 1917. died at his home in 
Grand Junction, Col. 








Eastern States 
Activities 








Windsor Baltimore President 


Insurance Society There Elects, An- 
nounces Lecture Courses and 
Instructors 








BALTIMORE, Nov. 6.— Newly 
elected officers of the Insurance Society 
of Baltimore are: E. Stuart Windsor, 
local secretary Homestead Fire, presi- 
dent; F. Albert Roloson, Warfield-Rolo- 
son, vice-president; J. H. Cupit, Cen- 
tral Fire, treasurer, and Ferdinand Wet- 
zel, Johnson & Higgins, secretary. 

Mr. Roloson presented diplomas for 
successful completion of the two-year 
surety course to J. Addison Fowler, and 
for completion of the three-year casualty 
course to Daniel Ford, Jr., and Joseph 
Hlavin. 

The schedule of lecture courses and 
the instructors follows: 

Nov. 6 and 13—A. C. Holmes, attorney, 
U.S. F. & G., “Law of Negligence;” Nov. 
20, Albert Latham, manager, Travelers 
Indemnity, “Legal Background;” Dec. 4 
and 11, Mr. Latham, “Underwriting and 
Policy Forms, Manual;” Dec. 18, talking 
pictures, “Death Takes No Holiday” and 
“Stop That Thief;’ J. P. Rostmeyer, 
director Baltimore Safety Council, “Ac- 
cident Prevention;” Jan. 8, W. E. Pullen, 
assistant vice-president U. S. FL. & G., 
“Claim Adjustments;” Jan. 15, C. J. 
Haugh, actuary National Bureau of Cas- 
ualty & Surety Underwriters, New York, 
“Rate Making;” Jan. 22 and 29, J. O. 
Honeywell, superintendent special risks 
New Amsterdam Casualty, “Underwrit- 
ing;” Feb. 5, Mr. Honeywell, “Manual;” 
Feb. 12, Mr. Pullen, “Claim Adjustments;” 
Feb. 19, U. D. Williams, U. S. F. & G., 
“Accident Prevention and Inspection.” 


Vermont Appointment 

MONTPELIER, VT., Nov. 6.—Com- 
missioner George B. Carpenter of Ver- 
mont has appointed George G. Smith ot 
Rutland assistant in the insurance and 
banking department. Frank L, Eaton of 
Waterbury has been reappointed state 
fire marshal. 


Peter Lapey Is Promoted 


Peter V. R. Lapey has been promoted 
to secretary of Deuel, Lapey & Co., 
Buffalo agency. John F. Drennan _ be- 
comes special representative of the cas- 
ualty departments. R. T. Cann, Gleason 
Lapey and C. A. Cutler have beén added 
to the soliciting staff. 





To Honor John J. Berry 


More than 200 Newark insurance and 
real estate brokers will attend a testi- 
monial dinner in honor of John J. Berry 
of Berry Bros., Nov. 19 in Newark. _ 


Eastern Notes 


Francis E. Green, 71, New Canaan, 
Conn. local agent, died after a long ill- 
ness. 

W. A. Nichols, a building contractor, 
has formed an insurance agency in Fair- 
field, Conn., with offices at 43 Stratfield 
Road. H. M. Sloat is president, and Rose 
A. Nichols, secretary-treasurer, Mr. 
Nichols will be manager, 


Miscellaneous Notes 


October fire losses in Dallas were only 
$20,000, a $102,000 improvement. 

R. E. Lunday is opening a local agency 
at Crystal City, Tex. 

Wichita Falls October fire losses to- 
talled $475 as compared with $5,684 in 
October, 1934. 

L. B. Joyce of the Coleman & Co. 
agency, San Antonio, Tex., is working 
under the handicap of a broken arm re- 
ceived in a fall. 

Davis E. Atwell of the D. E. Atwell 
agency in Denver died a few days after 
he had suffered a heart attack. Burial 
was at Burlingame, Kan. 

The Empire Insurance & Investment 
Agency, Spokane, Wash., has changed its 
name to the Merryweather-Rich Com- 
pany, With W. B. Merryweather as presi- 
dent and H. E. Rich vice-president and 
secretary. The old location of W418 
Sprague street is retained. 
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ARIZONA 


A * DIRECTORY ° OF 


INDEPENDENT ADJUSTERS 


INDIANA (Cont.) 


RESPONSIBLE 


NEBRASKA 





OKLAHOMA 





LYLE rang g-inuaer si Cco., INC, 
0. B. Lyle, Pres. & Mor. UE 


Ellis Building d Braneh Mar. 
Phoenix, Arizona ‘Gontea Building 
ry 


Tucs 

Casualty and Surety—Inland Marine-—Fire—All Risks 

Gan” and Accid dent ae tee od  - ,ccrrccaees and 

om = Repor' 
All Auto Dealer Gorerages and General Investigations 
resenting more than forty leading Insurance 

Companion, References furntsh ~4 on request. 
Prompt Statewide Service Through Two Offices. 


Indiana Casualty Claim Service 
Home Office, 139 E., Washington Bldg. 


Personal Injury, Property Damage, Com: 
sation, Health and Acadent, eral 
bility, Surety and Inland Marine. 


@ Offices—Day and ~-y> ~ Hour Service 
Anywhere Indiana. 


JUDD W. CROCKER 
& ASSOCIATES 


Claim Department 
Grain Exrhange Bidg. 
OMAHA 


Stuart Bidg. First rer Bank Bldg. Trane ante 
LINCOLN GRAND ISLAND NOR 
PLATTE 





Attorney-Adjuster 


Davidson & Krueger 
1622-23 Petroleum Building 
Oklahoma City, Oklahoma 


Formerly staff adjusters. Members of 
Oklahoma Bar 














CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 


Eugene Mclntire 
Adjustment Co., Inc. 


Eight, East Market Street 
INDIANAPOLIS 





RT T. GUSTAFSON COMPANY 


Adjusters—Serving Nebraska and lows. 
CASUALTY —ALL CLASSES: Auto, — Com- 
pensation H&A, P. G., Bonds 


AUTO rae. 7 Tht Property Damage, “ Culltsian, oe. 
OMAHA. NEBRASK 
234 Keeline Bidg. 
17th & ae Sts. Res.: 

18 years experience investigating Hy adjusting. 























R. F. SCHELL 


258-59 Wilhoit Bldg. 
Stockton, —— 


Black B 
Modesto, California 
Adjustment of all lines for insurance com- 
panies. Specializing in automobile and 
casualty. 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 


Specializing in automobile and casu: ela 
Immediate. service northern Indians — scethers 


igan. 
meeaiing one ene hunted cmounies fe tn 


Phones:  Office—8-9713. Night—3-8523, 2287, 
5-0720-W. - 


NEW MEXICO 





C. R. WACKENHUTH 


ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Oki. 

















JOSEPH L. SMITH 
804 First National Bank Building 
Albuquerque, New Mexico 


Fully equipped for adjustments, investigations and 
settlement of claims all over New Mexico, 


OREGON 

















DIST. OF COLUMBIA 


KENTUCKY 


J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Adjutive ant investigating all automobile 


all casualty and surety 
Member Oregon Bar 





TENNESSEE 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


J. H. HARRISON, INC. 
General Adjusters 


Cook Bhdg., Bowling ° 
City National Bank Blin. Peduexk, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


WALTON A. WOODLING 
ATTORNEY—ADJUSTER 
Prompt personal service in adjustment and 
investigation of Casualty Claims. 13 years’ 

experience. 
1003 Akron Sav. & Loan Bldg., Akron, Ohio 


Phones: Office, Blackstone 9167: Night and 
Holidays, Blackstone 1937. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 























ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty— Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





Kirkpatrick & Pumphrey 
ADJUSTMENTS 
CITIZENS BANK BUILDING 


LEXINGTON, KY. 


CALVIN B. MECK 
Attorney Adjuster 


Equipped for investigations, adjustments and 
trial of insurance cases over North Central 


Ohio. 
21644 S. Sandusky Ave. 
Phone 51838 m Bucyrus, Ohio 


TEXAS 























THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. 
CHICAGO 


Harrison 3230 





MISSOURI 





JOHN L. HARLAN 
804-5 Cotton Belt Building 
St. Louis, Missouri 
St. Louis Bar Association 


Member 

Equipped for investigation, oceans and settle- 

ment of all claims. Representing 

Fireman’s Fund Indemnity, o Casualty, 
Provident Life & Acc, Ins. Co., 


National —_. Ra Ins. Co. 


INSURANCE SERVICE 
of CANTON, INC. 
819-20 Renkert Building 


Je Manager 
S. R. Detwiler, Adjuster 


CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 


Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 


General Accident Fire & Life Assur. Corp., and Reval 
nity Company and 


Indem others "Specialising fa 
Sute adjustment, investigations sottlemens af 





UTAH 














JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
L CASUALTY LINES 


Phone: Harrison 8666 Phone: Daly 0664 

















Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





STRUBINGER 


CHEMICAL BLDG. tr LOUIS 
utomobile & 


we. 
Commerce Bldg. Kansas City 
H H. Bid ape Girardeau Ma. 
c. Bldg., Quincy, Il. 


w. 
Gas & Electric Bldg., Denver, Colo. 


M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohlo 
Phone Parkway 1896—Night & Holidays East 3990 
With associate staff and legal service. 
General Adjusters for the Companies 
Heretofore weneca & and succeeding to the busi- 
ness of VA EE (C. L. Harris & Co.) 
Operating pater aed Ohio, * Northern Kentucky and 

Southeast Indiana. 





NICHOLS ADJUSTMENT 
BUREAU 


404 Scott Building Suite 4 Ross-Davis B 
Salt Lake City, Utah Pocatello, Idahe 
Investigations and Adjustments 
Representing Companies Only—All Lines 
rating Everywhere Inter-Mountain 
Territory 








VIRGINIA 























INDIANA 











Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 


inal Ts Astomobile, Collision, Theft, 
le Interest and Allied Coverages 


* a Adjusters Gary. tnd 
yt ort . jiana 
New Albany, South Dan, ant —y os 





CLAIM SERVICE 
COMPANY, Inc. 
E. L. HOTH, Mar. 
{NSURANCE 
EXCHANGE 
BUILDING 












JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Prompt and Efficient ae Since 19at 





WASHINGTON . 











DAVID H. THOMAS 


50 E. Broad St. 
COLUMBUS 
Phone Adams 1536 


Prompt personal investigation and adjustment 
service over most of Ohio. 





Ee. R. WILKINS 
WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
S in Liability 
Members Washington Bar Association 


410 INSURANCE BUILDING, SEATTLE 
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O. B. Hanssen 
General Adjuster 


Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 
803 Walnut St. Suite 601 Gumble Bldg. 








GEORGE H. LEWIS 
1723 Nicholas Bldg. 
Toledo, oan * 


yaee & ah ng Dg he Bonding Co., New 


Equipped He Investigations, 
Claims. All 


Adjustments, 
Settlement of North- 
Ohio. 


Western 
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MOTOR INSURANCE NEWS 





Premium Financing Charges 





Reduction in Interest Factor by General 
Motors Acceptance Has Been 
Generally Followed 





NEW YORK, Nov. 6.—Insurance 
men are watching the premium financing 
activities these days following the move 
of the General Motors Acceptance Cor- 
poration in reducing its interest charge 
on deferred payments. This was a ma- 
terial decrease and this was done in 
order to augment automobile _ sales. 
When a buyer purchases a car and he 
finds that in addition to the list price 
there are a number of accessories to pay 
for and then comes the financing and 
insurance charge he may balk at the 
additional amount. Therefore, the Gen- 
eral Motors saw the desirability of ap- 
pealing as far as it could to the buyer. 
The General Motors Acceptance will 
take over the paper from dealers with 
recourse. This gives it a select class of 
risks so far as credit is concerned. If 
dealers have some doubt as to a pur- 
chaser’s credit they will not pass it on 
to the General Acceptance but will seek 
some other finance company which 
naturally adds nothing to its desirable 
credit ratio. 


Followed General Motors Move 


When the General Motors Acceptance 
decreased its interest charge other large 
finance companies had to make a similar 
move. This has heightened competition 
but most of the financing companies 
have taken action. 

The movement started here and there 
throughout the country to interest banks 
in financing automobiles through the 
influence of local agents’ organizations 
has not had much success. The pur- 
chaser of an automobile is not willing 
to take the time to establish his credit 
at a bank to favor his insurance agents 
especially. He can buy a car and auto- 
matically his paper is accepted without 
any difficulty, if he goes to a finance 
company. 

There is a rumor going the rounds 
in this city that one of the largest pre- 
mium financing companies is purchasing 
one of the affiliates of a leading com- 
pany in the east. The General Motors 
group has made renowned success with 





the General Exchange Insurance Cor- 
poration, it leading the country now in 
point of premiums. It would not be 
surprising therefore to see some other 
great financing automobile group take 
unto itself an insurance company. 





Offer Bank Financing Plans 





Associated Fire & Marine Works Out 
Plan with Bank of America— 


Action in Louisville 





SAN FRANCISCO, Nov. 6.—Fol- 
lowing the announcement that the As- 
sociated Fire & Marine and Associated 
Indemnity would finance automobile 
purchases through the automobile buy- 
er’s broker or agent, the Bank of Amer- 
ica and like institutions have purchased 
space in newspapers to inform the pub- 
lic that auto buyers may purchase in- 
surance on financed automobiles through 
their own broker or agent, who will re- 
ceive the insurance commissions. 

LOUISVILLE PLAN ANNOUNCED 

LOUISVILLE, KY., Nov. 6—The 
Louisville Morris Plan Bank has an- 
nounced a new automobile finance plan 
at a rate of one-half of 1 percent per 
month on the unpaid balance. The new 
plan enables the automobile owner to 
purchase his insurance from any local 
agent. 


Iowa Territory Change 


Iowa territory is to be placed under 
jurisdiction of Resident Vice-president 
Loring, in charge of the Chicago 
and mid-west branch office, as of Jan. 
1, by the American Automobile. Here- 
tofore Iowa has been handled out of the 
home office. Extensive development of 
the state is planned. A special agent 
will be appointed to reside and have 
headquarters in Des Moines, reporting 
to the Chicago branch. 


Hold Western Division Conference 


The annual sales conference of the 
western division of the State Farm Mu- 
tual Automobile and the State Farm 
Mutual Life of Bloomington, IIl., was 
held at San Diego, Cal. S. L. Carpenter, 
Jr., California commissioner, spoke. 
More than 250 attended the meetings. 











MARINE INSURANCE NEWS 





Government Watches Trade 





Deep Interest in War Risk Announce- 
ment of International Chamber 
of Commerce 





WASHINGTON, Nov. 6.—Adminis- 
tration officials here are evincing deep 
interest in the pronouncement in Paris 
last week by the International Chamber 
of Commerce on the obligations of 
buyer and seller in regard to contracts 
under c. i. f. sales, in so far as they are 
affected by war risk insurance. C. i. f. 
means cost, insurance and freight, that 
is, the price of the goods laid down. 

Because of the warnings repeatedly 
issued by President Roosevelt and Sec- 
retary of State Hull that those who 
do business with the belligerents in the 
Italo-Ethiopian war do so at their own 
risk, the effect of the report on Amer- 
ican concerns which are dallying with 
the possibilities of trading with Italy 
will be closely watched. 


Termed Not Usual Risk 


In its report, the international cham- 
ber pointed out that war risks are not 
a “usual” maritime risk. Nevertheless, 
it is pointed out, there is a difference 





of opinion as to the seller’s responsi- 
bility. 

The American foreign trade defini- 
tions adopted at a conference of Amer- 
ican commercial organizations interested 
in foreign trade, in 1919, hold that c. i. f. 
conditions imply that the seller must 
buy war risk policies for the buyer’s 
account where necessary. 

On the other hand, the Warsaw-Ox- 
ford rules of 1932 hold that the seller 
shall not be bound to procure a war 
risk policy unless a special provision to 
that effect is made in the contract of 
sale or the seller has been notified, prior 
to shipment or delivery of the goods 
into custody of the carrier, to procure 
such a policy. 





Mariners Group Reduces Dues 


The Mariners, Chicago inland marine 
organization formed early this year, 
which recently has been more or less 
inactive, took on a new lease of life at 
the November meeting when a large 
number of marine men turned out and 
it was decided to reduce the dues to $2 
in order to stimulate membership, E. 
D. Lawson, Fireman’s Fund, the “skip- 
per,’ presided. The meeting was de- 
voted to jollification, with a magician as 
entertainer. 


the founders was to steer clear of tech- 
nical discussions of marine insurance 
and to make the meetings purely social 
with the object of fostering friendly re- 
lationships among Chicago marine men, 
the program committee under Chairman 
J. B. Thomas, Home of New York, 
plans a varied program for the following 
year, including a number of talks on 
marine subjects by prominent insurance 
men. The next meeting will be Dec. 2. 





Barnwell in Larger Quarters 


Barnwell Bros., Inc., have moved to 
larger quarters at 490 Greenwich ave- 
nue, New York City. This concern is 
one of the largest trucking firms and 
is well known among marine under- 
writers for having the protection of the 
Babaco Burglar Alarm System. 





Recovers Radium Needles 


Two platinum, radium filled needles 
lost by a doctor valued at $2,500 were 
recovered through the efforts of O. S. 
Cooke of the Tarlton Adjustment Com- 
pany of Houston, Tex. In investigating 
the loss Mr. Cooke decided that the 
needles had been thrown in the city’s 
dump heap. He secured the use of an 
electroscope from Rice Institute. The 
instrument gives a positive reaction 
when radium is near. After going over 
the area carefully he narrowed his search 
to a space of a square yard with the re- 
sult that the needles were recovered 
after an eight hour search. 


St. Paul Sues Truckmen 

DENVER, Nov. 6.—The St. Paul F. 
& M. has filed suit in an attempt to 
collect $53,603 from two transfer com- 
panies as the result of the mysterious 
disappearance more than a year ago of 
a trunk of diamonds, which were to be 
transported from a downtown hotel to 
the Union Station. The Rocky Moun- 
tain Motor Co. and the Denver Cab 
Co. are defendants, the charges being 
that they were negligent in the handling 
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Aco of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 








John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 
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EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, Cal. 


Equipped fer Investigation, Adjustments, 
Trials and Settlement of all Claims. 


Equipped for adjustments, investigations and 
of all cases. 

















CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 


OFFICES 
1912 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 


HADSELL, SWEET, INGALLS 
& LAMB 


onal Center Building 


San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 


ILLINOIS 








COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL 
Reference—State Farm, Bloomington, I. 


Preferred Acct.—Continental Cas. & Others 
Reseoed, for .-ty) ) —— yas and 

















HOLBROOK, TAYLOR, 
TARR & REED 
716 Title Insurance Building 
Los Angeles, California 


Baquipped for adjustments, investigations. and 
trial of all cases. 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tedley 
625 Market Street 
San Francisco, California 
Gonees Counsel Pacific National Fire Ins. 

Co. Trial of insurance cases in State and 
Federal courts. 


BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIL 

Representing U. 8. mar ah  {G.., Ovean Accident and 


for adjustments, settle- 
ment of ze. Practice ‘Federal and State Courts. 
































REA, FREE & JACKA 
804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 

London & Lancashire 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestgations, adjustments and settlement of 
all claims. 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 








Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specialising in Trial Work. Claims referred 


to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 











C. DOUGLAS SMITH 
126 West Main Street 


Santa Maria, California 


Representing Aetna, Maryland, Employers, 
Fireman’s Fund, London & Lancashire and 
others. Trial of Cases and Claims service in 
Santa Barbara and San Luis Obispo Counties. 








Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 
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WILDERMUTH & FORCE, 
ATTORNEYS 
690 BROADWAY, GARY, IND. 


Counest for; U. 9. F. & ’ 
yay Ay r: Ind. Ins. Co., M 


including investi 
adjustment of claims. Northern = 








ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Casualty Co., Indemnity Insurance 


Com of North A: \ 
ae pany or merica, Fireman’s Fund 








Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 














White, Wright & Boleman 


Merchants Bank Buliding 
c Indianapolis, Indiana 
i for: Aetna Life Group, Fidelity & Cas. 
Y., Globe Ind. Co., Hartford Ace. & 1 

%. 3 Amsterdam Cas. Co.. Preferred Age. = 
Co., Royal Ind. Co., Standard Ace. Ins.” Co:, Amer. 
Surety Co., General “Ace. Pry Corp., ios. 
ing & Ins. Co., Ocean & G. Corp., S. Cas. 
Co.. Pacific Mut. Life, Great Northern ‘Lite, —— 
Natl. Life. Mass. Protective Assn., -— oo oe 

z Life, Casualty and Surety compan 
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IOWA 


MARYLAND 


MICH. (Cont.) 


ational Underwriter. 


MONTANA (Cont.) 





DEACON, SARGENT & 
- SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Equipped for I tions, A tments and 
Trial gp ey 





Law Offices 
ROBERT H. McCAULEY 


203-205 Second National Bank Bldg. 


Hagerstown, Maryland 





Jackson, Fitzgerald & Dalm 
603-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, Eagle, Auto Owners and 
others. Investigations and Adjustments for 
South estern Michigan. 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
emseeeeting American Surety Co., Fidelity & De- 

of Md., New York Casualty and 


-%." for investigations, adjustments and trial of 
insurance cases in all courts in Montana, 








Smith & Swift 
704-705 Kahl Building 
Davenport, Iowa 
Equipped for Investigations, Adjustments and 
Trial of Cases 





MASSACHUSETTS 














Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


en@é National Reserve Ihsurance Co. Equipped for 
tovestigations and adjustments in Northeast Iowa. 


THIBODEAU, YONT & 
MARTIN 
Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of Kia- 
bility insurance cases in Eastern M 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 








HOWARD TOOLE 
507 Montana Building 
rye ory 
U. 8S. F. 


uci’ a Cannig Ce aN ay. ves 


Equipped to handle investigations, odjastmente, and 
trial of all insurance cases in state and 

in entire Western Montana including Missouls, 
Powell, Granite, Saunders, Mineral, Ravalle apd 





other counties. 





setts. 

















Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, lowa 
Representing U. 8. F. & G. Company, Loyalty Group 


ané others. Trial of all insurance cases. Investiga- 
tions, adjustments Northern lows 


PHIPPS, DURGIN & COOK 
75 Federal St. 
Boston, Mass. 

Reocomating _f y= Accident, United 


States F. London Guarantee & Acc. 
and others. 


Investigations—Adjustments. 


MINNESOTA 

















Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, Iowa 


eyed Standard Accident, Continental Cas- 
& Maryland Casualty. 


Bestones Ser _Soectiggtiom, edjustments, trial of all 
in all courts Northwestern Iowa. 


GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bidg. 
Springfield, Mass. 

GENERAL COUNSEL Monarch Ace. Ins. Co., Mon- 

arch Life Ins. Co. 


ustpoed for Investigations —| Athenee, trial 
urance Cases in Federal =~ State Courts. 


SEXTON, rg KENNEDY 
& CARROLL 


Adjusters and Investigations sent to any 
place in the Northwest 


Security Bldg. 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


NEBRASKA 





Prince & Prince 
The Commercial National Bank Building 
Grand Island, Nebraska 
Representing U. 8. F. & G. & Employers. 
Trial of cases in State and Federal Courts in Central 
Nebraska. 


ipped for investigations and adjustments. 





MISSOURI 

















WILLIAM C. MELLISH 


604-7 Slater Bldg. 
Worcester, Mass. 


Repr ing Globe Indemnity Co., New York, and 





KANSAS 


others. 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 


BEN ELY 


5009 Broadway 

Hannibal, Mo. 
Representing Continental Casualty of Chicago. Bruce 
Dodson & Co. of Chicago and others. Investigations, 


Adjustments, Settlement of Claims, Tris] of Cases, 
State and Federal Courts. 


OSCAR B. CLARK 


1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 
Equipped for investigations and adjustments 
claims in Nebraska and northern Kansas, tris! ot 
cases in all state and Federal courts. 























Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 
Beuipped : sed 4j . 
tlement 4. 4 ira Genus Gass 
al kinds in Kansas. 


MICHIGAN 











KELLER, MALCOLM & BURNETT 
204-208 Fa Bank Bullding 
ttsburs, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Aecident, Central Surety, United States Fire, 
Fireman’s Fund and others. 


7 —e - in I Law. ipped for Trial 
Cases. Investigations and py 7 over South- 
casters Kansas. 








BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


STRINGFELLOW & GARVEY 
Donnell Court 
St. Joseph, Missouri 
— oe Gunteee ener: Zurich ; Globe, 


Royal and Great Am. 
Liberty Mut.; 
t; Am 


ty % 4 
& Co.; Ohio Casualty Co.; National Casualty Co.; 
and more than 50 other companies. 


GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
Representing Associated Ind ity Corp., 
“Commercial Standard. Ine. 


Investigations — Adjustments — Trial Work 
Associate: Harold E. Day, Jr. 























402 Schweiler Building 
Wichita, Kansas 
General Counsel Santa Fe Trai! System, The Trad- 
ers and General, American Fidelity and others. 


Investigations, adjustinents and settlement of claims 
southern and southwestern Kansas. 





J. T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 


Regeegent American Surety, New York Cas. 
Others. Equipped or Investigations, 
Aajestmente~Gouthwectern Mich. 


ALLEN, MOSER & 


MARSALEK | 
Pierce Building | 


St. Louis, Mo. 
Insurance Companies Represented 
London, Zurich, ——~s Maryland, 
Globe, Aetna, etc. 





Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
ebraska and Western Iowa. 











NEVADA 

















KENTUCKY 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


Specializing in Insurance Law—Trial of all 
Cases. State and Federal Courts. Member 
— Bar. Practiced Los Angeles 1912- 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 


Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 





Ayres, Gardiner & Pike 


Ist National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 























Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


igations, Adjustment d Trial 
Envestiqntions jus ee ria 





CARTON, GAULT & DAVISON 
901-4 Genesee Bank Bldg. 
Flint, Michigan 
Companies spcceented—Teavelers Ind. Co., 


Continental Casualty Co., Western & South 
ern Ind. Co., and others. 


Equipped for investigations and adjustments. 





FRANK W. HAYES 


Special Acsintant, Attorney General 
ei. il 


SEDALIA, MISSOURI 
Represent Jay Group and other Casualty & 
Fire Ins. Cos. Trial of cases in all Federal and 
state Courts. Investigations and Adjustments. 


NEW JERSEY 














MONTANA 


ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 








| Weodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 








Mason, Alexander, McCaslin 
& Cholette 


1167 Peoples National Bank Bldg. 
Grand Mich. ts 


Maryland Casualty Co., Continental Cas. Co., 

New Amsterdam Cas. Ga, Underwriters Adj. 

Co., etc. Trial of Cases and Adjustment of 
aims. 








BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral courts in the south-central parts of 
Montana. 











WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing Exchange Mutual, Indemnity & 
Ins. Go, . 
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® The insurance law firms whose professional cards are shown on this and the preceding pages have been 


selected after careful investigation. They have the recommendation and endorsement of 


NEW MEXICO 


The National Underwriter 


OHIO (Cont.) 


OHIO (Cont.) 


OKLAHOMA (Cont.) 








RODEY & DICKASON 
1st National Bank Building 
Albuquerque, New Mexico 


State counsel for various life, casualty and fire in- 
surance companies. Trial of cases in all courts of 
New Mexico, State and Federal. Insurance client 
references given on request. Adequately equipped 
for adjustments and investigations. 


JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 
Globe Indemnity Co., Bankers Indemnity Ins. Co., 
wraulpped for investigations and adjustments. ‘ea 


all insurance cases, State and Federal rts 
Onis and Kentucky. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
Representing The Ohio Farmers Ins. Co., and 
others. Equipped for investigations, —— = and 


trial of all re, cases in state and federal courts 
in this distri 


Allen, Underwood & Canterbury 


Fifth Fis Oklahoma ~ Pees 


Representing 
B. C. Allen Home Indemnity Co., iy oe 
L J. Underwood Liability Assurance 


Sam 8. Canterbury Equipped to handle trials” of 
insurance eases in Eastern 
O. L. Lapardus Oklahoma. 

















WILSON & WATSON 
Sena Plaza 
Santa Fe, New Mexico 


American Surety Co. of New York, Maryland Cas. 
Co., Trial of Cases in all courts of New Mexico, 
State and Federal. 

Members of Firm: 
Francis C. Wilson 

John T. Watson 


John C. Watson 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 


Barnum, Hammond, Stephens 
Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 

Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 


GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bidg. 
TULSA, OKLAHOMA 


Equipped to -  } claims, adjustments and 
trial of all Insurance cases. 











NEW YORK 








BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 


OKLAHOMA 























David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over een- 
tral New York. 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


joe H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S, Price 


General and Trial Practice in State and 
Federal Courts 


Abernathy & Howell 


LAW ors 
First National Bank Bldg. 


Oklahoma mn Okla. 


Representing Royal Ind. Co., Eagle Ind. Co., 
American iInd., and others. Equipped for k=. 
tions, adjustments, trial all insurance cases. 


HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 

















Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 


d for i tigati its. trial of all 
pay yy yy 











ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 
Clients given on request. Equipped for investiga- 


tions and adjustments. Trial of all insurance cases 
in State and Federal Courts. 


WILLIAMS & FRENCH 
909 Philtower Building 
Tulsa, Oklahoma 


Representing Hartford Accident & Ind. Co., Am 

can Surety Co., Sun Indemnity Co. of New York 
and others. 

Trial of all insurance cases in Federal and State 





OREGON 











V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma " city, Okla. 


Representing Aetna Cas. & Sur. Co., Aetna Life, 
Prudential Ins. Co. of Amer., Car & General, 
American Auto’ Ins. Co., Maryland Cas., and others. 


























ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Lom, Assuraace Corp., 
estern and ern Indemnity Co. 
other casualty, bonding and fire companies 


Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Oh ‘om 1931 to 1935). 

Practice in All Courts and 


for avestigations, 7 Adjustments and Trial 
All Insurance Ca: 


HERBERT W. LOMBARD 
First National Bank 
Cottage Grove, Oregon 
Equipped for investigations and adjustments 


and trial all insurance cases in 
Roseburg and surrounding territory. 























VanDuser, Liebschutz & 


Curran 
425 Genesee Valley Trust Building 
Rochester, New Y 
Representing London & Lancashire, Glens Falls, 
Firemans Fund, Aetna and many others. 
—e of all Insurance Cases, State and Federal 


ipped for Investigations and saan in 
Rochester and Surrounding Territory. 


MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First Nationa) Building 
Oklahoma City, Oklahoma 


Equipped to handle claim investigations. 
rial of all Classes Insurance ses. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier Jobn A. Collier 
E. F. Bernard 


Portland, Oregon 











MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 











JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
ncashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
and State Courts. 


GEORGE M. NICHOLSON 
Perrine Building 
Oklahoma City, Oklahoma 
Formerly Chief Justice of Supreme Court of Okla- 


1 a. 
Trial of all insurance cases in State and Federal 
Courts. 


E. L. McDougal 


1437 American Bank Bldg. 
Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 

















WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Western & 


Southern and others. Equipped for investiga- 
tions and adjustments. 








Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


MAGUIRE, SHIELDS & 
MORRISON 


1113 Public Service Building 
Portland, Oregon 


Representing Maryland Cas. Co., Employers Reins, 
Corp., Yorkshire Ind, Co., Sun Ind. Co., American 
Auto Ins. Co. Associated Ind. Co., United Pacifie 
Cas. Co., Canadian Ind. Co., Canadian Fire Ine. 
Co., Great Lakes Cas. Co., and others. 





PENNSYLVANIA 














Waters, Andress, Wise, Roetzel 
& Maxon 
111¢@ First Central Tower 
Akron, Ohio 


Representing Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 

Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding territory. 


CABLE & CABLE 


Masonic Building 


Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
Y., General Ace. Fire & Life = 


e, a. 
Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 














L. B. McMillen and Oliver C. Martin 
McMILLEN & MARTIN 
309 Brant Bldg. 

Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 





THURMAN, BOWMAN & 
THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for investigation, adjustments. 
settlement of all insurance claims. Trial of all 
insurance cases. 


ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 


Erie, Pa. 
Representing Marylana Casualty, Preferred Aecsident 
and others furnished on a - e Equipped fer 


in Federal and State Courts. 























HOLLOWAY, PEPPERS & 


ROMANOFF 
921 a of Trade Building 
Toledo, Ohio 
United States Ls. R. Guaranty Co. 


Trial of Cases. a oad Casualty, complete iIn- 
vestigation and adjustment service. Insurance trial 
work In all courts. 








JOHN L. ARRINGTON 
407-12 Triangle Building 
Pawhuska, Oklahoma 
Peprcoonans wo a Cas. Co., Stevens 


Trial of all insurance cases in State and Federal 
courts. 


HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

sueneny, tury Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 
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| INSURANCE ATTORNEYS | 


PENN. (Cont.) 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employere ag J Loyalty 
— and many others given 
for Investigations, ‘Adjustments in 
Southw estern Pennsylvania. 


Boyles, Scott, Tobey & 
Atkinson 
First National Bank Bldg. 
Houston, Texas 


ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


John W. Roberts W. B. McKelvy 
2 Wm. Paul Uhimans 

i Harry Henke, Jr. 
greak Heater w. E. Ev 











LEO. A. NUNNINK 
PITTSBURGH, PA. 
Phone Court 2265 
Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western a. Clients given on 
eques' 











RHODE ISLAND 


Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 


RYAN, ASKREN & RYAN 
Suite ee Om Life Tower 


Fe | for Association of Life Insurance Pres- 
ts —Commercia London 


1 Casualty, 
a & Accident and others. 


Trial all_insurance cases in State and Federal 
Courts in Western Washington. 

















SHERWOOD & CLIFFORD 


1563 Turks Head Building 
Providence, R. I. 


Trials—Investigats Adjustment 





Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 


Represen U.S. F. & G., Maryland Cas- 
ualty ang HH General Insurance Litiga- 
tion Defense only 


POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 


Aetna Group, MasGnere Mut. Cas. Co., Phoenix 
Ind. Co. and other: 








Investigations, adjustments and A of all inoumaee 
cases in Eastern 














SOUTH DAKOTA 





BAILEY & VOORHEES 


F 
LEY-GLIDDEN BUILDING 
a SIO ALLS 
INSURANCE PRACTICE 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 








UTAH 


WISCONSIN 


Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Bese cameo 5 SE Meera 


easualty, fidelity and fire insurance matte’ Bpe- 
cially equipped for investigations and adjustments. 














TEXAS 





WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas siial 
Equipped to handle adjustments, investiga- 
tens settlement of claims and trial of all 
insurance cases. 





Stewart, Stewart & Carter 

1105 Continental Bank Building 
Salt Lake City, Utah 

for favestignsions, ofan, 


Equipped 
settlements of s and tria all insur- 
ance cases State of Utah. 











WASHINGTON 


CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Group, Century Indemnity Co., and 


others, eigpes for investigation, adjust- 
ments, ad of all Insurance Chee. 

















WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 
Representing Associated Ind. Corp.; Traders & Gen- 

oral Ins. Co.; “American Fidelity’ & Cas. Co. 
New York. Equipped to handle claims, adjustments, 
and investigations Panhandle territory. Practice in 
all State and Federal Courts. 


F. A. KERN 
Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co., Sun Life Assurance Co. 














Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 


BATTLE, HULBERT, HEL- 
SELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 


Representing Standard Accident Ins. Co. 
and others. Trial of all Insurance {aoe and 
others in State and Federal 














McBROOM & CLAYTON 
EI Paso, Texas 


American Surety Co., Western _peeremn, 
Ft. Scott, Kansas, and others. 
Specializing in Insurance Law and Trials 


BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 
Frank S. Bayley Burton J. Wheelon 


rl E. Croson F. Bartow Fite, Jr. 
H. Johnson George W. Martin 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








Bouck, Hilton, Kluwin & 
ey 
First National Bank Bldg. 
Oshkosh, Wisconsin 
qe & Cas. Co., Continental Cas. Co., Employers 


of don. Equipped for investigations, adjustments, 
trial of all fire, casualty, and surety cases in distriet. 








HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 
Massachusetts Bonding & Ins. Co. and others 


—Equipped to handle adjustments—and trial 
work, 














Cantey, Hanger & McMahon 


15th Floor Sinclair cit 
FORT WORTH, TEXAS 


Samuel B. Cantey hone 5 Cute. ar. 
(1882-1924) fred McKnigh 
William A. Hanger Gillis A. Johnson 


th 
Investigations, Adjustments, Trial All Cases 


BOGLE, BOGLE & GATES 


6th Floor Central Building 
Seattle, Washington 


oe > Fons 8 jones Ce, 

Oecidental Life pg ny Lincoln National Life 

Franklin Fire Ins. Co. Occidental Ind. Os. 
Home ins. Co, (Marine Dept.) 











Armstrong, Cranford, Barker 
& Bedford 


ATTORNEYS AT LAW 
National Insurance 
Galveston, Texas 


Equipped for investigations, ——— 
settlements of claims, insurance 
cases. 











PALMER, ASKREN & 
BRETHORST 


1710 Hoge Building 
Seattle, Washington 


] smreanan: Employefs Liability Assurance 


ration and others. 











WYOMING 
WM. B. COBB 


Consolidated-Royalty Building 
Casper, Wyoming 
Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls and others. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 




















T AKE BOTH Local agent who writes life 
Insurance should read 
The National Underwriter Life Insurance Edi- 
tion ($3 a year) as well as the Fire, Automobile 
os ae Section. Both on one subscription, 
50 a year. 
Send order now to A-1946 Insurance Exchange, 
Chicago 














of the trunk, which they allegedly knew 
contained diamonds. 

The police report shows the jewels 
vanished after the salesman for a jew- 
elry company ordered them taken to the 
Union Station, and received a claim 
check from the cab company. Accord- 
ing to reports, the trunk was loaded on 
the truck, but when it arrived at the 
station, after making two stops to take 
on additional baggage, the trunk con- 
taining the gems had disappeared. The 
empty trunk was found a few days later, 
and the St. Paul reimbursed the owners. 


Bowden Ohio State Agent 


J. W. Bowden has been appointed 
state agent for Appleton & Cox in Ohio 
with headquarters in room 3130, A. I. U. 
building, Columbus. He was recently 
transferred from work in the field and 
previously was connected with the head 
office for approximately eight years. 








Bowersock Touring Texas 


D. C. Bowersock of the marine de- 
partment of the Providence Washing- 
ton, is visiting Texas agencies and spent 
last week with the Texas General 
Agency Company in San Antonio. 





The 8S. S. Cuzeo, a Grace liner bound 
for Valparaiso from. Seattle, is ashore 
at Lempa Shoals near San Salvador. The 
vessel is valued at $250,000. 


Rate Raise Caused Loss of 


Errors and Omissions Line 





Complaint is heard in Michigan from 
some of the field men who have in the 
past been successful in promoting the 
sale of errors and omissions coverage, 
that the increased rates have caused the 
loss of most of that business. 

Previously, the charge in Michigan 
was 4 cents for this coverage. Then the 
rate was changed to 4 cents for city 
property and 8 cents for farm property. 

The banks and building and loan asso- 
ciations were particularly interested in 
having the coverage in connection with 
farm properties and the field men who 
specialized in this were able to cause 
considerable sale at the old rate of 4 
cents. Some of the field men contend 
that a 4 cent rate is adequate in view 
of the fact that errors and omissions 
insurance does not guarantee to pay the 
full loss, but merely the difference be- 
tween the value of the property after 
the loss and the amount due under the 
mortgage. That is, it merely protects 
the mortgagee against a mortgage loss 
due to fire or wmdstorm. The point is 
made that there is less likelihood of loss 
under the errors and omissions form in 
connection with farm property than with 
city property, because the value of the 
land is more likely to approximate the 
amount due under the mortgage in the 
case of farm property than in the case 
of city property. 

Undoubtedly the rates were raised on 
farm errors and omissions insurance be- 
cause Michigan has had a poor farm 
loss record and there has been fear con- 
cerning the loss paying ability of the 
local farm mutuals in the state. How- 
ever some of the Michigan field men 
contend that the real nature of errors 
and omissions insurance is being over- 
looked when the rates are raised on 
those assumptions, since, although there 
might be failures of local mutuals, their 
unpaid losses would be unlikely to be- 
come obligations of the errors and omis- 
sions insurers because of the likelihood 
of the value of the remaining property 
being about equivalent to the amount 
due under the mortgage. 





Miscellaneous Notes 


The Callaghan-Braun Co. of Cleveland 
has been incorporated by J. A. Butler, 
Cc. J. Ruffing and M. Bick. 


The Central Mutual Hail & Cyclone of 
Hortonville, Wis., has purchased the 
former Bank of Horicon building and 
has moved its offices into the new quar- 
ters. J. M. Schmit is secretary. 

Cc. R. MeCallum, president of McCallum 
Insurance, Milwaukee, has been elected 
to the Whitefish Bay village board. Mr. 
McCallum was general chairman of the 
Milwaukee county community fund drive. 
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Spurt Is Shown in 
Earthquake Sale 


(CONTINUED FROM PAGE 1) 


would have been a great stimulus to 
the sale of the contract at this time. 
Much interest is being displayed in 
earthquake insurance by agents in cer- 
tain parts of Missouri. There were re- 
ports that one or two agents went on 
re air to advertise that form of cover- 





eUintil about six years ago there was 
a representative volume of earthquake 
insurance carried throughout the coun- 
try. At that time, however, rates were 
increased rather sharply and the busi- 
ness was not renewed. About two 
years thereafter, the rates were reduced 
again, but there has been no stimulus 
until this time to sell earthquake in- 
surance. 

“Advertising Age” tells about the 
enterprise of Schuyler B. Eddy, local 
agent at Springfield, Mass. Eddy was 
aroused from sleep at 1:07 the morning 
of Nov. 1 by a shock. He got in touch 
with the newspapers in the city and ar- 
ranged to place a quarter page ad, pro- 
moting the agency’s service on earth- 
quake insurance. The ad appeared that 
same morning. 


EASTERN REACTION GIVEN 


NEW YORK, Nov. 6.—Pending re- 
ceipt of the report of the earthquake 
expert of the Board of Fire Underwrit- 
ers of the Pacific now making a sur- 
vey of the earthquake hazard in the 
Helena neighborhood fire companies are 
suspending acceptances of earthquake 
covers in the immediate territory, al- 
though writing the line in certain other 
sections of the state. As a result of 
the recent severe disturbances in Hel- 
ena numerous calls for earthquake in- 
demnity are coming in, property-own- 
ers apparently being alarmed over their 
experience and eager to secure protec- 
tion against future financial loss. Under 
schedules of the Pacific Board the 
earthquake rate for the entire state of 
Montana is higher than that required 
for other sections of the coast territory, 
although lower than the rates imposed 
for some of the counties of southern 
California. 

Despite the prominence given by the 
daily press to news of the earthquake 
ielt throughout a considerable section 
of eastern United States and Canada, 
property owners are not particularly 
alarmed, at least not to the extent of 
seeking earthquake indemnity. A lim- 
ited number of inquiries for the protec- 
tion were received by the companies, 
and a far less number of policies writ- 
ten. 

One of the important fire offices is- 
sued a special circular inviting earth- 
quake covers, but with indifferent re- 
sult. The shock was not sufficient to 
do any particular damage. Had it cre- 
ated any such havoc as temblors on the 
west coast usually cause, the call for 
indemnity would undoubtedly be heavy. 
The rate for earthquake insurance upon 
brick buildings in the metropolitan area 

s about the fire rate, which many brok- 
ere contend is excessive and is one rea- 
son why such a slight amount of the 
protection is carried. About the only 
important structure in this city to carry 
earthquake insurance is the Waldorf As- 
toria hotel, which is covered for haz- 
ards of almost every conceivable na- 
ture, 

Due to the earthquake news in the 
last week or so and the interest in the 
subject among insurance men, there has 
been an increased demand for the vol- 
ume, “Earthquake Damage and Earth- 
quake Insurance,” by the late John R. 
Freeman. This is regarded as the most 
comprehensive and authoritative trea- 
tise on the subject from the insurance 
point of view. It is a volume of nearly 
900 pages, but it is printed in very large 
size type, is well illustrated and is most 
readable. Many underwriters and_ in- 
surance executives in the last few days 
have sought to brush up on their knowl- 
edge of earthquakes and earthquake in- 
Surance. Some have been content 





merely to review the rate manual, but 
others have been stimulated to seek a 
more thorough knowledge of the sub- 
ject and they have been investing in Mr. 
Freeman’s book. The cost is $7. It is 
published by the McGraw-Hill Book 
Company and is sold by THE NATIONAL 
UNDERWRITER. 

Mr. Freeman’s book records that on 
Dec. 10 1872, at Helena two shocks 
were felt. Plaster cracked and stove- 
pipes parted. 


NEW PHILADELPHIA CONTRACT 


PHILADELPHIA, Nov. 
form supplemental contract, issued by 
one of the board companies, made its 
appearance in Philadelphia on the heels 
of the slight earthquake which shook 
the city but did little damage here. 
This contract includes earthquake as 
one of the coverages. 

The new form is attached to the tor- 
nado instead of the fire policy and elim- 
inates windstorm on the supplemental 
coverage, substituting earthquake in- 
stead. 

The earthquake rate in Philadelphia 
is 10 cents on brick buildings and six 
cents on frame. The rates, which had 
been four cents on frame and six cents 
on brick, were revised in 1930. 


6—A new 


Palmer Issues Statement 


in Behalf of Code Bill 


(CONTINUED FROM PAGE 1) 





set up any extensive rate regulation ma- 
chinery. 

6. All actions of the director are sub- 
ject to very definite requirements re- 
garding notice, hearings and _ court 
review. ‘These sections afford ample 
protection to all types of carriers, to 
all agents and brokers and render an 
effective curb on any arbitrary or dicta- 
torial powers which might be assumed 
by the Department. 

7. Many of the so-called discretion- 
ary powers complained of in the first 
code have been eliminated and the pro- 
visions of the law clarified so that it 
speaks for itself. 

8. In addition to the above no ma- 
terial changes worthy of comment have 
been made, although the whole code has 
been very carefully scrutinized during 
the summer and a number of minor 
changes in punctuation and phraseology 
have been made in the interest of clari- 
fication and the removing of any pos- 
sible ambiguities of language. 

9. We call special attention to the 
emergency clause, Section 450, which 
states the plain and simple facts of the 
necessity for the enactment of an insur- 
ance code at this time. 

At this writing we know companies 
rather generally object to the vexatious 
delay penalty section and to the anti- 
discriminatory rate section. However, 
both of these sections have some sound 
arguments behind them and have con- 
siderable support as being reasonable 
and necessary for the protection of the 
policyholders. The vexatious delay sec- 
tion has been upheld by the United 
States Supreme Court and is now the 
law in about 15 states. At least 25 
states have some sort of rate regulation 
or anti-discriminatory legislation. 

It is very easy for people to forget 
the condition of Illinois insurance a 
short three years ago and it is likewise 
a difficult matter to draft a statute of 
this importance so that it will suit com- 
pletely all of the 1200 companies doing 
business in the state and the thousands 
upon thousands of agents, brokers and 
solicitors. The policyholder is naturally 
inarticulate, has no organization to state 
his case before the legislature but it is 
the duty of the department and the 
director to give him the legitimate pro- 
tection which he requires. We think we 
have done that in framing this code 
while at the same time being fair to all 
types of insurers. ; 

The regulations and requirements 
imposed by this code are neither arbi- 
trary nor burdensome but only go so 
far as experience has proved desirable 





and necessary with a far flung, highly 
competitive business which sells its 
wares to practically every citizen in the 
state. No legislation before the Illinois 
general assembly has had more publicity 
than this code. Innumerable hearings 
have been held and every person inter- 
ested has had his day in court. The 





necessity of revising the laws of Illinois 
is generally recognized and the special 
session of the general assembly has the 
opportunity to perform a real service to 
the people of this state by enacting the 
insurance code which failed by the small 
margin of four votes in the senate last 
June. 








INSURANCE 


New York UNDERWRITERS 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


90 John Street - - - - - - = = = New York City 


COMPANY | 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
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to you. Inquiries solicited. 
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A-1046 Insurance Exchange, 


We offer insurance agents national facilities on a variety of Premium 
Payment Plans that enable them to offer their policyholders a convenient 
method of paying for all forms of fire and casualty insurance. 


Our plan has met with popular response from agents. It will appeal 


Metropolitan Foundation 
of America, 


FINANCING 


Ine. 
Chicago 
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iJ. cine - => 
“GREAT LAKES TO THE GULF’ 


If you ride in automobiles 
you should not be afraid 


to ride in 


a plane!! 





STUDY THIS TABLE FOR YOURSELF 





All Schedule Air Transport Operations. 
(From department of commerce, Air Commerce Bulletin, Vol. 6, No. 10—4-15-35) 


Passenger 
Year Miles Flown 
MR CCLE CUT TCC CE « -103,747,247 











Passenger Pass’ger Miles 

Fatalities Per Fatality 
24 4,322,802 

26 4,770,876 

25 5,862,103 

8 24,850,010 

21 10,727,026 

104 7,637,847 


Report of Federal Co-ordinator of Transportation 


Published January, 1935 


Passenger Fatalities in 1933—Comparative 


Passenger Miles 


Per Fatality No. Killed 
Railway Carriers...... 484,848,484 33 
Highway ...... eeccee 67,010,309 97 
BD © disdvendessas 24,850,010 8 
Private Autos........ 11,290,322 31,000 


For reservations and details, call any leading 
hotel, club, 
Braniff Airways at cities s 


travel agency, telegraph office or 
on map. 
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FINDS U. S. MOTOR COMMERCE LAW GOOD 


(CONTINUED FROM PAGE 2) 





fight back but the truck has become 
established. Automotive manufacturers 
aided the motor truck transportation 
industry by selling equipment on de- 
ferred payment basis. Many truck lines 
were organized with little capital and 
almost no financial stability. Shippers 
found there was no uniformity of bills 
of lading or receipts given by truckmen. 
There was no law requiring the trucker 
to insure. 

During the period of non-regulation, 
insurance companies issued forms de- 
pending on their individual judgment 
and entered into cut throat competition. 
Rates were driven to an _ impossible 
level. He said insurance companies 
were cutting their throats in more ways 
than one, considering that they are 
one of the largest investors in railroad 
securities, 

Mr. Carey analyzed the carrier’s lia- 
bility form which insures the legal lia- 
bility of a carrier, either assumed or 
imposed by law, for the property of 
others in his custody against certain 
named perils. Many of these policies 
are endorsed to cover theft, holdup and 
hijacking. Some of the state public 
utility commissions have required 
broader insurance protection than the 
perils ordinarily covered. Insurance 
companies have issued policies as re- 
quired by the commission, but have 
taken side agreements with the truck- 
men who guaranteed to reimburse for 
loss from perils not customarily covered 
under the policy. 


Deductibles Often Used 


Policies are frequently issued provid- 
ing for deductibles. Some policies are 
endorsed to exclude cover on especially 
hazardous commodities, such as_ silk, 
rayon, liquor and tobacco, except for 
limited amounts. 

The owner’s form of policy insures 
property owned and carried by an indi- 
vidual concern on his or their own 
trucks. 

One rate basis frequently used is to 
charge a certain percentage of the gross 
earnings which are reported to the 
underwriters monthly. Another method 
is a flat charge per truck which is used 
under the owner’s form, particularly. 

The suggestion has been made, he 
said, that rates be made on a poundage 
basis depending on the type of com- 
modity and its susceptibility to damage. 


Three Types of Truckmen 


There are three principal types of 
truckmen. There is the short or local 
haul carrier who owns his own vehicle 
and limits his operations to a city or 
county. The next type is the one who 
hauls merchandise for distances not ex- 
ceeding 250 or 300 miles. Then there 
are the long haul carriers who operate 
in excess of 300 miles. The results on 
the short haul carrier have been satis- 
factory. Experience on the second class 
has not been as good. The long haul 
truckman is the worst irom the under- 
writer's point of view. 

Thirty cents of every dollar paid by 
the underwriters has been for loss by 
fire. Losses of this kind are due to lack 
of upkeep of the equipment and of the 
failure of the human element. That is, 
failure of the driver either by careless- 
ness or by going to sleep while driving. 

Sometimes drivers have jumped from 
the truck when the brakes failed to hold 
and the trucks have gone wild, causing 
them to catch fire and burn. 

Twenty-nine cents of every dollar 
have been for overturn and collision 
claims. 

Holdup and theft claims combined 
amount to 38 cents of every dollar. 

During the past year there have been 
at least 157 hijackings. The racketeers, 
since repeal, have turned from liquor 
to every other form of racket and truck 
hijacking is a popular crime today. 
When the situation is brought under 





control in one spot, it breaks out in an- 
other. For instance, there were many 
hijackings in the neighborhood of New 
York City. They ceased and trouble 
started in New England. Then it broke 
out further south. 

Mixed cargo of general merchandise 
is not particularly hazardous but com- 
modities of such high value as silks, 
rayon, furs and cigarettes require special 
protection. Shoes are very hazardous 
in New England. Furs and clothing 
are bad in New York, whereas in the 
south tobacco and cigarettes are most 
frequently subject to loss. 

As to loss prevention, the question of 
construction of trucks has been given 
much attention by automotive builders 
and a committee of the National Fire 
Prevention Association. Most of the fire 
losses appear to reach the cargo through 
the floor of the truck and types of truck 
flooring are now under consideration 
that should minimize the hazard. 

As for overturns and collision, the 
automotive engineers must design equip- 
ment that can stand tremendous usage 
and abuse. In the long run there must 
be constant inspection on the part of 
underwriters. 

As for hijacking, federal, state and 
municipal crime prevention organiza- 
tions can be counted on, in time, to re- 
duce the extent of the crime. How- 
ever, the underwriters must have im- 
mediate protection and Mr. Carey spoke 
very highly of the Babaco Alarm. He 
said there has never been a successful 
hijacking over a period of more than 
three years on any truck equipped with 
this system. 

The underwriter should watch closely 
the limits of liability to be granted an 
assured, including truck limits, casualty 
limits and terminal limits. 


POOL IDEA PONDERED 


NEW YORK, Nov. 6.—With the re- 
cent enactment of the motor carrier act, 
underwriters are again turning their at- 
tention toward a solution of the long 
haul trucking situation. While the idea 
of a central pool is still regarded unfav- 
orably, it is generally agreed that there 
must be some cooperation among the 
companies before this line can be writ- 
ten profitably. Efforts are being made 
in this direction and it is expected that 
some definite line of action will be out- 





lined within a few weeks. Undoubtedly | 
the new law will weed out the most un- 
desirable among the trucking companies, 
but the Interstate Commerce Commis- 
sion still will have no control over the 
trips made within a state and these are 


as great a risk as interstate runs. It is 
felt that if all the companies would agree 
to certain regulations that the trucking 
concerns must observe before they could 
be insured, the line would be placed on 
a profitable basis for all carriers, whereas 
at present it is not profitable to any one. 


Should Hold Fast 
to Straight Line 


(CONTINUED FROM PAGE 2) 


least not until need for such action de- 
velops, 

Disapproval in principle was voiced 
with the “notice of loss and proof of 
loss” clause attaching to policies cover- 
ing property of the Purdue University, 
Lafayette, Ind., the Bureau in this con- 
nection following the example of the 
Western Underwriters Association, 

Endorsement was given the further 
recommendation of the directors that 
the selection of a general counsel to 
succeed the late Mr. Silber “be deferred 
for the present, and if such services are 
required during the pendency of such 
appointment, the Bureau engage an at- 
torney to handle any particular problem 
presented.” 

General sentiment as expressed was 
strongly adverse to use of the long form 
mortgage clause attached to personal 
property covers, a practice sanctioned to 
a degree by some companies operating 
in the mid-western field. Attendance at 
the meeting both from the west and 
from eastern centers was larger than 
usual, evidencing the popularity of Briar 
Cliff as a convenient and comfortable 
gathering point. Unfortunately the 
weather, which for a full month pre- 
ceding the meeting had been unusually 
pleasant, changed on the night of Oct. 
29, rain falling almost constantly during 
the succeeding two days. 

Following adjournment of the Bureau 
meeting the semi-annual gathering of 
the Western Sprinkled Risk Association 
was held, the report of President Raw- 
lings revealing its affairs to be in thor- 
oughly satisfactory shape. Fortunately 
the organization, which has a large ag- 
gregate writing capacity, escaped the 
several heavy losses that occurred in the 
west in recent months, such claims as 
were sustained being of modest propor- 
tions. 








Ryégel’s Business-like Talks 








John Rygel, assistant manager Han- 
over Fire in its western department at 
Chicago, has been presenting some 
wholesome truths in talks on stock 
company insurance and stock company 
loyalty. There is much loose talk about 
disloyalty and it is well for the agents 
to remember that the American agency 
system rests on organization stock 
companies. Practically all other insur- 
ance carriers live on the variations they 
make on the standards that uphold the 
American agency system. Speaking at 
Lexington, Ky., to an agency gather- 
ing Mr. Rygel ‘said: 

“Tt is fortunate for you agents as well 
as for us, that the companies that write 
about 90 percent of the business in this 
country uphold the ethical practices of 
our business, believe in the American 
agency system, and lend their influence 
end exert their efforts to stabilize the 
business, thereby protecting the value of 
your agency and your future income. 


Would Destroy Agency Values 


“What would happen if all companies 
were to follow the practices of those 
who are offering concessions in rates 
and/or forms? Our business would be 
in a state of chaos. Agency values 
would disappear and the income of the 
agenis would be materially reduced to 
a dangerous extent, and possibiy to the 








point of 
agents. 
“Like leading business men in other 
fields, the executives of organization 
stock companies realize that unre- 
strained competition is not in the in- 
terest of the public nor the business 
itself; that many common _ problems 
could be solved more efficiently and 
economicaily by cooperative ac- 


forcing insolvency to many 


Do Not Carry the Load 


Asking why it is that non-organiza- 
tion companies offer concessions of 
various kinds to the public, Mr. Rygel 
continued: “Such companies and ccn- 
cerns do not contribute to the full meas- 
ure of organization service and really 
perform only part of the functions of 
an insurance company, and are able to 
function at all only in so far as they 
are able to directly or indirectly cap- 
ture and utilize the service performed 
by the organizations of stock organiza- 
tion companies. 

Further, they are not willing to meet 
an agent’s needs, but are looking only 
at a conclusion of their business from 
a profit standpoint. Ofttimes, and for 
many reasons, agents are placed in the 
position of having to take care of risks 
which have proved of an unprofitable 
nature to the companies. Stock organ- 

















ANSWERS 


By J. C. O'Connor, Editor 
National Underwriter’s F. C. & S. Bulletins 





Question — Is earthquake insurance a 
standardized coverage, or do the companies 
underwrite it indtyidually? 


Answer—There are very definite rules 
and prescribed forms for this insurance. 
On the Pacific coast, it is under the 
jurisdiction of the Pacific Board, elsewhere 
under the Explosion Conference. It is 
usually effected on the Pacific coast by 
attaching an endorsement to the fire 
policy, while the Explosion Conference 
prescribes a standard earthquake policy, 
which also includes the hazard of vol- 
canic eruption. The rating schedules 
used by the two bodies are very differ- 
ent, rates on the Pacific coast being 
higher in the majority of cases. 

“ss & 


Question—What companies write credit 
insurance? Wall they write it on a broker- 


age basis, or only for their own agents? 


Answer—The American Credit In- 
demnity, which has reinsured the credit 
business of several other carriers, and 
the London Guarantee & Accident are 
now writing this business. In most 
cases they will not only accept business 
from brokers and other agents, but will 
send out specialists to do the actual sell- 
ing for them, the agent or broker simply 
giving them entree to the prospect, and 
getting his commission if the insurance 
is written. 

* * * 

Tre NATIONAL UNDERWRITER published 
a question on dog insurance, indicating 
that this insurance is no longer obtain- 
able. M. V. Campbell, of Chicago, 
western marine manager of the Auto- 
mobile of Hartford, calls our attention 
to the floater policy issued by his com- 
pany for members of the American Ken- 
nel Club, cov ering registered dogs while 
on the owner’s premises, on exhibit and 
in transit. This policy covers death or 
destruction resulting from or made nec- 
essary by fire, lightning, collision, de- 
railment and overturn of transporting 
vehicles, collapse of bridges, marine per- 
ils while on ferries, being run over by 
a vehicle while on the premises of the 
assured or his agent, burglary from the 
premises of the assured or his agent 
and theft while the dog is on exhibit. 
Rates for this cover are 2% percent for 
fire and transportation, 14 percent for 
automobile accident, and 4 percent each 
for burglary and theft. Minimum pre- 
mium is $10. Full mortality cover is 
still unobtainable. 








ization companies meet the situation for 
you agents, are human and understand- 
ing in their endeavor to take care of 
the agent’s needs, and to give sound 
protection to property owners who are 
justly entitled to good insurance. 

‘There is a serious question of busi- 
ness morais involved in an attempt of 
an agency to represent both organiza- 
tion and non-organization companies, 
although I am sure that few agents 
have thought of the matter in this light 
If you extend preferential rates, spe- 
cial forms, or installment payments to 
some of your clients, you should in all 
fairness extend the same to all of your 
policyholders. 

“For you, stock organization compa- 
nies have brought stabilization and per- 
manency of your business... The re- 
sale value of the agency is substantial 
and gradually increases with your clien- 
tele; such normal and stabilized condi- 
tions in our business are possible only 
through the maximum service of estab- 
lished rates, uniform forms, uniform 
rules of practice, ethical and orderly 
conduct of agencies and companies.” 


The Tervo Agency, Calumet, Mich., 
headed by U. W. Tervo. has taken over 
the Braun Agency of Hancock, estab- 
lished in 1864. Tauno Tervo, former 
vice-president and freasurer of the 
Braun Agency, has joined the Tervo 
Agency. 
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Humiliation Plan 
Can Be Effective 


Joseph S. Bair Suggests New 
Scheme to Reduce the Auto- 
mobile Accidents 


WOULD HUMBLE DRIVER 


Greensburg, Pa., Agent Tells About the 
Scheme He Has in Mind for 
Enforcement 


Joseph S. Bair of the K. H. Bair & 
Co, agency of Greensburg, Pa., who is 
a brother of President Bair of the Na- 
tional Association of Insurance Agents, 
is taking a lively interest in the reduc- 
tion of automobile accidents. He has 
gotten out a pamphlet entitled “It Can 
Be Done.” Mr. Bair takes the posi- 
tion that there are a number of factors 
contributing to automobile safety but he 
feels that “public humiliation” has not 
been taken into account as it should in 
the infliction of penalties for careless- 
ness and violation of traffic laws. Mr. 
Bair therefore suggests that when an 
owner is convicted of certain charges in 
violation of the motor vehicle laws, first 
he must immediately surrender his li- 
cense plates; secondly, on furnishing 
evidence of financial responsibility if it 
is required he must purchase a new set 
of license plates twice the size of the 
original one. In the third place, he 
must use these plates for two years. 


Penalty for Non-Owner 


A similar punishment in Mr. Bair's 
opinion should be inflicted upon a con- 
victed driver if he owns no car, by re- 
quiring him to purchase a set of these 
plates displaying them on any car he 
may be driving. The person who owns 
more than one car should be obliged to 
purchase a set for each car he owns. 

The purpose of the program, Mr. Bair 
states, is threefold. First, it would 
make a public example of the offender; 
second, it would label him in order that 
he may be more easily recognized by 
officers, and third, other motorists can 
be aware of him. 

Mr. Bair states that there are other 
details which could be worked out to 
suit the requirements of the various 
states, but it is easily possible, in his 
opinion, to incorporate the thought in 
a simple, workable plan. 

Accidents Due to Careless Drivers 


In leading up to his program, Mr. 
Bair takes the position that accidents 
don’t merely happen, they are caused. 
They are due to a large number of 
reckless drivers who have no regard 
for human life and little respect for the 
laws. In his own state, he says, it is 
impossible to expect 350 hd 400 motor 
patrolmen to enforce the laws on some 
2,250,000 licensed operators, not alone 
the thousands of drivers from other 
States. 

Twenty southern states have adopted 





(CONTINUED ON LAST PAGE) 


Explains Relationship of 
College and Farm Bureau 





CLARIFIES OHIO SITUATION 





County Extension Agents Do Not 
Carry on Business Activities for 


County Farm Bureaus 





The following communication was re- 

ceived from H. C. Ramsower, director 
of the Ohio State University College of 
Agricultural extension service prompted 
by a recent article concerning the pur- 
chase of the Life Insurance Company of 
America by the Ohio Farm Bureau: 
‘ “My attention has been called to an 
article in the Oct. 18 issue of your journal 
which deals with the activities of the 
Ohio Farm Bureau in the field of life 
insurance. It is concerning two state- 
ments in this article about which I wish 
to comment. The two statements are as 
follows: 

“*The Farm Bureau in Ohio operates 
through the 88 county agricultural 
agents’ and ‘these Farm Bureau county 
agents are paid salaries, part of which 
comes from the state through the exten- 
sion of the agriculture department of the 
state university, and consequently the 
expense for selling the various products 
which the bureau handles is very low as 
all members are expected to make their 
purchases through the bureau.’ 


Relationship Is Explained 


“These statements are made with an 
apparent misunderstanding of the rela- 
tionships which exist between the agri- 
cultural extension service of the Ohio 
State University and the Farm Bureau 
organization. County farm bureaus in 
Ohio were originally organized as agen- 
cies through which the extension serv- 
ice cooperated with local groups of 
farmers in the development of a broad 
educational program dealing with many 
rural problems of interest to the farmer, 
his family, and his community. As time 
went on these local organizations devel- 
oped many additional activities which 
led them into the field of business. These 
business relationships involved the pur- 
chase and sale of various commodities 
necessary in the farming business as 
well as activities in the field of coopera- 
tive insurance. 

“In the early days of this organization 
the cost of maintaining county extension 
offices, including clerical assistance, sup- 
plies, etc. was taken from membership 
fees of individual members. In addition, 
in many cases a portion of the salaries 
of extension agents was paid from local 
farm bureau funds. The trend of events 
during the past 15 years has entirely 
changed this relationship. 


Supported by Public Funds 


“At the present time county exten- 
sion agents and their local offices are 
supported entirely from public funds, 
county, state and federal. There is no 
legal basis of cooperation between the 
extension service and county farm bu- 
reaus. In other words, cooperation be- 
tween the extension service and county 
farm bureaus is purely voluntary and 
has to do entirely with the educational 
activities of interest to farmers as a 
whole. County extension agents con- 
tinue to cooperate with county farm bu- 

(CONTINUED ON LAST PAGE) 





Crash of Big Boeing Bomber 


Involves $200,000 Insurance 


EXPERIMENTATION COVERED 
Cost of Special Engineering and Other 
Related Items Included by 
London Lloyds 





Crash of the great Boeing experi- 
mental bomber at Dayton, O., which 
was being tested by army air service 
officers in the competition for a large 
government contract, involved approxi- 
mately $200,000 of aviation insurance, 
the craft having been covered by the 


Boeing company against practically 
every conceivable mishap in London 
Lloyds. 

Information secured this week in- 


dicates that while the value of the ship 
was in the neighborhood of $100,000, 
the actual loss to insurers may be a 
great deal more, due to the fact ‘that all 
experimental and engineering costs 
also were covered. In developing new 
types of aircraft the designing, experi- 
mental and engineering costs readily 
may be many times the cost of labor and 
materials actually going into the first 
completed ship. This was especially 
true of the Boeing craft, which had in- 
corporated many unique features of de- 


sign. The Boeing company sought 
$500,000 cover but London Lloyds 
would issue only $200,000. 

Although the fatal accident which 


killed the Boeing chief test pilot who 
had flown the airplane overland irom 
the Boeing plant in the west, and injured 
army observers, eliminated the ship 
from the competition and thus perhaps 
cost the Boeing company a very large 
amount in potential profits on the full 
government order if this had _ been 
awarded to Boeing, such possible future 
profits, naturally, constituted an unin- 
surable item. However, the large line 
of insurance may in some measure com- 
pensate for this loss. 

The plane had a wing spread of ap- 
proximately 140 feet and was about 70 
feet in overall length from tip of rudder 
to front end of fuselage. It is reported 
to have been the largest airplane ever 
built in this country, from the stand- 
point of dimensions, perhaps being ex- 
ceeded in bulk only by the great experi- 
mental Barling bomber of a few years 
ago, which cost about $500,000 and 
never was reproduced. The weight of 
the Boeing bomber was approximately 
15 tons. 

Report Motor Failure Cause 

Results of the army investigation of 
the crash were made known, it appear- 
ing that there was no fault in construc- 
tion of the ship. Instead, observers say, 
the army pilots failed to unlock controls 
which temporarily had been made im- 
movable. After the ship got into the 
air, it fell off on one wing before the 
error could be corrected. 

In view of the constant experimenta- 
tion with new types of aircraft, and fre- 
quent radical changes and improvements 
being made, this feature of management 
of airplane manufacturing companies is 
a costly item in overhead which, unless 
protected by insurance against just such 
catastrophes as occurred to the Boeing 
bomber, might seriously affect the finan- 
cial condition of the concern. 

(CONTINUED ON PAGE 34) 





Two Companies to 
Retire at Once 


Western & Southern Indemnity 
and Western & Southern Fire 
to Liquidate 


LIFE COMPANY AFFILIATES 





Fire Company Has Reinsured Its Out- 
standing Liability in the 
Great American 





CINCINNATI, Nov. 6.—Announce- 
ment is made by President C. F. Wil- 
liams of the Western & Southern In- 
demnity and Western & Southern Fire 
that both companies will discontinue 
business. The Western & Southern In- 
demnity will allow its business to run 
off and will be liquidated, no new poli- 
cies being issued after Noy. 15. This 
will in no way affect the outstanding 
contracts and all obligations will be paid 
promptly. 

Western & Southern Fire Reinsures 


The Western & Southern Fire has 
been reinsured in the Great American 
through its western department, it hav- 
ing had a reinsurance contract with the 
New York company. No new policies 
will be issued by the Western & South- 
ern Fire after Nov. 15. 

President Williams states that the 
Western & Southern Life is the owner 
of the stock of the two affiliated com- 
panies. It has been carried with non- 
admitted assets and has not been ques- 
tioned. Recently, however, some state 
othcials raised the question whether it 
is permissible for an Ohio life company 
to own the capital stock of another in- 
surance company. 

Announcement is made that the Great 
American Fire is reinsuring all of the 
policy liability of the Western & South- 
ern Fire. The latter company will dis- 
continue writing new business. Ever 
since the Western & Southern was or- 
ganized, the Great American has been 
reinsuring about 80 percent of the busi- 
ness on a continuing basis. The new 
— reinsurance is effective as of 
Nov. 1. 

The Western & Southern Fire had 
about 100 agents. 

C. R. Street, vice-president and west- 
ern manager, ‘has been conducting the 
negotiations in behalf of the Ye: Amer- 
ican. Ohio State Agent R. Huggard 
has been close to the p Eat : 

President Williams said that it 
seemed to the Western & Southern Life 
officials and to its counsel that the stock 
holding plan is entirely legal and proper. 
However, in view of the present attt- 
tude of the state officials and in order 
to avoid controversy and possible liti- 
gation, it is decided to discontinue both 
conmipanies. 

W. C. Safford, former Ohio insurance 
superintendent, is vice-president and 
general manager of both companies. 

The original company from which the 

(CONTINUED ON LAST PAGE) 
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FIDELITY AND SURETY NEWS 





View New Contract Hazard 


Surety Men Hold Conference on Prob- 
lem Created by Unusual Requirements 
of Emergency Relief Administration 


NEW YORK, Nov. 6.—About 30 
surety department heads of the com- 
panies gathered for a conference with 
Martin Lewis, assistant manager of the 
Towner Rating Bureau, to discuss the 
problem of the surety company in view 
of the fact that the emergency relief ad- 
ministration is now requiring contractors 
to employ one man for $1,500 a year for 
each $1,000 of contract price. This re- 
quirement, some of the underwriters feel 
will revolutionize contract construction, 
since it will force builders to go back to 
the pick ax stage in order to meet the 
labor requirement. 

Some of those in attendance expressed 
the belief that the surety company had 
nothing to fear if the jobs were being 
undertaken by a contractor of proven 
ability who obtained the job at the 
proper price. If he has a large profit 
margin, he can comply with the require- 
ments, despite the tendency to force the 
contractors to assume unusual hazards. 

It was decided to authorize the ap- 
pointment of a committee to get in touch 
with the contract information bureau of 
the Association of General Contractors 
in an attempt to arrive at fundamentals. 





Chicago Surety Party Nov. 19 


The Surety Underwriters Association 
of Chicago will hold its annual dinner 
and jollification Nov. 19 at the Medinah 
Athletic Club, Chicago. J. P. Keevers, 
resident vice-president Maryand Cas- 
ualty, heads the slate of officers for the 
next year. W. W. Steiner, resident 
vice- president United States Casualty, 
retiring president of the association, will 
preside. The entertainment program is 
being handled by Barney Nietschmann, 
manager National Surety. 





Wrote Big Fort Knox Bond 


The Maryland Casualty, through its 
Chicago office, recently wrote the $234,- 
200 contract bond covering the construc- 
tion of the United States government 
gold bullion depository at Fort Knox, 
Tenn. It was the sole surety. The de- 
pository, which has aroused widespread 
public attention since it was first an- 
nounced, is expected to house about 
$6,000,000,000 in gold, the largest single 
store of the precious metal on earth. 








AUTO SAFETY 


Detroit—Highest automobile accident 
toll on record. Police records show acci- 
dent rate this year is 7.5 per 100 cars on 
the streets as compared with 6.1 in 1932; 





6.2 in 1933 and 6.9 in 1934. In 1933 there 
were 24,634 accidents reported; in 1934, 
29,614, and 35,310 is estimated for 1935. 


Michig: satintiniae. wide traffic safe s ¥ 
drive fostered by Governor Fitzgerald, 
gathering momentum and is likely hd 


result in some wide-spread legislative 
reforms and in local traffic surveys. In- 
surance men are supporting the cam- 


paign with vigor. So far it appears that 
accident fatalities have been reduced 
materially throughout the state, although 
the experience may be only coincidental. 
The press is giving hearty cooperation. 

Virginia—Auto death toll for the first 
10 months was 552. Deaths in October 
totaled 68. 

Superior, 
men from New 


Wis. — Casualty company 
York and Chicago con- 
ferred with local agents here on the 
automobile accident situation with a 
view of again establishing local agencies. 
The past five years more than 50 com- 
panies have withdrawn local representa- 
tion as a result of an unsatisfactory loss 
ratio. The city accident death rate has 
dropped from 11 last year to two this 
year, 





Surety Must Pay Bank $11,500 





Nebraska Supreme Court Denies Plea 
That Bond Was Not for Third 
Party’s Benefit 





LINCOLN, NEB., Nov. 6—The 
Massachusetts Bonding was held liable 
by the state supreme court for $11,500 
on eight performance bonds issued for 
Standard Seasoning Company of 
Omaha. This was one of several com- 
panies operated by R. Z. Drake, now 
in bankruptcy, and the bond guaran- 
teed to another of his group of com- 
panies in each case that certain lumber 
then in process.of being cured would 
be delivered on a specified date, as per 
a certificate that formed part of the in- 
strument. Attached also was a trade 
acceptance, which Drake sold to a bank. 
In these cases banks at Omaha now in 
receivership were purchasers. The 
bonding company denied that its bond 
ran for the beneht of a third party, and 
pleaded lack of mutuality. The court, 
however held that if a bond is given to 
guarantee the performance of a contract 
the holder of the bond who has been 
injured by a breach of such contract has 
an immediate direct cause of action 
thereon without first exhausting his 
remedies against the parties liable on 
the contract. Under the circumstances 
= aaa of obligation was not essen- 
tial. 





Protests Against Inclusion 


of Sub-Contractors in Form 
KANSAS CITY, MO., Nov. 6.— 
Phrasing of the PWA certificate of in- 
surance which must be secured in con- 
nection with every PWA job, agents 
here believe too inclusive, and W. J. 
Welsh, who brought up the point at a 
recent Kansas City Casualty & Surety 
Underwriters Association meeting, re- 
ports that his agency is not signing it. 

The phrasing, which the government 
wants word for word, is “Complete cov- 
erage within the limits stated for the 
type of insurance mentioned covering 
all of the assured’s operations in con- 
nection with the assured’s contract on 
PWA Docket No. whether or not 
work is performed by themselves or by 
sub-contractors.” 

This makes for direct liability on sub- 
contracting work without any increased 
premium charge, Mr. Welsh points out, 
on “sub-contractors about whom and 
whose work we know nothing. We don’t 
see any need for PWA requiring certi- 
ficates of insurance from every sub-con- 
tractor when the general contractor is 
required to provide blanket coverage.’ 

The Travelers is asking that their gen- 
eral contractor secure certificates of in- 
surance from their sub-contractors and 
forward such certificates to the Travel- 
ers so that it will be notified in case of 
cancellation. 








Split Seconds a Major Factor 

NEW YORK, Nov. 6.—Split-seconds 

of time frequently represent a aa 
factor in the automobile death toll, 
F. Cavanagh, superintendent of the hen 
gineering department of the Fidelity & 
Casualty, concludes following a close 
study of road fatalities, which last year 
totaled 36,000 for the country at large. 
While the braking power of the present 
day automobile is “vastly superior to that 
of an earlier period, the advantage is 
minimized through the added time taken 
by motorists in applying brakes. 

In spite of improved mechanical de- 
vices with which the car of today is 
equipped it remains true that the most 
effective means for avoiding road acci- 
dents rest with more strict enforcement 
of speed regulations by the police and 
an aroused consciousness by motorists 





of their responsibility to exercise the 
utmost care upon the highways. The 
same holds with respect to pedestrians 
crossing streets or roadways. 





Plans of Arex Indemnity 

NEW YORK, Nov. 6.—The Arex 
Indemnity, recently incorporated in 
New York, will have a capital of $1,- 
000,000. It plans writing practically all 
lines of casualty and surety, restricting 
acceptances, however, to business of- 
fered by subscribers of the various 
reciprocal organizations directed by 
Ernest W. Brown, Inc. It will operate 
on the participating plan. 


Opens Canadian Office 

The Ministers Life & Casualty Union 
of Minneapolis, which was recently li- 
censed by both the Dominion of Can- 
ada and Ontario insurance depart- 
ments, has opened a Canadian office in 
Toronto in charge of A. W. Hobart, son 
of Secretary M. W. Hobart, who has 
been made chief agent for Canada. 


Seek Personal Tax Cut 
NEWARK, Nov. 6—The Essex 
county tax board has taken under oo 
visement the recommendation that the 
$1,000,000 personal tax assessment 
against the Bankers Indemnity be re- 
duced to $403,436. A petition had been 
filed with the board asking the tax be 
canceled. A _ petition asking that the 
personal tax assessment of $2,152,000 
against the American of Newark, be 

canceled has been withdrawn. 


Reelect Official Staff 


All officers were slated for reelection 
at the annual meeting of the Chicago 
Claim Association this week. T. W 
Hislop, Great Northern Life, is presi- 
dent; L. L. Phelps, also Great North- 
ern, is treasurer, and Garfield Donovan; 
Benefit Association of Railway Em- 
ployes, is secretary. The entire board 
also was scheduled for reelection. Col. 
Calvin Goddard, noted ballistics and 
scientific crime detection expert, was 
the main speaker. 


Publication Is Delayed 


Publication of a complete list of au- 
thorized physicians under the medical 
panel provision in the recent amendments 
to the compensation law in New York 
has been delayed, H. J. Murphy, com- 
pensation medical registrar, makes 
known. Changes are continually being 
made by the county medical societies in 
rating physicians. He stated, in the 
meantime, he will furnish on application 
a tentative list of doctors in any locality. 





Supreme Court Reverses 
Freak Massachusetts Suit 











BOSTON, Nov. 6—The Massachu- 
setts automobile liability situation is 
well portrayed in the state supreme 
court’s reversal of a judgment in a case 
where a woman sought to recover on 
her own policy for injuries sustained, 
under the compulsory automobile lia- 
bility insurance act. Mrs. McBey was 
riding in her own car, operated by 
Smith with her knowledge and consent. 
She was injured and brought suit 
against the driver, alleging gross negli- 
gence. She was awarded $6,500 when 
Smith defaulted. The execution being 
unsatisfied Mrs. McBey sued the com- 
pany with which she had placed her 
liability insurance, the Hartford Acci- 
dent. The trial court excluded evidence 
to show no gross. negligence and 
awarded damages. The company ap- 
pealed and the supreme court upheld 
the exclusion of evidence but reversed 
the decision. The higher court pointed 
out that the liability coverage was taken 
out by the plaintiff, the assured, for the 
benefit of “others” and that under the 
gg the named assured could not col- 
ect. 











Workmen’s 
Compensation 




















Graded Commissions Planned 





Commissioner DeCelles of Massachusetts 
to Meet Soon on Matter with 
Various Groups 





Commissioner F. J. DeCelles of Mas- 
sachusetts soon will take up with the 
National Bureau of Casualty & Surety 
Underwriters, and a group of casualty 
underwriters of Boston, as well as rep- 
resentatives of the agents’ and brokers’ 
associations, t#é matter of graded com- 
missions on workmen’s compensation. 

‘ht has come to the situation,’ he 
states, “when the local casualty com- 
panies, both stock and mutual, have to 
be content with compensation risks of 
a premium of $5,000 or under. Any- 
thing over that is being taken up by 
non-admitted companies, “Lloy ds and the 
like. None of the large premium ac- 
counts come to the regular companies 
licensed in the state and I hope to rem- 
edy the situation.” 


Substance of His Idea 


Commissioner DeCelles states he has 
not yet worked out his plan but hopes 
to have it in shape within a short time. 
He has in the back of his head the idea 
that there should be a scaling down of 
costs on the larger risks. He cannot 
see why there should not be applied to 
this form of risk something like the 
principle of wholesale or bulk prices 
used in general business. He would 
have a sliding scale of premiums and 
commissions with discounts applying on 
risks rising to the $25,000 premium size, 
approaching a discount of something 
like 12 percent on a $100,000 case. 





Set Nov. 14 for Hearing on 
Alabama Rate Boost Plan 


MONTGOMERY, ALA., Nov. 6.— 
The National Council on Workmen’s 
Compensation Insurance has filed with 
the Alabama insurance department a 
proposal asking for increase in com- 
pensation rates in the state. F. N. Jul- 
ian, insurance superintendent, set Nov. 
14 for public hearing in Birmingham. 
The proposal asks for increase of ap- 
proximately 15 percent on outstanding 
policies, and 6.8 percent on policies is- 
sued after Jan. 1936. It is claimed 
the application for rate advance has 
been made necessary by liberalizing 
laws enacted by the recent legislature, 
the chief features being a decrease in 
waiting time, and increased benefits. 


Can’t Deduct Advances 
BIRMINGHAM, ALA., Nov. 6.— 


The Alabama court of appeals has ruled 
that advances made under the work- 
men’s compensation law to injured 
workmen cannot be deducted from the 
amount due the widow and children in 
the event of the workman's death. The 
ruling held in effect that the liability o° 
the company during the injury period 
was to the workman, but after death 
the liability was to the widow and chil- 
dren, 


Increase Utah Fees 


SALT LAKE CITY, Nov. 6—Com- 
panies have been notified by the Utah 


industrial commission that the 10 per- 
cent voluntary reduction in medical and 
surgical fees schedule which went into 
effect in October, 1932, will be discon- 
tinued after Dec. 1. The new schedule 
will not apply to old cases still under 
treatment. 


At the luncheon-meeting of the Surety 
Underwriters’ Association of New Jersey 
in Newark, Col. Lewis B. Ballantyne, 
Commercial Casualty, talked on “Surety- 
ship.” 
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DeCelles Claims Companies 
Evading Compulsory Risks 


DEMANDS MUCH NEW DATA 


Massachusetts Commissioner to Call for 
Experience From Each Company 
in Every Town in State 


A demand on casualty companies 
writing compulsory automobile liability 
coverage in Massachusetts for a com- 
plete record of their premiums collected, 
losses paid and losses incurred for every 
city and town in the state, individually, 
will be made by Commissioner F. J. 
DeCelles next year, if he holds to his 
present opinion. With this information, 
he believes, he will be able to do some- 
thing about the alleged practice of some 
casualty companies of “skimming the 
cream” of the compulsory line and de- 
clining undesirable business. 

The commissioner states he has re- 
ceived complaints from many agents to 
the effect that they are being dropped 
and their business refused because they 
are in districts or zones characterized 
as the most unprofitable. The commis- 
sioner claims companies which cannot 
refuse to accept the compulsory cover, 
find it convenient to cancel agency rep- 
resentation in cities and towns where 
the compulsory line has been found un- 
profitable. Commissioner DeCelles rec- 
ognizes he has no power to prevent a 
company from cancelling any agency 
contracts but he believes he can dem- 
onstrate, through individual city and 
town experiences, that some companies 
are exercising this privilege solely to 
avoid bad risks. 


Buckeye Union Had Meetings 





Series of Agency Conferences in Ohio 
Closed With the Gathering 


at Columbus 





The Buckeye Union Casualty of Co- 
lumbus, O., completed a_ series of 
agency meetings in Ohio last week, the 
final one being held in Columbus. Dur- 
ing the series, which started in Septem- 
ber, meetings were held in Canton, 
Warren, Mansfield, Cleveland, Toledo, 
Fremont, Lima, Defiance, Zanesville, 
Dayton, Cincinnati and Columbus. 

More than 150 agents attended the 
Columbus meeting. Following the din- 
ner, President F. E. Jones addressed 
the group. He stated that the same 
principles, which had been followed 
since the inception of the company, 
would be continued. 

Ira L. Morris, secretary, outlined the 
company’s progress during the year, 
stating that the goal of $1,000,000 in 
premiums would be surpassed. 

Other speakers included F. E. Jones, 
ir, vice-president; R. E. Jones, direc- 
tor: B. J. Mertz, comptroller; O. J. 
Welch, claims manager; John E. Fos- 
ter, attorney; H. L. Andrews, under- 
writing manager; H. B. Gooby, man- 
ager of liability indemnity department; 
S. W. Schellenger, manager sales pro- 
motion; and George French, assistant 
secretary. 

At the final agency meeting, an- 
nouncement was made that the Buck- 
eye Union would take over half of the 
apartment building adjoining the pres- 


ent home office building on Nov. 1 to 
provide additional space for offices. 
Work of remodeling the new addition 


ill begin at once, Mr. Jones stated. 


Thomas Touring Field 


R. B. Thomas, superintendent of the 
-asualty department of the United 
States Fidelity & Guaranty, Des Moines 
branch, is on a six weeks’ tour of his 
territory, becoming acquainted with 
agents and = discussing underwriting 
subjects. 








Detroit Plate Glass Losses 
Are Studied by Companies 











A survey of plate glass losses in 
Wayne county to determine in which 
sections loss ratios have been running 
too high has been undertaken by five 
of the larger writers of this type of cas- 
ualty business as a result of a confer- 
ence in Detroit. Each of the companies 
has agreed to analyze its last 100 ad- 
justed losses and to report at a confer- 
ence this week. 

Some companies reported heavy losses 
on equity rated risks; others reported 
good experience with this class and poor 
experience with unrated risks. Senti- 
ment on the advisability of reestablish- 
ing the zone system of rating, which 
was discontinued in Wayne county some 
six years ago, was divided. 

W. Burl Schmidt, general agent, 
Massachusetts Bonding, is chairman. 
The cooperating companies are the 
Massachusetts Bonding, United States 
Fidelity & Guaranty, National Surety, 
Travelers and Glens Falls Indemnity. 





Actuarial Society Program 

NEW YORK, Nov. 6—In his ad- 
dress at the annual meeting of the Cas- 
wy gy <r Society here Nov. 15, 
W. W. Greene, president of the society 
ety vice-president of the General Re- 
insurance, will give a paper on “Broad- 
ening the Market for Casualty Insur- 
ance.” Other papers will be offered by 
C W. Hobbs of the National Council on 
Compensation Insurance on “Social In- 
surance and the Constitution” and H. 
V. Waite, Travelers, on “Distribution of 
Inspection Cost by Line of Insurance.” 

There will be an informal discussion 
of automobile liability rating. 





Shifts in Representation 


Paul Wright, formerly state agent for 
Ohio of the Western & Southern In- 
demnity, becomes special agent in Ohio 
for the Great American Indemnity. 

Dickerson & Linn, of Cincinnati, gen- 
eral agents in the ‘home office of the 
Western & Southern Indemnity, have 
taken the Great American Indemnity 
and the Western Casualty & Surety of 
Fort Scott, Kan. 

Trump Littleton of Springfield, Ohio, 


formerly agent of the Western & 
Southern _ Indemnity, has taken the 
agency of the Great American Indem- 


nity. 

August Kern of St. Louis, agent for 
the Western & Southern Indemnity, has 
transferred to the Associated Indemnity 
of San Francisco. 





Intoxicating Liquor Suit 


DULUTH, MINN., Nov. 6.—A 
$25,000 damage suit has been brought 
against the Hotel Duluth by Ardith 
Smith. She alleges that last year while 
a guest at the hotel she was sold in- 
toxicating liquor in violation of the law 
and with the knowledge of the defend- 
ants. While intoxicated, she claims she 
fell through an elevator door and suf- 
fered severe injuries. The Massachusetts 
Bonding is the insurer. 





Broker Sues General Agency 

NEWARK, Nov. 6.—George H. Mil- 
ler of East Orange, N. J., insurance 
broker, has sued Connolly & Connolly, 
general agents of the same city, for 
$1,000, Miller charging false and malic- 
ious statements by the general agents 
prevented him from receiving the fleet 
insurance contract awarded last Sep- 
tember by the East Orange city council. 

The award was made to Miller and 
then after some controversy the mayor 
vetoed the award and gave the contract 
to Connolly & Connolly. It is alleged 
by Miller that the defendants sent a let- 
ter to the city council in August which 
contained malicious and false statements 
and also referred to the Eagle Indem- 
nity, which Miller represents, as a “for- 
eign company.” 





Bair Hits Casualty.Test 
of Georgia License Law 





President Kenneth H. Bair of the Na- 
tional Association of Insurance Agents, 
in his talk before the annual meeting of 
the California Association of Insurance 
Agents, in commenting on some of the 
pertinent issues concerning insurance 
said that to his mind the most disturb- 
ing recent occurrence comes from 
Georgia, which has been chosen as the 
testing ground for the casualty and 
surety companies to undertake to break 
down a hard won agency licensing law 
and to persuade the courts to declare its 
resident agency section unconstitutional. 
This step, he feels, strikes at the very 
heart of the agency system. 

Provision That Is Attacked 


The Georgia act provides that policies 
shall be signed by a resident agent and 
that the word shall not include a sal- 
aried employe of a company. That sec- 
tion, he said, the casualty and surety 
companies are undertaking to have de- 
clared unconstitutional as “arbitrary and 
not for the protection of the people.” 
Mandamus action has been filed by the 
Hartford Steam Boiler in the. superior 
court of Atlanta. 

General Manager F. Robertson Jones 
of the Association of Casualty & Surety 
Executives in speaking of the suit says: 

“The agent of plaintiff company in this 
suit, the Hartford Steam Boiler, was 
chosen by lot from the member com- 
panies of the Association of Casualty 
& Surety Executives doing business in 
Georgia. It is obviously necessary that 
the suit be sponsored by the agent of a 
single company and therefore the se- 
lection of this company in the manner 
stated was agreed upon. This statement 
is made for the purpose of clearly in- 
dicating that this suit was not instituted 
independently by the plaintiff company 
through its agent, but was, on the other 

hand, instituted by the Association of 
Casualty & Surety Executives.” 


President Bair’s Comment 


Mr. Bair said that Manager Jones 
apparently tries to becloud the issue by 
speaking of a salaried employe as the 
company’s “agent.” Commenting fur- 
ther Mr. Bair said: 

“What a fine spectacle that is—the 
very companies you and I represent try- 
ing to tear down our businesses. These 
same officials, ordinarily so timid about 
court procedure, who time and again pay 





unreasonable and _ unjustifiable claims 
rather than defend a suit, are bold in 
their determination to open the door 
marked ‘enter’ to the salaried employe 
and ‘exit’ for the local agent. This same 
organization that repeatedly during the 
years of its existence has called on our 
members for help when legislation harm- 
ful to itself is threatened, now goes into 
the courts and tries to bring about our 
undoing. 

“I do not believe that I am exaggerat- 
ing the gravity of the situation. The 
commissioned agent is the keystone on 
which the insurance arch rests. When 
the National Board of Fire Underwrit- 
ers was organized it was in response to 
a summons to fire companies doing an 
agency business, to confer on the sub- 
jects of uniform rates and commissions. 
When the casualty and surety business 
began to flourish and wax strong, it 
nourished itself on the agencies already 
laid down by the fire ins surance com- 
panies, and so they have worked d side by 
side ever since; in the same agencies. 


Sought 


“Patiently, doggedly, determinedly, 
our state associations have labored to 
secure fair qualifications and licensing 
laws, self-protective to be sure, but 
equally protective. to the companies 
against unqualified- agents, and to the 
people against -dishonest ones. And it 
has remained for the companies them- 
selves to undertake the short-sighted 
policy of tearing them down. 

“There is not one iota of logic in the 
claim that such laws are arbitrary and 
not for the protection of the people. The 
aims of a salaried representative of a 
company are focused solely on the in- 
terests of that company, and it would be 
utterly impossible for him to view a case 
from a disinterested angle. It is the pe- 
culiar position of the agent which leads 
his loyalties to company and assured in 
equal measure that fits him for the re- 
sponsible place he occupies. 

“There is no point in blaming the 
Association of Casualty & Surety Ex- 
ecutives as such, for this development. 
It is but the instrumentality through 
which the member companies operate. I 
cannot think they appreciate what they 
are doing to themselves when they un- 
dertake, through the courts, to destroy 
the very system on which they have 
grown great.” 


Agency Protection 








Insurance Advertisers in 
Atlantic City Conference 


In connection with the meeting of the 
Association of National Advertisers at 
Atlantic City last week, insurance com- 
pany representatives present held a 
meeting with A. A. Fisk of the Pruden- 
tial in the chair. 

They adopted a resolution pledging 
themselves to a continuing of the high 
standard of insurance advertising in the 
life, fire and casualty fields. Among ihe 
subjects considered were advertising 
rates in the trade press and new meth- 
ods of compensation for the advertising 
agencies. This latter subject also was 
discussed at eth at the general ses- 
sions of the A 

There is a ikseeded interest on the 
part of insurance companies in this af- 
filiation with the Association of National 
Advertisers and it is, anticipated that 
several new member companies will join 
the group during the coming year. 


Indiana Construction Under Way 


Road and bridge contracts are being 
let by the Indiana state highway com- 
mission and surety offices are busy pre- 
paring bid bonds. Lettings will be held 
each month until next July and work 





Agent Gets Six Months 


Sentence on U. S. Charge 
Frank W. Cooper, local agent of 
Charleston, S. C., who pleaded guilty 
before the United States court at Aiken, 
S. C., to violation of the postal laws 
incidental to the perpetration of frauds 
upon the Zurich, has been sentenced to 
six months in the federal prison camp 
at Petersburg, Va. He was indicted in 
connection with three specific cases, but 
the court was informed that about 30 
cases were involved and that the Zurich 
has paid about $3,900 altogether for 
fake accident situations manufactured by 
Cooper, who was agent for the Zurich. 

Cooper would report to the Zurich 
supposed losses under automobile prop- 
erty damage policies, giving fictitious 
names of those suffering damage as a 
result of negligence of a Cooper 
would then the releases himself, 
using the fictitious name and pocket the 
proceeds. A claim examiner of the 
Zurich detected Cooper's signature and 


1 
ssured. 


sign 





an investigation was made, disclosing 
what Cooper had been doi ng. At first 
he entered a denial to the investigator, 


but later confessed. 








totaling approximately $15,000,000 ‘will 


be covered. 
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NEWS OF THE COMPANIES 





New Kansas Mutual Launched | 


Alliance Mutual Casualty Is Running 
Mate to the Farmers Alliance of 





McPherson 
_The Farmers Alliance Insurance 
Company of McPherson, Kan., a fire in- 


surance agency mutual company, has 
now put into the field a running mate, 
the Alliance Mutual Casualty. It has 
been organized to write automobile and 
plate glass and it is understood that it 
will specialize in the automobile lines 
and confine its activities for the time be- 
ing to Kansas. A certificate of authority 
has been issued by the Kansas depart- 
ment. 

The Alliance Mutual Casualty has the 
same officers as the Farmers Alliance, 
viz.: I. F. Talbott, president; H. J. Fer- 
guson, vice-president; E. C. Mingenback, 
secretary and general manager, and B. 
F. McGill, treasurer. 

The Farmers Alliance at the close of 
the year had assets of $963,222, net sur- 
plus $301,138. Its net premiums 
amounted to $483,359 and losses paid 
were $156,045. 

The Farmers Alliance operates in Kan- 
sas, Nebraska and Oklahoma. 





Central Surety Gains 


KANSAS CITY, MO., Nov. 6.—The 
Central Surety’s profits were up for the 
first nine months, amounting to $132,309 
as compared with $34,459 in the same 
period a year ago, according to the third 
quarter statement. Surplus was $505,350 
on Sept. 30, 1933. This year it was $834,- 
260, an increase of $328,910 in the two- 
year period. This is in addition to $50,000 
in dividends paid this year. 

Underwriting profit for the period was 
$45,606, compared with a loss of $52,520 
a year ago. Investment earnings were 
$82,936, against $84,589 a year ago. Net 
premiums written (after reinsurance) 
gained $186,995 over 1934, totaling $2,- 
603,794, compared with $2,416,799. A 
comparison of admitted assets shows 
$4,844,328 this year, $4,478,653 at the end 
of 1934. Premium reserve increased 
$133,878 to $1,268,088. 





Test Lloyds Issue in Court 
OKLAHOMA CITY, Nov. 6.—The 


district court here has issued a writ of 
mandamus requiring Commissioner 
Read to appear Nov. 8 and show rea- 
son why a license should not be issued 
to Lloyds of America of San Antonio, 
Tex. Such license had been refused on 
the ground that the Oklahoma laws 
make no provision for organization nor 
operation of Lloyds. The Oklahoma de- 
partment has consistently refused to li- 
cense this type of carrier but this is the 
first time the question has been put to 
a test. The company alleges that it can 
qualify the same as any stock casualty 
company. 





Surety of America Status 

NEWARK, Nov. 6—G. S. Silzer, 
former governor of New Jersey, who 
was reported as being chairman of the 
board of directors of the Surety Com- 
pany of America, Newark, which was 
formed several months ago but has 
never received a license, says he re- 
signed that post Oct. 25, due to the 
fact that the company did not obtain a 
license to do business in New Jersey. 

It was reported that the company was 
operating in New Jersey without a li- 
cense, but this was denied at both the 
organization offices of the company in 
Newark and by Commissioner Withers 
of New Jersey. 








Admitted to Kentucky 


The Franklin Mutual of Chicago has 
been admitted to Kentucky, now operat- 
ing also in Illinois and Indiana. 





Report on Security Mutual 





Illinois Department Gives the Results of 
Its Findings After Its 


Examination 





The Illinois department has made its 
report on the examination of the Se- 
curity Mutual Casualty of Chicago as of 
June 30. The report states that the 
company is in a strong financial condi- 
tien, with a well diversified and high 
grade investment portfolio. Its claims 
are paid promptly and in accordance 
with the policy contracts. The com- 
pany is well managed, the department 
says, as is shown by its underwriting 
experience. Its premium income for 
the six months was $514,374, total in- 
come $729,754, losses $434,296, total dis- 
bursements $2 006,891 including policy- 
holders dividends of $1,365,541. Its as- 
sets are $7,570,670, claim reserve $2,071,- 
549, premium reserve $805,780, guaran- 
tee fund $200,000, pension fund $151,227, 
surplus $4,320,243. 


Excess Underwriters’ Contract 


The Excess Underwriters of New 
York City is the Security Mutual's ap- 
pointed underwriter for the purpose of 
soliciting and handling reinsurance and 
excess insurance of all classes of cas- 





ualty business, which the latter is 
authorized to write. The Excess re- 
ceives commissions ranging from 15 to 
20 percent. The Security Mutual has 
four companies to which it cedes busi- 
ness, not licensed in Illinois, the Farm- 
ers & Settlers Cooperative of Sidney, 
New South Wales; World Auxiliary 
ot London; Consolidated Indemnity 
and Merchants Mutual Casualty of Buf- 
falo. The business ceded to the Farm- 
ers & Settlers Cooperative is guaran- 
teed by the Pearl Assurance of Lon- 
con. 
Important Figures Given 


The Security Mutual’s premiums and 
losses for the first six months on im- 
portant lines are as follows: Automo- 
bile liability $236,984 premiums and 
$72,244 losses; liability other than auto- 
mobile $104,598 and losses $72,244; 
workmen’s compensation premiums 
$135,281; losses $319,583. During the 
six months its loss ratio to incurred 
premiums was 28.5 percent. The under- 
writing expense was 41.4. Its percent 
of investment expenses incurred to 
gross interest and rents earned was 5.8. 
The percent of its total losses and ex- 
penses incurred and dividends declared 
to total income earned was 259.1 per- 
cent. The department explains that the 
high percentage of losses, expenses and 
dividends declared to total income 
earned is due almost entirely to the 
dividends to policyholders, declared and 
paid during 1935 on 1934 expirations. 
Approximately 75 percent of the com- 
pany’s business is written during the 
last six months of the year. 








CASUALTY ASSOCIATION NEWS 





Florida Claim Men Organize 


J. Earl Linder of Jacksonville Is Elected 
the First President of the New 
Association 








The claim adjusters from the principal 
cities in Florida at their meeting in Or- 
lando organized the Florida State Asso- 
ciation of Claim Men. It was attended 
by 60 representatives. For a number of 
years local bodies have functioned in 
Jacksonville, Tampa and Miami, The 
formation of the state association is the 
outgrowth and desire to promote a 
closer union among adjusters and to 
bring about improved business relations. 
The following officers were elected: 

President, J. Earl Linder, Employers 
Liability, Jacksonville; first vice-presi- 
dent, R. C. Willey, Aetna Casualty, Mi- 
ami; second vice- -president, John A. 
Steele, Hartford Accident, Tampa; sec- 
retary, G. I. Ward, Ocean Accident, 
Jacksonville; treasurer, H. C. Harrison, 
independent adjuster, Orlando; sergeant- 
at-arms, S. G. Kaylor, Fidelity & Casu- 
alty, Tampa. 

The following 
executive committee: 
ald, independent adjuster, Miami; P. W. 
Fayssoux, Maryland Casualty, Jackson- 
ville; R. D. Cosio, U. S. F. & G., Tampa, 
and H. B. Forehand, independent ad- 
juster, Orlando. Several additional 
committees were named to handle spe- 
cific problems. 


Discuss Code, O. D. Bill 


The proposed new Illinois insurance 
code and the occupational disease legis- 
lation, now being formulated by commit- 
tees representing labor, insurance and 
the Illinois Manufacturers Association, 
were discussed informally at the first 
meeting of the season of the Casualty 
Managers Club of Chicago. V. H. Barth- 
olomew, Standard Accident, is president. 


Laley in Los Angeles 

The Casualty Association of Los An- 
geles had as a guest at its last meet- 
ing Robert E. Laley, Pacific Coast man- 
ager of the National Bureau of Casualty 
& Surety Underwriters. The pictures, 
“Death Takes No Holiday” and “Stop 
That Thief,” were shown. 


were elected on the 
David C. McDon- 











Milwaukee Staff Reelected 
by Casualty-Surety Board 

















F. J. LEWIS 


F. J. Lewis, of George H. Russell Co., 
was reelected president of the Milwau- 
kee Board of Casualty & Surety Under- 
writers at the annual meeting of direc- 
tors. Other officers reelected are Ired- 
erick Kasten, of Blatz-Kasten Co., vice- 
president, and Clarence Henkel, of Soe- 
vig & Hiscox, secretary-treasurer. J. G. 
Grundle is assistant secretary-treasurer 
in charge of the board office. 

Cooperating with the state-wide 
movement to inform the automobile in- 
surance public of the provisions of the 
new Wisconsin automobile judgment 
law, the board has prepared a folder for 
distribution among members to circu- 
late among their automobile policyhold- 
ers and prospects, both for educational 
and business stimulating purposes. 

Briefly, the law 


erty as a result of which judgment is 
rendered against him, he must pay that 


provides that if a 
motorist in the operation of his auto- 
mobile causes injury to persons or prop- 





judgment before he may again drive. 
Bankruptcy action will not relieve the 
assured ot obligation under the law. 
Conditions of the law are such that few 
motorists will want to face them with- 
out insurance. If payment of an auto- 
mobile insurance premium is difficult, it 
is emphasized, payment of a $10,000 
judgment will be even more so. 


Nelson Heads Claim Men 


C. O. Nelson, Marsh & McLennan, 
was elected president at the Minneapolis 
Claim Men’s Association annual elec- 
tion meeting. A. E. Ward, claim ad- 
juster Milwaukee Railroad, was elected 
vice-president; Harvey Brothers, Under- 
writers at Lloyds, Minneapolis, treas- 
urer. Paul Clement, Minnesota Com- 
mercial Men’s, was elected secretary. 

The association recently commenced 
its series of fall meetings and the prob- 
lem of ambulance chasers is receiving 
attention. It is rumored that the bar 
and the courts are both making some 
inquiries and the case of two prominent 
procurers of fake testimony in accident 
cases is being considered by the Henne- 
pin county attorney. Two girls who re- 
cently testified in an automobile acci- 
dent case that they were eye witnesses 
have made affidavits that they were not 
present at all and that two agents work- 
ing for a lawyer had paid them for their 
false testimony. 


Show Indiana Films 


At the monthly meeting of the Casu- 
alty & Surety Field Club of Indiana, 
H. E. Curry, manager of the bond de- 
partment of the Aetna Casualty Indian- 
apolis branch office, showed three sets 
of moving picture films taken at three 
of the annual golf tournaments of the 
club and at the annual meeting of the 
Indiana Association of Insurance Agents 
at French Lick. John P. Scanlon, presi- 
dent of the club, presided. 


Dinner-Dance for Claim Men 

NEWARK, Nov. 6.—The New Jer- 
sey Claim Association will give a din- 
ner-dance Noy. 15. A number of com- 
pany executives have been invited to be 
the guests of the association that night. 
B. C. Orsor is chairman of the entertain- 
ment committee. Tickets will be one 
dollar, 











Casualty Field 
Changes 




















Stewart Assistant Secretary 


R. W. Stewart has been elected as- 
sistant secretary of the Fireman's Fund 
Indemnity and has assumed charge of 
fidelity and surety business in its east- 
ern department in New York. He re- 
places F. J. Butcher who is returning 
to San Francisco. 

A native of California, Mr. Stewart 
attended Stanford University, following 
which he took a course in law. He en- 
tered the surety business in San Fran- 
cisco in 1914. In 1934 he was presi- 
dent of the Surety Association of 
Northern California. 

Before joining the Fireman’s Fund he 
was for a number of years manager of 
the National Surety’s Pacific Coast de- 
partment. 


Get the Western Casualty 
Charles Pittelkow & Son of Milwau- 
kee have been appointed general agents 
of the Western Casualty & Surety ot 
Fort Scott, Kan. 





Indianapolis Branch Territory 


The Indianapolis branch of the Mary- 
land Casualty is now supervising the 
business in Fulton, Cass, Elkhart, Kos- 
ciusko and Pulaski counties in Indiana. 
This territory was formerly handled 
through the D. Sherman Ellison agency 
of South Bend, Ind. Five other coun- 
ties in Indiana, handled through the 
Ellison agency, have been assigned to 
the Chicago branch of the company. 
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for AUTOMOBILE 
INSURANCE too 


For the first time in the history of auto- 


mobile manufacturing the Big Show 
comes in the Fall .. . New models are now 
on display ... you should be prepared to 
capitalize upon this unusual “off season” 
burst of new car sales ... The American 
States New Standard Policy isas 
modern, as complete and all inclusive, 
as safe and secure as the cars for 36. 
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Progressive Stand Made in California 


(CONTINUED FROM PAGE 1) 





principal factors in bringing competent 
newcomers into the business. 

The pledge to support Commissioner 
Carpenter also was included in a resolu- 
tion adopted commending Governor F. 
F, Merriam for appointment of Mr. Car- 
penter, as “a man possessing an intimate 
knowledge of the insurance business and 
the ability successfully to conduct the 
duties of his office.” ; 

With registration over 350, exclusive 
of ladies, the convention was one of the 
largest held and was marked by appar- 
ent unanimity of thought and strong in- 
dications of growing interest in a pro- 
gram of united effort for accomplish- 
ment of definite objectives. Practically 
every local association in the state was 
represented by one or more delegates 
and business sessions were well at- 
tended. 


Hold Breakfast Conference 


Friday’s activities were started with 
a breakfast conference on public insur- 
ance with F. M. Cotter, manager Oak- 
land association, presiding. Leaders 
who have been active in developing 
methods of handling public insurance 
through local associations described 
their methods and experiences. Mr. 
Cotter told of development of methods 
of handling public insurance in Oak- 
land during the past 10 years and 
pointed out it is not possible to take the 
ordinary policy and make it fit require- 
ments of public insurance; special forms 
must be devised. Percy S Rams- 
den of Oakland, pioneer in handling 
public business, stressed necessity of 
proper safety work in workmen’s com- 
pensation coverage, stating in his city 
a 44 percent debit in rate was changed 
to a 30 percent credit. It appeared the 
concensus that local associations should 
not endeavor to handle contract bonds 
but rather business of “a permanent na- 
ture.” 

Approximately 35 local associations in 
California are handling insurance for 
political subdivisions. 





BAIR MAIN SPEAKER 











K. H. Bair was the featured speaker 
at the general session Friday morning, 
discussing some problems of the busi- 
ness under the subject of “Parasites.” 
He said non-policy-writing agents, rate- 
cutting and non-standard companies, 
company groups including underwriters 
agencies, contribute to sharp practices 
by companies and agents. He criticised 
companies’ action in handling public 
project bonds at and under conditions 
that force agents out of the picture. He 
said casualty companies should not at- 
tempt to make up for rate deficiencies 
in workmen’s compensation insurance 
but cutting commissions and nonmem- 
ber agents were true parasites or 
“hitch-hikers” riding free. 

Mr. Bair discussed the situation in 
Georgia where a group of casualty com- 
panies are suing to have the agents’ 
qualification law declared unconstitu- 
tional, and he warned the agents this is 
a first step to undermine these laws. 


FHA Official Speaks 


W. O. Harris, field representative 
Federal Housing Administration, Los 
Angeles, reviewed objectives of the 


FHA, saying records prove it has been 
productive of considerable business in 
many varied industries and agents are 
reaping some of the benefits from a 
stimulated building trades industry. 
Building permits, he said, increased 
more than 1100 percent in recent months 
owing to FHA activities. The organ- 
ization, he stated, is not interfering with 
private enterprise but is working en- 
tirely through private loaning concerns. 

Agency management, employment of 
solicitors, production and overhead costs 
were discussed in open forum. There 
was difference of opinion, particularly 
on the matter of mailing renewal poli- 





cies in advance of expiration date with- 
out advising the client. Considerable 
interest was manifested in the manner 
of handling solicitors employed on com- 
mission division plans. 


Hold Discussions 


C. E. White, president Oakland asso- 
ciation, presided Friday. The discus- 
sions were continued in the afternoon 
following a safety luncheon held in con- 
junction with the safety committee San 
Diego Junior Chamber of Commerce, 
of which E. W. Goodwin, son of the 
late Percy H. Goodwin, is president. 

Two new traffic safety films, “Re- 
member Jimmie,” presented by the 
Fireman’s Fund, and “Death Takes No 
Holiday,” produced by the National Bu- 
reau of Casualty & Surety Underwriters 
were shown. 

Proper completion of the application 
for farm insurance which requires min- 
ute inspection and photographs, can be 
the means of developing many other 
forms of insurance through contact with 
the assured, J. Thielen, chairman 
farm committee, declared in the closing 
session. This contact will open many 
avenues for additional types of business 
including live stock, farm implement, 
household goods, automobile, .compensa- 
tion, public liability and life insurance. 


Opposed to Flat Rates 


Mr. Thielen said while there was a 
tendency in some quarters, both agency 
and company, to believe a rate schedule 
Was not necessary and flat rates on 
farm property should be charged, in his 
opinion, this would only lead to arbi- 
trary cutting by mutuals and if a sched- 
ule was necessary, it should be one 
which did not determine the final rate 
on first inspection but left some con- 
fusion in the minds of competitors on 
final submission of the application. He 
urged that all agents accept the plan of 
writing farm insurance as a means to 
securing other lines of business. The 
Pacific Board so far this year in the 
San Francisco farm department office 
has handled approximately 5,000 ap- 
plications for special rates, he said, and 
Statistics so far on loss ratio show a 
very low figure on specially rated risks, 
but a continued high figure on inferior 
classes of farm property. 





MARINE SYMPOSIUM 











A feature of considerable interest was 
the symposium on inland marine insur- 
ance presented by G. H. Murch, San 
Diego agent, and H. F. Gardner, man- 
ager all risk and inland marine depart- 
ment Commercial Union Assurance. 

A. E.  Shepperd, San Jose, was 
awarded first prize of $100 offered by 
E. C. Porter, vice-president U. S. F. & 
G., for the best 100 word definition of 
“The Ideal Insurance Agent.” Second 
prize of $50 was won by W. P. Welch. 
Third prize of $25 went to Kettner-Staf- 
ford-Goldsmith Co., San Diego, of 
which D. B. Goldsmith, general chair- 
man of the convention, is a member. 
Percy S. W. Ramsden, Oakland, was 
given honorable mention. A prize of 
roses, not listed, was awarded to Mrs. 
K. H. Bair, wife of President Bair of 
the National association, for her defi- 
nition which was: “An ideal insurance 
agent is one who only talks insurance 
in the office.” 


Judges Committee 


Representing agents on the judges’ 
committee was Mr. Bair; Joy Lichten- 
stein, Pacific Coast manager Hartford 
Fire, vice-president Hartford Indemnity 
and president Pacific Board, was the 
company executive on the committee, 
while Miss A. V. Bowyer, Pacific Coast 
editor THe NATIONAL UNDERWRITER, rep- 
resented the insurance press. 

Speaking before the opening session 
R. L. Ellis, president California Associa- 
tion of Insurance General Agents and 





UNDERWRITER 
vice-president American Association 
of Insurance General Agents told 


of aims and purposes of his organiza- 
tions. He said that with only two or 
three minor exceptions every general 
agency of California representing Board 
companies is a member, and during 
1934 these members wrote upwards of 
$15,000,000 in premiums in all lines. The 
legitimate general agency does not in- 
crease cost of doing business, he said, 
but in many cases reduces cost. He 
pledged support to agents and manag- 
ers to encourage harmony within the 
ranks that the public may be better 
served and the business made cleaner, 
more wholesome and dignified. 


State Rating Matter 


Indications are that, while the Cali- 
fornia association can without further 
official action under the mandate voted 
at the 1932 convention in Santa Rosa, 
endeavor to get a state rate filing meas- 
ure through the legislature at its next 
session in 1937, there is little likelihood 
of any such action, without prior con- 
ference with the companies. Efforts by 
the association to obtain a state rating 
law at the last session failed principally 
because of militant opposition of com- 
panies. This appeared to be the con- 
census following discussion in the ex- 
ecutive session. Other subjects dis- 
cussed were automobile financing by 
banks, Veterans Welfare Board insur- 
ance, the highway carriers’ act and com- 
pensation insurance. 

Prior to opening of the convention the 
conference committee of the Pacific 
Board represented by Joy Lichtenstein, 
Edwin Parrish, chairman executive 
committee, Ray Decker and R. L. Ellis, 
met with association directors and dis- 
cussed these subjects and also handling 
of insurance of defunct building and 
loan associations by the building and 
loan commissioner of California. 


Resolutions Adopted 


Resolutions presented by W. H. 
Menn, chairman resolutions committee, 
and adopted, approved actions and 
resolutions of the Rochester convention 
of the National association on compul- 
sory liability insurance, loss payment 
rule, acquisition cost factor, abrogation 
of contracts, legislation; expressed ap- 
preciation of labors of Owen Wilson and 
Sydney Smith on the Home Owners 
Loan Corporation problems; reiterated 
the California association stand in dis- 
approving methods used by certain com- 
panies in production of business through 
the office agent or broker as unfair to 
agents who maintain their own estab- 
lishments and overhead; and expressed 
appreciation to state and National as- 
sociation officers, the governor and the 
San Diego association. 


Crash of Big Boeing Bomber 
Involved $200,000 Insurance 


(CONTINUED FROM PAGE 29) 


Aviation insurance, by covering the 
experimental work is making possible 
continued growth and soundness of the 
commercial air industry. Without it no 
aviation factory could afford to gamble 
so much in money, materials, plant 
space, disturbance of production on 
regular commercial planes, time of en- 
gineers, officials and test pilots, in de- 
veloping new and better types when the 
old ones are of high efficiency and thor- 
oughly serviceable and safe. 


Robeson Is New President 


A. L. Robeson, who has been claims 
manager for the Motor Casualty Cor- 
poration, has been elected president of 
the Atlantic Casualty of Newark. Har- 
vey Green was president. This com- 
pany writes automobile insurance in 
New Jersey and is reinsured 100 per- 
cent by the Excess. Mr. Robeson has 
been in the casualty business since 1907 
with the Aetna Life, Globe Indemnity, 
Commercial Casualty, Public Indemnity 
and U. S. Casualty. 


The Builders & Manufacturers Mutual 
Casualty has filed notice of intention to 
withdraw from California. 











"PERSONALS | 


The home office force of the Massa- 
chusetts Accident gave a_ testimonial 
dinner in Boston to Miss Ida M, Hath- 
away, who is retiring from active busi- 
ness after nearly two score years ot 
service. She was presented with a 
handsome wrist watch and brooch. Miss 
Hathaway became connected with the 
Massachusetts Accident in 1896. She 
has been assistant secretary. Miss 
Hathaway plans to spend the winter in 
California. 








— 


Col. Ralph F. Proctor, who retired as 
assistant manager of the bonding depart- 
ment of the Maryland Casualty to begin 
his new duties as head of the surety de- 
partment of the Association of Casualty 
& Surety Executives in New York City, 
was tendered dinner by his associates of 
the Maryland Casualty and he was pre- 
sented with a large silver platter. 

Col. Proctor was associated with the 
Maryland since 1913, devoting the ma- 
jor part of his attention to bonding ai- 
fairs. 

Announcement has been made of the 
marriage on Oct. 25 of Miss Margaret 
A. Kohn of Pasadena, Cal., to Frank A. 
Burgess, treasurer of the Buckeye 
Union Casualty of Columbus. Mr. and 
Mrs. Burgess are now on a _ wedding 
trip through the west -_ will return 
to Columbus about Dec. 

Harry A. Peter of Los Angeles, head 
of Peter & Thompson general agency 
of the accident and health department ot 
the National Casualty, died in the wit- 
ness chair in municipal court there. As 
his examination was concluded he 
toppled backward in a faint. When 
doctors arrived they pronounced him 
dead. 

Mr. Peter was one of the veterans in 
the National Casualty’s accident and 
health department and had represented 
it in the Pacific Northwest before going 
to Los Angeles a number of years ago. 
His agency had always been one of the 
leaders in that department. 

W. Bengston, accident and health 
underwriter for the southwestern and 
southern division of the Aetna Life, is 
touring Texas agencies to develop a 
better mutual understanding of prob- 
lems which concern the agents and the 
underwriting cipertenent. 


Robert K. Orr, president of the Wol- 
verine of Lansing, is author of a busi- 
ness textbook, characterized as a. “pre- 
liminary work” on the “Analytical Sys- 
tem of Teaching Business Correspond- 
ence,” which has just come from the 
press. It embodies the principle of 
pruning actual letters of excess verbi- 
age. Mr. Orr has made an exhaustive 
study of this subject, a hobby of long 
standing. He was a speaker at the re- 
cent national convention of direct-by- 
mail advertisers. 

Walter Chowen, manager of the Cali- 
fornia Inspection Rating Bureau with 
headquarters in San Francisco, has leit 
that office for a complete two months’ 
rest at his home in Berkeley. 


G. Clay Baker, Kansas commissioner 
of workmen’s compensation, has become 
a Kentucky colonel. Mr. Baker was 
recently elected president of the Interna- 
tional Association of Industrial Accident 
Boards & Commissions. 


G. F. Michelbacher, vice-president of 
the Great American Indemnity of New 
York, was in Cincinnati last week 1n 
connection with the retirement from 
business of the Western & Southern In- 
demnity. 


C. C. Conlon, vice- ice-president and su- 
perintendent of the contract and bond 
department of the United States Fidel- 
ity & Guaranty, is on a western trip. 
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New Handbook for Michigan 
Has Just Been Published 


The newly issued Underwriters’ 
Handbook of Michigan presents many 
interesting facts about insurance in that 
state. The Michigan Handbook is one 
of the oldest publications of its kind and 
is the recognized reference book on in- 
surance in the state. 

According to this new book, which is 
published by THe Nationa UNoer- 
WRITER, the fire premiums in Michigan 
increased last year to $23,947,809 as com- 
pared with $20,776,847 in 1933. The 
losses were $11,532,102 in 1934, $10,126,- 
441 in 1933. The premiums in 1934 were 
divided as follows: stock fire, $19,166,- 
483; mutual fire, $4,572,698; reciprocals, 
$208,628. The casualty companies had 
a much better year in the state, pre- 
miums jumping from $25,497,041 in 1933 
to $31,602,277 last year. Losses showed 
a slight increase being $15,658,727. 

The handbook contains in handy form 
complete and up-to-date information on 
Michigan insurance-wise. Given are the 
list of companies licensed to operate; 
the list of all agents in the state, show- 
ing companies represented, age of 
agency, members of the firm and other 
business transacted, if any; list of solic- 
itors showing the agency represented; 
names and addresses of all field men, 
managers and general agents, showing 
territory covered; miscellaneous in- 
formation includes lists of insurance at- 
torneys and adjusters, hotels, insurance 
organizations, town classification as to 
fire protection and a resume of the in- 
surance laws of the state. 

Michigan has always been an im- 
portant state from the standpoint of 
insurance and the Michigan Handbook 
covers the local “set-up.’ 





Cincinnati Agents Warned 

CINCINNATI, Nov. 6—The Ohio 
department has issued a ruling calling 
attention to “a great deal of laxity on 
the part of Cincinnati agents in accept- 
ing business from unlicensed individ- 
vals who are residents in northern Ken- 
tucky.” A licensed agent in Ohio “may 
accept business from such insurance 
brokers only as are duly authorized and 
licensed” under the foreign brokers’ 
law. 

J. F. Schweer, secretary of the Cin- 
cinnati Fire Underwriters Association, 
states his office has on file a list of all 
non-resident brokers licenses and he 
urges members of the association to first 
ascertain, when accepting business from 
Kentucky residents, whether they are 
properly licensed. 

Cincinnati agents have taken steps to 
comply with the ruling. In the past, 
many agencies have had Kentucky resi- 
dents soliciting business across the 
river, 





Wisconsin Officers Active 
in Local Board Movement 





MILWAUKEE, Nov. 6.—Carrying 
on the local board and county unit ex- 
pansion program of the Wisconsin As- 
sociation of Insurance Agents, its 
elected officers are active in various 
parts of the state aiding in the forma- 
tion of new boards. President Hugh 
Bird, Beaver Dam, attended a meeting 
of Jefferson county local agents at Lake 
Mills to aid in the formation of a county 
unit. W. J. Tucker, Beloit, past presi- 
dent and executive committeeman has 
been at Baraboo to aid in forming a 
Sauk County board and at Monroe 
where the Green County local agents 
are organizing. The Madison Board is 
holding a meeting this month for Dane 
County local agents to organize a new 
county unit. In other centers similar 
action is being taken or contemplated, 
according to J. G. Grundle, Milwaukee, 
Secretary-treasurer, who is planning an 
itinerary for himself and other state as- 
Sociation officials during the coming 
weeks, In the more sparsely settled 
territories it is planned to combine sev- 








Individualism at 
Seattle Meeting 
of Commissioners 











One of the recently appointed insur- 
ance commissioners who attended the 
Seattle gathering of the National Con- 
vention of Insurance Commissioners 
says he saw little evidence there of the 
tradition of “senatorial courtesy” which 
he had understood was prevalent among 
members of the organization. He said 
each commissioner was ready to speak 
for himself and generally knew what he 
wanted. The convention revealed cur- 
rent attitudes of population masses. The 
west is “feeling its oats,” looks with sus- 
picion upon the east, and the middle 
west looks somewhat askance at both 
the east and the west. 


Reflects Current Outlook 


This commissioner declared that the 
outbreak of individualism in the com- 
missioners convention probably came 
about partly because business conditions 
have very much improved and the ten- 
sion of safeguarding a great business 
from panic fever is now relaxed. It 
was a natural reaction after years of 
easy treading, soft language and sup- 
pressed criticisms, to have a little 
galloping action, some rough language 
and a little spear work. Never before 
had so many new commissioners ap- 
peared at a convention at one time. It 
might almost be said that there were 
not enough old members to conduct an 
initiation ceremony or to organize suc- 
cessfully any old guard movement. 

This commissioner believes that each 
state should jealously guard its own 
right of company supervision and exam- 
ination but that no commissioner should 
take offense if a neighboring commis- 
sioner desires assurances about any 
company where the record suggests the 
slightest warrant for inquiry. 


More Committees 
Appointed by Bair 


(CONTINUED FROM PAGE 3) 


Mr. Smith’s committee is composed 
of C. C. Hewitt, Boston, and Pinch- 
back Taylor, Pine Bluff, Ark. 

In addition to President Bair, the 
I. U. B. committee is composed of Mr. 
Smith and Lyman M. Drake of Chi- 
cago. 





Bair Inspires Organization 
of Arizona Agents Group 





(CONTINUED FROM PAGE 11) 


Insurance Service Agency, all of Phoe- 
nix, secretary-treasurer. . 

Phoenix agents feel as if Mr. Bair 
belongs partly to this state as he mar- 
ried a daughter of Clay Sparks, regis- 
trar of contracts here. 

Some seven or eight applications 
were accepted and the local organiza- 
tion proposes to follow up and contact 
every registered agent in the state. 


Analyzing Profits of States 

NEW YORK, Nov. 6.—‘“Analysis of 
profits by states” will be considered by 
the Insurance Accountants Association 
at the meeting here Noy. 12. The 
growing practice of states in calling for 
additional information regarding opera- 
tions within their respective borders 
presents a problem for accountants. 








eral counties into units for more effec- 
tive operation. 

State and special agents of fire com- 
panies, too, are lending excellent sup- 
port in the board movement in Wiscon- 
sin, interesting their local agents and 
helping to arrange meetings. 














Grethekes 17 2 


PHOENIX 


ASSURANCE COMPANY, Ltd. 


of LONDON 
55 Fifth Avenue, New York 


METROPOLITAN - SUBURBAN AND BROKERAGE DEPARTMENTS 
90 MAIDEN LANE 


1782 - - - 1935 


Time-Tested Depression-proof 


An Insurance Company that has 
endured and prospered for over 153 
years is a $00d one to represent. 


You can expect such a Company 
to continue in the future to uphold 
proper practices and co-operate with 
its Agents as it has in the past. 


One hundred and fifty-three years 
means more than age—it means ex- 
perience, sound and sane judgment, 
underwriting skill. 


PHOENIX 


INDEMNITY COMPANY 
55 Fifth Avenue, New York 


Metropolitan Department, 90 Maiden Lane 
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Two Companies to Retire at Once 


(CONTINUED FROM PAGE 29) 





Western & Southern Indemnity was 
evolved was the American Liability, or- 
ganized in 1910 at Indianapolis to write 
accident and health on the monthly pay- 
ment plan. In 1919 it was moved to 
Cincinnati and incorporated under the 


Ohio laws. It continued to write acci- 
dent and health until 1922 when it 
started to write automobile. In 1928 


the control was purchased by the West- 
ern & Southern Life and the name 
changed to the American Liability & 
Surety. The present company name 
was adopted Jan. 1, 1932. 

To the Western & Southern Indem- 
nity from the Ohio department there 
went with Mr. Safford, C. B. Drake, 
who was statistician in the department, 
and became assistant secretary of the 
company, and W. A. Doody, counsel, 
who became chief counsel of the com- 
pany. Harry Beggs, assistant counsel, 
is a son of the late W. J. Beggs, former 
Cleveland agent, and prior to that well 
known in the Ohio fire field. Guy W. 
Weaver, assistant secretary, was in 
charge of the claim department. 

The statement as of Dec. 31 showed 
assets $3,232,665, premium reserve $648,- 








WANTED 


Special Agent—must have Iowa follow- 
ing and thorough understanding of all 
automobile lines. Give age and qualifica- 
tions. All replies confidential. 

Address C-48, The National Underwriter 














WANTED 


Compensation Underwriter by Chicago Company. 
Rating Bureau experience desired. Home Office 
experience necessary. 

ADDRESS C-45, NATIONAL UNDERWRITER 











430, claim reserve $547,189, capital 
$500,000, net surplus $1,446,750. Its 
premiums last year were $1,452,308, 


total income $1,577,330, losses $1,051,- 
811, underwriting expense $571,102, It 
had met with an unfavorable loss ratio, 
the last year running up to 75.7 per- 
cent, making a combined loss and ex- 
pense ratio 115 percent. 

The Western & Southern Fire was 
formed late in 1930. Its statement 
shows assets $1,140,752, loss reserve 
$64,535, capital $250,000, net surplus 
$811,966. Daniel E. Murphy, the under- 
writer and assistant secretary, was for- 
merly in the western department of the 
Westchester. E. P. Gustafson, assist- 
ant secretary is in charge of agencies. 
Its premiums last year were $122,232 
and losses $39,021. The company has 
enjoyed a favorable experience, its loss 
ratio last year being 31.9 and the year 
before 51.3. It is a member of the 
Western Underwriters Association. Last 
year its gross writings advanced and 
its net retentions went up from $76,093 
to $122,232. 





ANTICIPATED ACTION 











CINCINNATI, Nov. 6—The retire- 
ment of the Western & Southern In- 
demnity and Western & Southern Fire 
has been anticipated for some time. 
While the fire company has been uni- 
formly profitable the indemnity com- 
pany, due to heavy automobile and com- 
pensation claims, has shown a consider- 
able loss. Some months ago it began to 
cut down its writings by retiring from 
some of the states and cutting out the 
unprofitable agencies. It was understood 
for a time that it planned to reduce its 
premiums from about $1,500,000 to about 
$750,000 and to continue on that basis, 
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waiting for a more auspicious time to 
again expand. However, questions of 
taxation and the attitude of the Ohio 
state officials that it might not approve 
of a life company owning stock in other 
companies caused the management to 
take action and discontinue both com- 
panies. Some $3,500,000 of capital and 
surplus were paid in out of the surplus 
of the life company but the life com- 
pany never took credit for these figures 
in its statement and it is presumed that 
these amounts less losses will now be 
returned to the published life company 
surplus, 


Scope of the Business 


On Jan. 1 of this year the indemnity 
company was admitted to 15 states but 
for the last few months its business has 
been practically confined to two or three 
states including Ohio where in 1934 it 
did $381,260, with losses of $227,725. 
While the business of the fire company 
has been sold to the Great American 
that of the indemnity company will be 
liquidated and allowed to run off the 
books. The Western & Southern man- 
agement preferred to do this, notwith- 
standing that it could have reinsured the 
casualty business at a fair commission. 
The accident and health department 
which was writing at the rate of about 
$100,000 a year will be turned over to 
one of a number of companies inter- 
ested, without payment. The company’s 
business last year was as follows: Acci- 
dent and health premiums $77,027, 
losses $45,176; liability premiums $73,- 
462, losses $48,501; auto liability pre- 
miums $882,550, losses $717,618; work- 
men’s compensation premiums $38,549, 
losses $45,234; fidelity premiums $3,650, 
losses $1,178; surety premiums $15,182, 
losses $22,523; plate glass premiums 
$27,052, losses $13,849; burglary and 
theft premiums $21,421, losses $7,744. 

Assisted Its Agents 


When the Western & Southern Indem- 
nity cut down its business some months 
ago by discontinuing agencies it took 
considerable pains to see that the agents 
were placed with other companies so as 
to create as little disturbance in the 
field as possible. The management pre- 
ferred to let the business run off the 
books and meet all honest claims 
promptly rather than to take chances on 
reinsuring in a company which might 
not give claimants the high grade treat- 
ment which they had a right to expect 
from the character of the parent com- 
pany. The fire company was reinsured 
in the Great American, which naturally 
guarantees proper treatment to both 
agents and policyholders, 

Insurance men will regret to see the 
Western & Southern Life retire from 
the multiple line field as it was hoped 
there would be built up in the middle 
west eventually an organization some- 
what on the lines of the Aetna Life and 
Travelers. Evidently the management 
felt that the cutting down of the casu- 
alty business to such an extent was a 
disturbing factor in the field which could 
not be easily overcome should the com- 
pany again wish to expand and the at- 
titude of the officials which was un- 
favorable to a life company owning fire 
and casualty companies was also a fac- 
tor in determining to quit. Most of the 
home office employes have been taken 
care of one way or another and have 
already secured good positions else- 
where. 





Explains Relationship of 
College and Farm Bureau 





(CONTINUED FROM PAGE 29) 


reaus and their members just as it co- 
operates with any other rural group 
which has a constructive program of in- 
terest to rural people. County extension 
agents do not carry on business activi- 
ties for county farm bureaus. They do 
not engage in soliciting business of anv 
kind in behalf of farm bureaus. These 
activities are carried on entirely by the 
organization as such. The agricultura‘ 
extension service considers itself to be 
purely an educational agency. Our 








county extension agents are representa- 
tives of the federal department of agri- 
culture and of the Ohio State University 
and, as such, engage in the development 
of educational projects which touch the 
many and varied interest of farm people. 
“IT am sure you will understand that 
this letter is written in the interests of 
more complete understanding of the re- 
lationships which this work bears to the 
activities of various farm organizations 
throughout the state. We will greatly 
appreciate anything which you may do 
to help in correcting any ne 
ings that may arise from time to tim 
concerning these relationships.” 





Humiliation Plan 
Can Be Effective 


(CONTINUED FROM PAGE 29) 


financial responsibility laws. They are 
good in themselves, Mr. Bair acknowi- 
edges, but it is imperative that motor 
vehicle laws be made so drastic and 
be so well enforced that the reckless 
driver is brought to his senses before 
he has an accident and not after. 

In some states which now have finan- 
cial responsibility laws, additional pen- 
alties are invoked for convicted drivers 
for certain offenses such as driving a 
car while intoxicated, failure to stop and 
report when involved in an accident, 
homicide or assault arising out of the 
operation of a car. When an operator 
is convicted of these charges he is re- 
quired to furnish evidence of financial 
responsibility, which he invariably is 
able to do. Then, Mr. Bair says, he is 
permitted to take the open road and as 
a rule is more of a menace than before. 





Company Executive’s Opinion 


Those who have gone into the sub- 
ject thoroughly will agree with Mr. 
Bair that the driver of an automobile 
must be reached by other means than 
his pocketbook. The executive of one 
of the insurance companies, in com- 
menting on the subject, said: 

“It is high time that in automobile 
accidents we trace back the cause to a 
person and bring that person to the 
bar. For instance, the owner of a car 
may be conservative and the most care- 
ful driver and yet some member of his 
family may be a veritable daredevil. 
The owner graciously pays the fine and 
the daredevil goes ahead. In some of 
the cities the courts are adopting other 
tactics. For instance, if some member 
of a family is guilty of these offenses 
he is prohibited from driving for a cer- 
tain length of time. That leaves a par- 
ticular impression on young people who 
are not therefore allowed to use a car. 
In other instances, the license has been 
suspended for a certain time. In Chi- 
cago, for example, one traffic court is 
impounding a car in a public garage and 
requiring the owner to pay storage fees 
while the car is in storage. We must 
get at the careless driver in a drastic 
way and remove him from the highway 
if necessary. Automobile driving would 
be comparatively safe were these care- 
less drivers toned down.” 


Sidney Smith Funeral Sermon 


No article has appeared in the Chi- 
cago papers that left a profounder im- 
pression than the report of the sermon 
preached at the funeral of Sidney Smith, 
the cartoonist and creator of “The 
Gumps.” The divine stated that if peo- 
ple came to that funeral to mourn he 
desired to send them away mad. It is 
generally conceded that Cartoonist 
Smith at 3 o’clock in the morning must 
have been traveling at a terrific rate. 
There was no earthly excuse for a col- 
lision with a clear road ahead and meet- 
ing but one car at a highway when 
there was no crossing. It was merely 
a case of reckless driving which brought 
its horrible toll. The minister in his 
sermon said that it is high time that 
the public mind was aroused on. this 
subject and he especially called atten- 
tion to the fact that intoxicating liquor 
and driving automobiles constituted a 
hellish mixture. 
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DEAN SCHEDULE COURSE 


(UP-TO-DATE EDITION) 


A Selling Aid to Agents for Fifteen Years 


«» 


You Receive These 
Nineteen Lessons 


1. Origin of Fire Insurance 
and Schedule Rating. 
2. Development of Prin- 


cipal Factors of Hazard 
in the Modern Schedule. 


3. Effects of Competition 
and Necessity of Meas- 
urement. 


. Relativity in General. 

. Details of Application. 
. Public Fire Protection. 
. The Basis Rate. 

. Structure. 

. Structure—Continued. 
. Structural Credits. 

. Occupancy. 

. Occupancy—Continued. 
. Occupancy—Continued. 
. Exposures. 

. Exposures—Continued. 
. Exposures—Continued. 
. Exposures—Continued. 
. Exposures—Continued. 
. Schedule Improvements 
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You do not need a copy 
of the schedule itself to 
study this course. The 
course is complete in itself 
and without a copy of the 
schedule will give you an 
understanding of the prin- 
ciplesand methods of 
application. 


« >» 


Create Confidence—Hold Old Business— 
Get New Business—By Equipping Yourself 


I—To Answer These and a Hundred Other Questions 


Upon what part of the rate are credits for superior 
construction applied? 


Name two or three devices which may be classed under 
protection features for which credit is given? 


Why do contents usually rate higher than buildings? 

What has floor location to do with the rate on con- 
tents? 

What is meant by damageability? 

What are the five principal classes of construction un- 
der which buildings are divided in the general exposure 
tables? 

Don’t let any of these questions scare you. One of the 
great difficulties about the Dean Schedule is that everybody 
has talked about it as being such a terribly complicated and 
difficult thing to understand that everybody is afraid even 
to look at it. The fact is that any man with a normal 
amount of intelligence who will spend a few hours in con- 
centrated study can master the general principles and 
methods of application of this schedule. It has been done 
by hundreds of other agents. It can be done by you. 


\I—To Do These Things 


1. To analyze a rate make up understandingly and in- 
telligently. 

2. To deal with your client in rating matters with 
constructive suggestions. 

3. To anticipate competitive attack by making first 
the suggestion that binds the client to his agent. 

4. To get new business on the basis of service and 
confidence. 

5. To become recognized as the insurance authority of 
your community. 


WHAT USERS SAY 


“I have sent in the last of 
my correspondence course and 
would like to take the oppor- 
tunity of thanking you for the 
knowledge I have obtained 
through the study of this Anal- 
ytical System. Your course is 
very instructive and yet easy to 
learn and it has helped me ob- 
tain several large lines through 
the knowledge I could use.” 

HELEN SHIREY, 


The Ricaby-W 00d-Rowland 
Co., Toledo, Ohio. 


“This concludes the course 
and in closing I wish to express 
my satisfaction for the inform- 
ation contained therein. It is 
the most instructive course it 
has ever been my privilege to 
study and is worth many times 
to me the price I paid for it.” 
James H. Resco, Chicago, Ills. 





USE THIS ORDER FORM TODAY 





Where Dean Schedule 
Is Used 


Ark., Colo., Conn., Ill., Ind., Ia., 
Kan., Ky., Mass., Mich., Minn., 
Mo., Neb., N. H., N. M., N. D., 
Ohio, Okla., S. D., Tenn., Vt., 
W. Va., Wis., Wyo. 





THE NATIONAL UNDERWRITER COMPANY, 
420 E. Fourth St., Cincinnati, Ohio. 


Gentlemen—! want this Dean Course. | enclose $5.00 and will pay $5.00 a month for the next three months. 

| am to be furnished the complete Series of lessons and quiz for each lesson; and my written answers are to be carefully 
gone over by you, corrected and definite suggestions are to be given me for the improvement of myself in my selling of 
Insurance. 
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Casualty 
Fidelity 
Surety 


Re-Insurance 


THE OLDEST 
CASUALTY and SURETY 
REINSURANCE COMPANY 

IN THE 
UNITED STATES 


The EUROPEAN GENERAL 
REINSURANCE COMPANY, LTD. 


OF LONDON, ENGLAND 
99 JOHN ST.. NEW YORK 


THEODORE L. HAFF CLARENCE T. GRAY 
U. S. Manager Assistant U. S. Manager 

















